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Fruit-Vegetable Shippers Told of ‘Reefer’ Construction Plans 
In joint meeting with representatives of mittee of United Fresh Fruit & Vegetable 
railroads and private car companies, com- Association discusses car supply. 
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House Unit to Study Defense Needs of Transport Agencies 


Chairman Crosser, of House interstate and ferent types of carriers for materials and 
foreign commerce committee, appoints equipment they may require to meet de- 
sub-committee to look into needs of dif- mands on them in ‘present emergency.’ 


Page 14 
War Transport Controls, If Needed, To Be Exercised by I.C.C. 


President Truman indicates he has no of Defense Transportation. Would let 
plan for setting up agency such as Office Commission handle war transport matters. 
Page 14 


Two Rail Unions Ask for Government Seizure of Railroads 


Heads of Order of Railway Conductors’ ous disruption’ of rail transport. Proposal 
and Brotherhood of Raiiroad Trainmen, subject of Senate debate. John R. Steel- 
in telegram to President Truman, urge man, assistant to President, makes efforts 
federal operation of roads to avoid ‘seri- to settle rail dispute. 
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Bill Defining Forwarders as Common Carriers Passed by House 


Measure including provisions relating to carriers they employ is sent to Senate, 
compensation paid by forwarders to motor where similar bill has been reported. 





Page 17 
chi- : Admiral Cochrane Appointed to Maritime Board Chairmanship 
ing. Former member of President’s Advisory was recommended in 1947, also takes office 

‘ Committee on Merchant Marine, by which as administrator of Maritime Administra- 
chi- reorganization of Maritime Commission tion in Department of Commerce. 
odel Page 18 
= Appropriation for 1.C.C. Reduced Again, by Senate Action 
e in House-approved cut of 10 per cent in non- bill for current fiscal year is restored hbe- 
defense items in omnibus appropriation fore bill is sent to conference. 
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Mechanized Freight Handling and Packaging Section, Page 55 
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Scheduled Westcoaster Service Expands To Include 
Salt Lake City And Spokane As Terminal Cities 


Freight Savings On LCL Shipments 
Of From 5c to 55¢ Now Available 


Effective September 11, 1950, Clipper Carloading Company will add Salt Lake City, Utah, and Spokane, Washington, 
as terminal cities in connection with their “Scheduled Westcoaster” service. All commodities will be handled in 
these cars at through rates from hundreds of origin cities in the East and Middlewest. Clipper maintains the finest 
in terminal facilities at New York, Philadelphia, Baltimore, and Chicago, from which points cars are loaded to the 
West Coast. An unbroken record for on-time departure is maintained by Clipper Carloading Company on its ‘“Sched- 
uled Westcoaster” cars, which leave Eastern stations mentioned above every Wednesday and from Chicago every 

ice Saturday. Clipper has direct connections with common carriers by motor with practically every city in the area 
they serve, namely the states east of Iowa and north of the Ohio River. 


AND THAT IS NOT ALL! !!— SAN DIEGO FRESNO 

Also effective September 11, 1950, Clipper Carloading Company will begin shipping DIRECT CARS to San Diego 
and Fresno, California. This faster service will be offered at the same freight savings of from 5c to 55c per cwt. now 
enjoyed by Clipper’s customers. These cars will be shipped direct to these cities—there will be no stop-offs or trans- 
fers en route, thereby improving running time and eliminating numerous handlings of your freight, and reducing 


opportunity for damage. 


INVESTIGATE AND COMPARE — Write Clipper Carloading Company for quotations of rates on the commodi- 
ties you ship, then compare our rates and services with those you are now using. We believe that you will find this 


“Scheduled Westcoaster” service of immeasurable value to your company. 


THEN — Circle this date on your calendar, September 11, 1950, as the day you begin to route all your shipments for 
Salt Lake City, Spokane, San Diego, and Fresno 


HARTFORD, 


ai 
ERBURY 


“VIA CLIPPER CARLOADING COMPANY” 


WITH THIS NEW EXPANSION CLIPPER WILL HAVE DIRECT CARS TO 
LOS ANGELES, SAN FRANCISCO, OAKLAND, PORTLAND, SEATTLE, 
SPOKANE, SALT LAKE CITY, SAN DIEGO, AND FRESNO 


—- 


2c larloading Limpany 


GENERAL OFFICES: 327 W. Polk Street, Chicago 7, Ill. 
LOADING TERMINALS: 


615 S. Lumber St. Pier 49, North River Ontario & Trenton Sts. Mt. Royal Ave. & Oliver St. 
Chicago 16, Ill. New York 14, N. Y. Philadelphia 34, Pa. Baltimore 7, Md. 
Wabash 2-5515 Chelsea 3-2830 Cumberland 8-3600 Vernon 4946 
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During the four post war years, the Norfolk and Western From the Norfolk and Western’s western terminals at ASSISI 
has spent and authorized more than $105,000,000 for Cincinnati and Columbus, to the road’s great ocean piers 
improvements all over the railroad — for powerful new at Norfolk, the shipper gets extra speed, extra safety 

; : 4 brid k and economy in the skill of thousands of trained, faithful CIRCU 
en See om eg ee, wer N. & W. workers — men who have the know-how and 

relocation, modernized signals, terminal and roadbed get done right. 
: . MANA 
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Wy oge4? ; shippers need the balanced teamwork of economy and Publist 
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at the Port of Norfolk on Hampton Roads are modern when you route your freight via Norfolk and Western a 

end efficient adequate mechanized equipment for through the year ’round ice free Port of Norfolk. Here, ington 

E , five | h equipment and skill combine with modern methods to Advert 

—_ type —— ce — 1+ oe a give shippers a winner in world trade. Call in the Chicag 

dise freight piers, including the great new Pier “N”, Norfolk and Western to handle your export, import, oer 

which can accommodate four of the largest ocean going coastal and intercoastal traffic. You can depend upon fe 

, vance 

vessels simultaneously ... almost 2,000,000 square the Norfolk and Western. Addre 

feet of clean storage space ... modern fumigating a 

plant . . . 750,000-bushel grain elevator ... coal For routes, rates and schedules, call or write W. C. — 

piers that can handle 1'4 million tons monthly .. . Sawyer, General Foreign Freight Agent, 233 Broadway, Washi 

y ‘ , T rp . . . . 1879, 

yards to accommodate thousands of cars. New York, other N. & W. foreign freight offices in 4 


Norfolk, Cincinnati and Chicago, or N. & W. freight 
representatives in many other major cities. 





nals at 
n piers 

safety 
‘faithful 


1w and 


eo @ 


ny and 
ination 
festern 
Here, 
ods to 
in the 
mport, 
d upon 


August 12, 1950 


E. F. HAMM, JR. 
President and Treasurer 


EMIL G. STANLEY 
Vice President and Secretary 


STANLEY H. SMITH 
Vice President 


Published by The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C., U.S.A. 


GMM QW 
Founded 1907 


44th Year 


EDITORIAL DIRECTOR 
STANLEY H. SMITH 


EDITOR 
ROBERT J. BAYER 


CHIEF, WASHINGTON NEWS BUREAU 
J. C. SCHELEEN 


EDITORIAL ASSOCIATES 
L. W. BRITTON 
J. DELTON PATTIE 
S. D. MAYERS 
N. C. Hupson 


ADVERTISING DIRECTOR 
Emit G. STANLEY 


418 S. Market St., 
Chicago 7, Iil. 


PROMOTION MANAGER 
WILLIAM S. WADE 


EASTERN ADVERTISING MANAGER 
CHARLES B. CLARK 


122 E. 42nd St., 
New York 17, N. Y. 


WESTERN ADVERTISING REPRESENTATIVE 
JACK B. Cox 


640 Mason St., 
San Francisco 2, Calif. 


PUBLISHER 
E. F. HAMM, JR. 


ASSISTANT TO THE PUBLISHER 
RALPH N. IvEs 


CIRCULATION DIRECTOR 
CARLISLE NORWOOD 


MANAGER, SPECIAL SERVICES 
R. R. LETHEM 


Copyright 1950 by The Traffic Service Corporation. 
Published Daily Except Sundays and Holidays. 
This Edition Published Each Saturday. No Part 
May Be Reproduced Without Written Permission. 


General Offices: 815 Washington Building, Wash- 
ington 5, D. C. Telephone: STerling 7325. 


Advertising Headquarters: 418 South Market Street, 
Chicago 7, Illinois. Telephone: WAbash 2-2882. 


The Traffic Service Corporation Publishes: Traffic 
World, Traffic Bulletin, World Ports. Affiliates: 
Transportation Supply News, College of Ad- 
vanced Traffic. 


Address All Editorial and Subscription Mail to 
the General Offices. Subscription Rates: Monday 
through Friday $150 a Year, Saturday Edition $20 
aYear. Single Copy 50 Cents. Entered as Second 
Class Matter January 1, 1913, at the Postoffice at 
Weahington, D. C., under the Act of March 3, 


Name Registered U.S. Patent Office 


‘Member Audit Bureau of Circulation 
Saturday Edition 


Vol. 86—No. 7—Whole No. 2261 
Daily No. 14322 


TRAP PIG 


Ss 
RRA 


RQ REA wwnn 


Contents of This Issue 
August 12, 1950 


WEEK IN TRANSPORTATION 


Foreign Trade Controls Policy 

Lawson Appointed to C.S.M.F.B. Post... 17 
House Passes Forwarder Status Bill 
Cochrane Heads Maritime Agencies 

Atlantic States Shippers Board Meeting 19 
Effect of Postal Service Cuts in N.Y......... 19 
Members of Short Lines Traffic Groups.... 19 
Roads Bureau Projects Reexamination.... 19 
Suggestions to Conserve Freight Cars.... 19 
Truckers’ Public Relations Meeting 
California Air Freight Fair 

Southern Motor Claim Prevention Forum 20 
McKeough Nominated for New Post 

Apple Interests’ Transport Discussion 
Chicago Package Car Performance 


1.C.C. NEWS 


DECISIONS 

Arkansas Cement Rate Increases 
Buffalo Transit ‘Self-Insurer’ Plea 
Motor Film Transport Dual Operation... 
Pennsylvania Airport Motor Service 
Pipe Line Property Value 
Toledo-Detroit Motor Rights Purchase... 
lowa Dairy Products Motor Rights 
Oregon Rail Line Relocation 

Railroad Abandonments 

Digest of Rail Rate Reports 

Digest of Commission Motor Reports 


ORDERS 

Rules of Practice Change Denial 
Livestock Rate Reductions 

New Haven Equipment Financing 
‘Reefer’ Substitution Order Corrected.... 
Wilson Line Water Authority 

Northwest Joint Train Service 

Eastern L.C.L. Rate Case Discontinued.... 
Suspended Tariffs 

Digest of Commission Orders 


APPLICATIONS AND PETITIONS 

28300 Tentative Classification Ratings.... 
Rock Island Track Relocation Request.... 
West Coast Rail Paper Rates Protest.... 
N.Y.S. & W. Reorganization Plan 
Middlewest Motor Increase Objection.... 
Flynn Forwarding Rights Plea 

Digest of Finance Applications 

Petitions for Rehearing, Ete. .................... 


PROPOSED REPORTS 

Clark Transport Auto Rights Extension.... 31 
Motor Rights for New Petroleum Supply 31 
Smelting Co. Rate Increase Complaint.... 31 
D.C.-Va. Bus Fare Increases 32 
C. & O. Truck for Ferry Service Plea 33 
Motor Service, Operations Cases 33 
Phosphate Rock Rate Relief to Va. ........ 33 
Rate Increases Complaint on Fire Brick 34 
Kenosha ‘Single-Line’ Auto Service 35 
Lake Coal Demurrage Pact 35 
Malone Routes Joinder Complaint 35 
Arrowhead Freight Routes Rights 36 
Speedway-Boyle Motor Rights Merger.... 36 
Ohio Barge Water Rights Extension 36 
Cotton States Motor Rights Request........ 27 
Carroll Transport Rights Control 

Motor Rights Transfer Cases 

Mexican Oil Transport Via U.S................. 37 


Weyerhaeuser Water Rights Extension... 38 
Motor Recommended Reports 


NEW COMPLAINTS 
STATE ACTION 


Okla.-Colo. Rate Adjustments 


C.A.B. NEWS 
Feeder Air Service in South 
United Service to Hawaii 


F.M.B. NEWS 


New York-Puerto Rico Rates Complaint 44 


COURT NEWS 
lowa ‘Intrastate’ Transport Ruling 
1.C.C. Knoxville Switching Order Suit.... 
Order Against R.I. Strike Extended 


LEGISLATION 
Funds for Air Mail Transport 
Rail Labor Act Changes Objection 
Ship Repair Funds Action Postponed 
Merchant Ship Construction Funds 
Rail ‘Union Shop’ Bill Reported 
1.C.C. Appropriation Reduction 
Amended Panama Canal Bill Okayed.... 
Aviation Security Bill Introduced 
Codification of Navigation Laws 
Great Lakes Shipping Bill Opposition.... 


LABOR 


N.Y.C. Emergency Board Appointed 


STATISTICS 
New Freight Car Orders 
June Rail Net Income Estimate 
Freight Car Supply Report 
State-to-State Traffic Study 
Water Revenue and Traffic 


FREIGHT HANDLING 
AND PACKAGING 


Design of Containers for Air Cargo 
Handling 

How Good Bracing Saved Derailed 
Carload of Paper 


NEW SERVICES AND PRODUCTS 
60 


EDITORIAL 


Destroying Freight and Protecting 
Tradition 


Regular Departments 


Questions and Answers 
From Our Readers 


Personal News 
News of Traffic Clubs 


Regular feature sections each month: first 
issue, Industrial Location; second issue, 
Mechanized Freight Handling and Pack- 
aging; third issve, Shipper-Carrier Man- 
agement; fourth issue, Export Shipping. 











TRAFFIC Wor. August 


DIESEL 
POWER 


FOR PRECISION SCHEDULES 











AFFIC Worm August 12, 1950 


DIESEL LOCOMOTIVES! More 
than 200 units of these powerful 
giants of the rails now in service 
or on order to provide greater ca- 
pacity — more efficient handling of 
Frisco freight. 


Now on all principal freight trains 
of the Frisco, they are your assur- 
ance of dependable, on-schedule 
movement of shipments to, from or 
through Frisco’s southeast -south- 
west territory. 


New roadbed...new rails...new 
techniques for faster, safer loading 
and handling . . . expansion of Cen- 
tralized Traffic Control...and many 
other improvements add to the 
advantages gained when you ship 
Frisco. 


A Frisco representative is as close 
as your phone... call him for in- 
formation — you will find him well 
informed and eager to serve. 


SERVING: Missouri « Kansas « Arkansas « Oklahoma « Texas 
Tennessee « Mississippi « Alabama « Florida 






















TERMINALS 


ALBANY, Albany 5-4786; BOSTON, Hancock 
6-4180; BUFFALO, Fairview 3137; CHICAGO, RE- 
liance 5-0800; CLEVELAND, Endicott 1-7362; IN- 
DIANAPOLIS, Market 8377; KANSAS CITY, Victor 
7790; JERSEY CITY, Delaware 2-4402; NEWARK, 
Humboldt 2-4762; NEW HAVEN, New Haven 
4-2581-2; NEW YORK, Worth 4-4576; PHILADEL- 
PHIA, Stevens 4-1777; PROVIDENCE, Stuart 1-1200; 
ROCKFORD, Rockford 5-7580; TOPEKA; Topeka 
2-5861, WICHITA, Wichita 7-5351; WORCESTER, 
Woftester 7-4593. 


MID -STATES 


FREIGHT LINES, Inc. 


9200 S. PULASKI ROAD, CHICAGO 22, ILL 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscrivers, 
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In this column will be published answers to questions relating to traffic, of general reader interest, A 
specialist in interstate transportation, who is a member of our special service department, wil! furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The .right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or + 
. 100 


complex for the kind of investigation 


Routing and Misrouting— 


Carrier Responsible for Misrouting 
Must Bear Burden of Mistake 


Question—Maryland 


A shipment from point A was routed 
via X Transportation Company destined 
to point B routed carrier Y. 

Before accepting the shipment from 
the shipper at point A, carrier at inter- 
change point called carrier Y asking if 
delivery could be made on a. two line 
haul X and Y. 

The reply was yes. When the shipment 
was delivered to carrier Y on billing 
showing through rate with proportion 
shown for each carrier separately car- 
rier Y forwarded via third carrier assess- 
ing local rate from interchange point to 
destination plus local rate point of origin 
to interchange point. 

We contend that, as the carrier was 
previously contacted and also as our bill- 
ing to carrier Y showed through rate 
point of origin to destination with divi- 
sion for each carrier shown separately, 
it was the duty of carrier Y to hold the 
shipment and advise carrier X that they 
could not protect a two line haul. 

We contend that, in the instant case, 
carrier X is in the same position as a 
shipper; and as the Interstate Commerce 
Commission has ruled that if a carrier 
is offered a shipment on billing showing 
any conditions that can not be performed, 
it is the duty of such carrier to hold the 
shipment and ask for instructions. 

We would appreciate any decision you 
may have located that would have a bear- 
ing on a similar instance. 


Answer 


It is not entirely clear to us what is 
involved in your inquiry, that is, whether 
the transportation of the shipment over 
three lines resulted in an overcharge to 
the shipper or whether this handling re- 
sulted only in giving a haul to a Carrier 
not included in the bill of lading routing 
instructions. 

If there is a joint through rate appli- 
cable via the two line route specified in 
the bill of lading, the connecting carrier 
is liable for misroute in not forwarding 
the shipment via that route and must 
bear the damages resulting from its fail- 
ure to forward the shipment via the route 
specified in the bill of lading. Sunderland 
Bros. Co. v. Louisville & N. R. Co., 168 
I.C.C. 446; Ferguson, Assignee v. Louisi- 
ana & A. Ry. Co., 196 I.C.C. 369; Uni- 
versal Portland Cement Co. v. Bessemer 
& Lake Erie R. R. Co., 60 I.C.C. 489; 
Vacherie Cypress Co. v. Texas & P. Ry. 
Co., 38 I.C.C. 539. 

If the shipment moved via the cheap- 
est available route there was no mis- 


erein contemplated. 


routing of the shipment so far as the 
shipper is concerned, but any damages 
suffered by the initial carrier as the re- 
sult of the failure of carrier Y to comply 
with the routing instructions shown in 
the bill of lading can probably be recov- 
ered in accordance with the decision in 
Inland Waterways Corporation v. Atlan- 
tic Coast Line R. Co., 112 Fed. 2d 753. 





Tariff Interpretation— 
Published Rate Must be Protected 
Question—Louisiana 


We would appreciate it if you would 
advise the responsibility of a common 
carrier truck line which accepts a ship- 
ment for transportation to a point 
where there is no truck line operation 
at the time of shipment. 


What we have in mind is a shipment 
we made some little while ago to a point 
where there was no truck operation. The 
origin line accepted the shipment and 
charged us the rate applicable when 
truck operation was in effect, which we 
paid. The truck line delivered the ship- 
ment to the rail line, which ultimately 
made delivery and _ collected freight 
charges from the consignee on the 
basis of the rate from the point where 
the rail carrier accepted the shipment 
to destination. 


We feel that inasmuch as there was 
service to the destination at one time 
and a rate published to this destination, 
which was never cancelled, the truck 
lines are obligated to protect this rate. 
However, in the event they are not, we 
feel that they should at least protect the 
all rail rate. 


Answer 


With respect to this question, see the 
reports of the Commission in Cancella- 
tion of Rates on Lumber to Texas, 167 
I. C. C. 561; Miles Lumber Co. v. Chi- 
cago, B. & Q. R. R. Co., 89 I.C.C. 6l; 
Stone-Ordean-Wells Co., v. Philadelphia, 
B. & W. R. R. Co., 18 I. C. C. 160. 


In its report in Miles Lumber Co. ¥. 
Chicago, B. & Q. R. R. Co., 89 I. C. ©. 
761, the Commission said: 


The receiver of the P. B. & N. testified 
that the continued publication of rates 
from Fletcher after July, 1919, was due 1 
mistake or neglect, and that the ra 
did not intend to hold itself out as 
and prepared to haul from that point after 
the time.named. During October, 1919, the 
tariff-publishing agent for the Rock Island 
was instructed by Rock Island officials 
eliminate Fletcher from all tariffs of 
carrier. It does not appear whether or nd 
the instructions were issued at the i 
stance of the P. B. & N. The elimination 
was not effected until, October 5, 
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nearly 16 months after the first of 
complainants’ shipments was refused at 
Fletcher. Shullville, although beyond the 
terminus of the P. B. & N., was never taken 
out of the tariffs. Through rates from that 

int the same as from Cullor were con- 
tinued in effect. . 


We have repeatedly found that the pub- 
lication of a tariff provision through error 
does not justify a carrier’s failure to comply 
with its requirements. So far as the rights 
of complainants are concerned, the situa- 
tion must be viewed in the same light as 
though the P. B. & N. had expressly au- 
thorized the Rock Island to continue the 
erroneous tariff situation. In a legal tariff 
the P. B. & N. represented Fletcher to be a 
point on its own line, and named a rate 
therefrom. By this tariff it held itself out 
to serve shippers as a common carrier from 
that point. The facts that the P. B. & N. 
did not own the extension beyond Cullor, 
that it does not appear that there was any 
arrangement between the owners of the 
extension and the P. B. & N. for service 
thereon by the latter, and that the P. B. & 
N. had been authorized by the State com- 
mission to discontinue the station are not 
controlling. Of still less merit is defend- 
ants’ contention that complainants’ knowl- 
edge of the discontinuance of Fletcher in 
the State tariff and that service to that 
point was over rails owned and operated 
by private individuals, deprived them of a 
right of action against the receiver. The 
record shows that, prior to the movement of 
these cars, upon inquiry at the Rock Island 
freight office at Little Rock, they were ad- 
vised in substance that they were entitled 
to service from Fletcher without the pay- 
ment of additional charges. There is no 
reason why they should not have relied 
upon the obligation of the carrier to fur- 
nish them with such service. It was within 
the power ‘of defendants to rectify the situa- 
tion upon one day’s notice to us, if they 
had chosen to take such action. But they 
permitted the situation to continue until 
many months after these shipments had 
moved. In the face of the treatment dealt 
out to them by Shull and his associates, 
complainants were fully justified in the 
course pursued by them. The refusal of 
the P. B. & N. to accept the shipments at 
Fletcher was a failure to furnish transporta- 
tion within the meaning of paragraph 4 of 
section 1 of the act, wherein a duty to pro- 
vide transportation similar to that existing 
under the common law is imposed upon 
common carriers subject to the act. The 
fact that the P. B. & N. permitted Shull to 
make a charge for a service which it was 
bound under its tariff to have furnished to 
complainants without additional charge, 
can not deprive complainants of their right 
to hold the carrier responsible for the con- 
sequences of its act. 


Under section 9 of the act we are em- 
powered to award reparation for damages 
Sustained as a direct consequence of a 
violation of any of its provisions. In this 
proceeding it is shown that the wrongful 
refusal of the agents of the P. B. & N. to 
accept cars for shipment at a point indicated 
by its tariffs as a station on its line put 
complainants to the expense of having the 
cars transported to the station at which 
they were accepted. To the extent of that 
expenditure the P. B. & N. through its re- 
ceiver is answerable in damages. Complain- 
ants testified that the charges imposed by 
Shull were less than it would have cost 
to haul the shipments to Cullor by wagon. 


If the findings of the Commission in 
the above report are followed, it seems 


apparent that the published rate must be 
protected. 


Perishables— 
Liability of Carrier for Injury Thereto 
Question—Illinois 


We forwarded a less than truckload 
shipment of cheese from our plant in 
Illinois on July 27 via the X Trucking 
lines, c/o Y Transportation Company, 
final destination A, Michigan. The X 
Trucking Company has refrigerated truck 
service and they handled this cheese in 
same, delivering to the Y Transportation 
Company on July 28th. The Y Transpor- 
tation Company accepted the shipment, 
Makinz no exceptions to same and per- 
mitted: the cheese to remain on their open 
dock from the morning of July 28th until 
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For safe, dependable LONG DISTANCE MOVING SERVICE 


Shippers who choose Mayflower have the protection of Mayflower’s 


undivided responsibility, backed up by a sound, financial rating, plus 
a thorough-going research program to insure the finest service. Proof 
of the former is readily available from leading financial rating services. 
And proof of the latter is to be seen every day, all over the nation, as 
Mayflower movers follow modern, standardized methods and pro- 
cedures of handling household goods in standard, up-to-the-minute 
equipment. All of this can result only from careful and continuous 
research and planning for a long-distance moving service that is safer, 


easier, and quicker. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 
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A far-reaching program for rail transportation 
— designed to meet the rising needs of commerce 
and the demands of national defense — was 
adopted by the member lines of the Association 
of American Railroads at a meeting in Chicago 
on July 28. 


As part of that program, the railroads have 
placed, or are in the process of placing, orders 
for more than $500,000,000 worth of new 
freight cars. This brings the total spent on im- 
provements in railroad plant and equipment since 
World War II to more than 5 billion dollars. 


In the past ten years, the railroads have built 
and bought 600,000 new, bigger and better 
freight cars, 11,000 new Diesel units, and 1,700 
new and improved steam locomotives, besides 
making great improvements in tracks, terminals, 
signals, shops, and every part of the railroad plant. 


In addition, railroads are speeding up the return 
to service of freight cars awaiting repair, and are 
taking steps — with the cooperation of ship- 
pers and government agencies — to secure the 
maximum utilization of all 
available cars. 


The program of the railroads 
is an essential part of any in- 
crease in national production — 
for neither in commerce nor in 
defense can America produce 
and use more of anything than 
can be hauled. There is no way 
in which the nation’s effective 
hauling capacity can be ex- 
panded so quickly and with-such small demands 
upon man power and materials, as by adding to 
the serviceable freight car fleet of the railroads. 


In meeting transportation demands in World 
War II, the railroads enjoyed splendid coopera- 
tion from users of transportation, much of it 
organized and carried out through the Shippers 
Advisory Boards and their local Car Efficiency 
Committees; and the helpful assistance of an 
outstanding government agency, the Office of 
Defense Transportation. With this same sort of 
cooperation and with an opportunity to secure 
necessary man power and materials, the railroads 
will reach the goal to which they are pledged — 
adequate transportation for all America, in peace 
and in war. | 
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July 29th without taking the necessary 
precautions to protect against softening 
and spoilage. The cheese arrived at A, 
Michigan on July 30th and the Y Trans- 
portation. Company made no effort to 
deliver it on that date to the consignee, 
but allowed it to remain on their dock in 
A without protection. Delivery was fin- 
ally made on Monday, August 2nd. 

A claim was presented to the Y Trans- 
portation Company for spoilage and loss 
and they now decline our claim on the 
gound that Rule 23 of the National 
Motor Freight Classification requires 
specifying on the bill of lading that per- 
jshable protective service was required. 
No such notation was made on the bill 
of lading covering the above mentioned 
shipment. 

Our contention is that Rule 23 pro- 
vides in essence that the responsibility 
for acceptance or declination of perish- 
able freight, when refrigerated service is 
required, is entirely within the jurisdic- 
tion of the carrier and nowhere in the 
rule is there any inference that the no- 
tation must be placed on the bill of 
lading. It is only required that the con- 
signor shall notify the carrier in advance 
of the shipment of such protective re- 
quirements. The consignor did instruct 
the origin carrier, the X Trucking Com- 
pany, to move the product in a refrig- 
erated truck. 

It is our opinion that we fully com- 
plied with Rule 23 and that the negli- 
gence of the Y Transportation Company 
isclearly evident in the manner in which 
the product was permitted to lay on 
their dock and their failure to deliver 
it on July 30th. 

We will appreciate your giving us your 
opinion and, if possible, support it with 
whatever cases in point you have. 





























Answer 


Whether or not the shipper is entitled 
to refrigeration service for shipments of 
perishable goods is dependent upon 
whether or not this service is held out 
under the carrier’s tariffs. 

Rule 23 of the National Motor Freight 
Classification provides that rates or rat- 
ings provided on freight requiring pro- 
tection from heat do not obligate the car- 
tier to provide refrigeration, except as 
otherwise provided in carriers’ tariffs. 
This rule does not specifically indicate 
that a notation should be placed on the 
bill of lading. However, the phrase “ex- 
cept as otherwise provided in carrier’s 
tariffs” refers to the carrier’s rate tariffs 
which are controlling. 

If the rate tariff provides that a pro- 
lective service clause must be insterted 
on the bill of lading then it may be said 
that Rule 23 of the Classification makes 
such a provision as is claimed by the 
carrier, 

If the connecting carrier operates no 
refrigerator. trucks and has no refrig- 
trated terminal facilities and the tariffs 
make no provision for shipments under 
tefrigeraton and contain no provision 
that shipments at rest in their terminals 
Will be protected by refrigeration that 
carrier can not be held liable. See Jack- 
son & Perkins v. Mushroom Transporta- 
tion Co., 41 Atl. 2d 635. Also, Northern 
Wisconsin Produce Co. v. Chicago & N. 
W. Ry. Co., 234 N. W. 726, in which it was 
held that a carrier was not liable for 
freezing of a less than carload shipment 
of eggs, accepted on a bill of lading call- 
Ing for “carrier’s protective service”, 


Where it had no tariff provision for such 
Service 





































Why the 


CHEAPEST WAY 


to Ship means more 


Whatever 


your shipping 


problem — 


ALWAYS ASK 


*Jim Conroy, Railway Express Driver for 30 years. 








“Rates aren’t the only thing to figure 
when you’re trying to solve a shipping 
problem the ‘cheapest way.’ 


iatelaM relists 
alone... 






Whenever your shipments also need— 


* speed 

@ one responsibility 

@ one all-inclusive charge 

@ pickup and delivery in all cities 
and principal towns 

@ traceability 

@ receipt at both ends 

@ liberal valuation allowances 


—take it from me*, Railway Express 
is the cheapest way to ship.” 
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YOUR ALLIED AGENT 





no.1 specialist in 
local moving! 





Your local Allied Agémt is listed in the classified 
teleplione directory. Wents from coast to coast. 
NO.1 ON U. S. HIGHWAYS « NO.1 IN SERVICE ¢ NO. 1 IN YOUR COMMUNITY 
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FROM OUR 
READERS 


No anonymous communications will be pub. 
lished and writers must identify themselves, 
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Tariff Simplification 
Chicago 

I have been reading the contributions 
in recent issues of TRAFFIC WorLD on 
tariff simplification. Probably the use of 
the word “contribution” is a misnomer, 
for none of your correspondents has con- 
tributed very much. 

There can hardly be any doubt as to 
the necessity for some form of simpli- 
fication. The present state of affairs js 
absolutely ridiculous. 

Would it not be more appropriate if 
your correspondents—instead of the “sob- 
stuff” we have been reading—came up 
with some concrete ideas that could be 
put into effect? The big need, I think, 
is some organization to take suggestions 
and examine them carefully and put 
those to work that are found practical. 
Maybe the new simplification committee 
of the Association of American Railroads 
will solve the problem; but I hardly 
think so. 

Having done rate work for thirty years, 
and having submitted many suggestions 
from time to time, I will have to be 
shown. Previous suggestions of mine did 
not bring the courtesy of a reply. 

I am inclined to blame the Interstate 
Commerce Commission for much of the 
present mess; for instead of taking 
the whip hand and making necessary 
changes, it has been playing volley-ball 
with every important issue brought up 
for years, and has allowed the carriers, 
rail and truck, to drift into the present 
heterogeneous quagmire. Note, for in- 
stance, the present status of the famous 
28300 case and the puny accomplish- 
ments of ten years’ labor. 

It is certainly silly for anyone to think 
that improvement of the tariffs will 
mean loss of jobs. I am not worried 
about that. I am worried, however, when 
those in the front office want to know 
the freight cost from here to there and 
it takes hours to tell them. They do 
not know the tanglefoot a tariff may be; 
and I could not blame them if they were 
to conclude that maybe they needed an 
efficient rate clerk. 

I am forced to agree that loose leaf 
tariffs are not practical. I make this 
admission in spite of the fact that I was 
one of the first to advocate them, some 
fifteen years ago. However, they are not 
practical, simply because the things that 
would make them very effective have not 
been considered or acted upon, i.e., uni- 
form descriptions and item numbers fol- 
lowing the descriptions and numbers 
shown in the classification. 

I can see the day when, instead of 
receiving tariffs and supplements, we 
will receive pages showing only the items 
in which we are interested. Imagine 
the saving in paper, printing and mailing 
alone, if this could be accomplished. 

Rail rates today are not too bad, thanks 
mainly to the courtesy and _ initiative 
of one or two lines which published 
“memo tariffs”—showing all increase ta- 
bles—at their own expense. That would 
be much too much to expect from the 
publishing bureaus.—W. F. Cass1vv, 6151 
Newport Ave. 
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SHOULD WE SHIP 

















“WHY 


VIAC& ET?” 


® Recently we asked our field agents how they would answer 
the question above, from a shipper in their territory. Here 
are a few of the many reasons given in their replies .. . and 
we'll quote you more from time to time. 


W. T. (Walt) GUTHRIE, SEATTLE—We personalize our service 
by giving the shipment close attention. Our maximum 
haul is less than 300 miles, permitting almost passenger- 


f] 
ST.LOUIS 


THEBES 
CHAFFEE C 


train handling. And our on-time performance is extra good. 





W. C. (Bill) SULLIVAN, NEW ORLEANS— We show that C & EI 
service from terminal to terminal is very dependable— 







second to none. Also, we make a point of our ability to look 


after clients’ needs right—in tracing, expediting, etc. 


R. E. (Roy) FERGUSON, EVANSVILLE—There’s plenty we can say 


about the C & EI in Evansville! We’re spending a million 
dollars here in new track facilities which will greatly speed 


up our handling of through business with the South and 
Southeast. 


L. B. (Les) GRANTHAM, MEMPHIS— We stress our direct interchang 


arrangements at numerous important junctions; how we are 


set up to handle reconsignments and diversions; and the 
all car movements are watched and protected by our 
“Symbol” system. 


B. D. (Ben) JOHNSTON, LOUISVILLE—We point with pride 
to a road that is ultra-modernly equipped—offering 


way 


high-speed freight service, prompt interchange, progressive 
reports of locations of cars in transit, and interdepartmental 


assistance to shippers whenever needed. 


@ Ship via C & EI for dependable freight handling 
on-time deliveries, through the great gateways of 





and 


the Midwest—Chicago, Evansville, St. Louis and Thebes. 


CHICAGO & EASTERN ILLINOIS RAILROAD 


CHICAGO © 


ft) TERRE HAUTE 


.] VINCENNES 


EVANSVILLE 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 837,218 
In Week Ended Aug. 5 


Loading of revenue freight the week 
ended August 5, totaled 837,218 cars, the 
Association of American Railroads an- 
nounced. This was an increase of 120,355 
cars or 16.8 per cent above the corre- 
sponding week in 1949, but a decrease of 
41429 cars or 4.7 per cent below the 
corresponding week in 1948. 

Loading of revenue freight the week 
ended August 5, decreased 7,631 cars or 
nine-tenths of one per cent below the 
preceding week. 

Coal loading amounted to 151,058 cars, 
an increase of 42,533 cars above the cor- 
responding week a year ago, but a de- 
crease of 3,615 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 393,- 
180 cars, an increase of 64,249 cars above the 
corresponding week last year, and an in- 
crease Of 5,712 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 85,838 cars, a decrease of 
3,564 cars below the corresponding week last 
year, but an increase of 1,563 cars above the 
preceding week this year. 

Grain and grain products loading totaled 
56,754 cars, a decrease of 2,787 cars below 
the corresponding week in 1949, and a de- 
crease of 5,778 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of August 5, totaled 34,514 cars, a de- 
crease of 5,431 cars below the same 1949 
week and a decrease of 2,853 cars below the 
preceding week this year. 

Livestock loading amounted to 7,335 cars, 
a decrease of 1,581 cars below the same week 
in 1949, but an increase of 428 cars above 

. In the Western 


1235 cars below the same week a year ago, 
but an increase of 335 cars above the preced- 
ing week this year. 

Forest products - loading totaled 49,362 
cars, an increase of 8,622 cars above last 
year, and an increase of 820 cars above the 
previous week this year. 

_Ore loading amounted to 178,534 cars, an 
Increase Of 6,879 cars above last year, but 
a decrease of 6,792 cars below the previous 
week this year. 

_Coke loading amounted to 15,157 cars, an 
Mcrease Of 6,004 cars above the same week 
last year, and an increase of 31 cars above 
the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949. All 
reported decreases compared with the same 
week in 1948. 


Cumulative Loadings 
1950 1949 


2,393,330 2,844,511 


1948 
3,136,602 


Four weeks 

January 
Four weeks 
2,288,272 


2,767,048 3,076,653 


f 
3,445,513 


3,344,752 3,612,357 


; 2,875,395 3,078,518 
3,098,799 
3,603,454 
2,762,064 


716,863 


3,210,586 


f 
2,980,125 3,511,166 


f 
3,904,627 4,280,146 


f 
3,017,877 3,423,684 


837,218 878,647 


21,742,358 22,216,009 25,129,841 


“Includes week ended April 1. 
# Includes week ended July 1. 
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LATE NEWS 


IN THIS ISSUE 


Fresh Fruit-Vegetable Shipper Group 
Hears Rail Plans for More ‘Reefers’ 


Action Taken by Railroads, Other Proposals to Improve Refrigerator 


Car Supply Discussed at Joint Meeting of Carrier Representatives 
With Committee of United Fresh Fruit & Vegetable Association. 


Marked progress toward mutual under- 
standing between railroad-owned and 
private car companies, on the one hand, 
and fresh fruit and vegetable shippers 
and receivers, on the other, with respect 
to refrigerator car requirements was re- 
ported after a joint meeting of railroad 
officials and members of the refrigerator 
car committee of the United Fresh Fruit 
& Vegetable Association on.August 9 in 
the Carlton hotel, Washington, D.C. 


Present car supply, car needs, car 
building plans and the points of view 
of the railroad and produce industry men 
were discussed at a session that lasted 
two and one-half hours. Fifty-two were 
present. 


Major railroads and car companies 
were represented at the meeting by 
policy-making officials. Spokesmen for 
the Commission, the Association of 
American Railroads and the U.S. Depart- 
ment of Agriculture were present. The 
U.F.F. & V.A. was represented by mem- 
bers of its refrigerator car committee, 
headed by John N. Kelley, of New York 
City, and by Harold E. Bryant, of Presque 
Isle, Me., association president; C. W. 
Kitchen, executive vice-president, and 
members of the association’s staff. 


Preliminary Sessions Held 


The meeting climaxed separate meet- 
ings held in Washington the week of 
August 7 by the refrigerator car section 
of the A.A.R. and the V.F.F. & V.A. re- 
frigerator car committee. The United 
committee has been working on refriger- 
ator car supply and on “reefer” de- 
sign for the last six years. The present 
meeting was scheduled before the Ko- 
rean war situation further complicated 
the scarcity of reefers. 

Mr. Kelley expressed the opinion the 
present fleet of serviceable reefers was 
35,000 short of what it should be. He 
estimated there were 65,000 cars fit for 
the fresh fruit and vegetable service and 
said there should be 100,000. Rail esti- 
mates of serviceable cars were somewhat 
larger. Railroad men stated the opinion 
there were enough cars so far this year 
to take care of all requirements except 
for short periods in a few spots. They 
asked for assurances that the share of 
produce transportation given the rail- 
roads would be increased. They pointed 
to what they termed repeated fore- 
casts that more and more of the haulage 
of fresh fruits and vegetable products 
will be done by trucks and boats. 


President Bryant, of the United, in a 
statement at the end of the conference, 
said: 

“The railroads are taking a defeatist 
attitude. I get the impression that the 
rail spokesmen feel they are losing the 
battle with trucks and can’t do much 
about it. We want you to know that you 
are dealing with an industry that does 
not want to move its products by truck. 
But you are also dealing with an indus- 
try that has to move its products to 
market when the products are ready 
and the market will take them. The fu- 
ture trend to’ or away from trucks de- 
pends largely on car supply.” 


Carbuilding Programs Announced 


The railroads and private car com- 
panies reported plans for programs of 
car building, rebuilding and repair that 
were described by the fruit and vegetable 
group as much larger than previously 
revealed. C. W. Taylor, manager of the 
Refrigerator Car Section of A.A.R. said 
the building program “unveiled” at this 
meeting was news to him. 

The carriers reported that thousands 
of “reefers” were being built or were on 
order, and that most of them were 
modern fan cars. A still larger num- 
ber of wooden cars were being rebuilt 
with steel bodies, and substantial repairs 
are being made on thousands of others, 
it was stated. 

Chairman Kelley, of the United re- 
frigerator car committee, told the meet- 
ing he was much encouraged by “the 
good news.” He added, however, that 
even if the entire program was carried 
out, reefers would still be short of “the 
necessary 100,000.” He observed that 
the war situation was likely to interfere 
with car building. Steel, especially, 
might be so short as to prevent carrying 
out the reefer construction plans, he 
said. 

Use of Present Cars 


There was agreement that better use 
should be and could be made of the 
existing car supply. 

Homer King, director of Service of 
the I.C.C. stated the situation as fol- 
lows: . 

“We are facing worse difficulties than 
if we were in a major war. In wartime, 
certain things could be done to increase 
use of cars which cannot be done now 
because people wouldn’t stand for them. 
The only way we can get by with the 
limited number of cars we have is to 
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make the best possible use of the equip- 
ment. Shippers and receivers can load 
and unload sooner; the railroads can 
pick up the cars and get them on the 
road sooner; circuitous routing can be 
reduced, thus saving many car-days; 
and holding cars for diversion can be 
reduced. We need to get word down to 
the grass roots in the produce industry 
and in the railroads that idle car time 
must be cut way down.” 

Mr. Kitchen asserted that if all con- 
cerned did not take voluntary action to 
get more use out of the car supply, they 
could not complain if the government 
forced them to “take the necessary 
steps.” 

He said there were already heavy 
penalties on shippers and receivers for 
holding cars overtime, but that there 
were no penalties on the railroads for 
doing the same thing. He and others 
suggested the railroads speed up their 
car-handling practices. 

On the other hand, railroad repre- 
sentatives cited figures to show that 
average movement of refrigerator cars 
was 100 miles a day, which, they said, 
meant there was very little delay. 


Cleaning Cars and Saving Time 


A rail representative said that cars 
should be cleaned out when unloaded; 
that otherwise they would have to go to 
a cleaning track, causing a delay of two 
days, and that thereby, not only was time 
lost, but rotting fruit or vegetable mate- 
rial might leave traces that could infect 
later shipments. 

Chairman Kelley promised that United 
would make a vigorous effort to obtain 
co-operation of receivers in keeping cars 
clean and serviceable. 

R. B. White, president of the Balti- 
more & Ohio, after noting figures on new 
car building by various lines running into 
hundreds of millions, made the point 
that the railroads were much interested 
in keeping and increasing their produce 
business. Nobody else had so much 
money invested in cars and facilities for 
transporting these products, he said. At 
the same time, he asserted, the railroads 
could not be expected to spend vast sums 
for the number of cars the industry wants 
unless they are going to get enough 
business to keep these cars operating at 
a profit. 

He and others asked the direct ques- 
tions: “How much business can the rail- 
roads expect in 1951 and 1952 from the 
produce industry? Will more business 
be diverted to trucks?” 

Answers were given by various repre- 
sentatives of the produce industry, es- 
sentially as follows: 

“The railroads can hold their own and 
win back business lost to trucks if they 
compete actively. But this means they 
must speed up their service, improve 
car supply and adjust their rates. Their 
chances of gaining business are good in 
view of possible cut-backs in use of 
trucks, tires and gasoline if the war 
situation requires controls.” 

However, representatives of the in- 
dustry emphatically rejected railroad re- 
quests for support in bringing under 
I.C.C. regulation trucks hauling agricul- 
tural products. 

Though they differed on many points, 
the areas of agreement between the rail 
representatives and industry spokesmen 
were large, Chairman Kelley said that 
the meeting will lead to further co- 
operation. 

At the head table were Ambrose Seitz, 
executive vice-president of the Union 
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Pacific, Homer King, director of the 
Bureau of Service, of the I.C.C.; Mr. 
Taylor, of the A.A.R.; Mr. Kelley, and 
Mr. Kitchen. Each made brief remarks 
at the opening of the meeting. 


House Group to Examine 
Defense Needs of Various 


Modes of Transportation 


Chairman Crossner, of the House in- 
terstate and foreign commerce commit- 
tee, announced in the House the after- 
noon of August 9 that he had appointed 
a special subcommittee to conduct “a 
continuous examination of the prepared- 
ness of the industries under the commit- 
tee’s jurisdiction to meet the needs of the 
present emergency.” 


He said that he would be chairman of 
the subcommittee and that the other 
members would be: Representatives 
Beckworth, of Texas; Priest, of Ten- 
nessee; Harris, of Arkansas; Rogers, of 
Florida; Wolverton, of New Jersey; Hin- 
shaw, of California; Leonard Hall, of 
New York, and O’Hara. of Minnesota. 


“The interstate and foreign commerce 
committee,” said Mr. Crosser, “is deeply 
mindful of the fact that such industries 
as rail, water, air, pipeline and automo- 
tive transportation: telegraph, telephone 
and radio communication; electric power, 
petroleum and natural gas are the very 
sinews of the nation’s economy and de- 
fense effort. 


“The committee ...is mindful of the 
fact ... that these very industries nor- 
mally consume some one-half of annual 
steel production, two-thirds to three- 
fourths of petroleum production, two- 
fifths of soft coal output, and up to four- 
fifths of total rubber consumption, to in- 
dicate only a few of the basic materials. 
. .. This special subcommittee .. . will 
consider not only the ability of the in- 
dustries under our jurisdiction to fulfill 
whatever they may be called upon to 
furnish, but also the problems which 
they face in being supplied with the 
critical materials and manpower neces- 
sary for them adequately to perform... 


“Another item of immediate concern 
is the allocation of steel for such fields 
as freight-car building, petroleum explo- 
ration, interstate oil and gas lines...” 


‘Reefer’ Substitution 
Order Amended 


The Commission, division 3, at noon 
August 10, issued amendment No. 1 to 
Corrected Service Order No. 860, Sub- 
stitution of Refrigerator Cars for Box 
Cars, To Transport Fruit and Vegetable 
Containers and Box Shooks. 


The amendment, effective at 11:59 p.m., 
August 10, extended the authority to 
apply between origin points and destina- 
tion points wholly within the state of 
Washington; and specified added types 
of refrigerator cars. 

The ordering paragraphs of amend- 
ment No. 1 follows: 

“It is ordered, That: 

“Section 95.860 Substitution of Refrig- 
erator Cars for Box Cars, to Transport 
Fruit and Vegetable Containers and Box 
Shooks, of Service Order No. 860 bec, and 
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it is hereby further amended by sub. 
stituting the following paragraph (a) (1) 
for paragraph (a)(1) thereof: 

“¢€a)(1) Except as provided in para. 
graph (a)(2), common carriers by raij- 
road subject to the interstate commerce 
act transporting fruit and vegetable 
containers, box shooks or other packag. 
ing or packing materials, in carloads 
from origins located in the states of 
Washington, Oregon or California, to 
destinations in the state of California 
and between origin points and destina- 
tion points wholly within the state of 
Washington may, at their option, fur- 
nish and transport not more than three 
(3) refrigerator cars of FGEX, WFEX, 
BREX, PFEX, SFRD or NP ownership, 
in lieu of each box car ordered, subject 
to the carload minimum weight which 
would have applied if the shipment had 
been loaded in a box car.” 


(See earlier story on page 26) 






















President Says He Would 
Use I.C.C. If Wartime 


Transport Controls Needed 


President Truman told reporters, Au- 
gust 10, that if war-control of trans- 
portation became necessary he would 
not set up a special body for that pur- 
pose, but would work through the ex- 
isting agencies, such as the Interstate 
Commerce Commission. 


The President had been asked a gen- 
eral question as to why, in planning 
for complete mobilization if it should 
become necessary, he was’ working 
through the “old-line” agencies. 

President Truman replied that he had 
spent the past five years improving the 
administrative set-up of the government. 
He said that it was now an excellent 
and effective administrative machine, 
and added that there was no reason 
why it could not operate successfully 
under all conditions. 


He then replied in the affirmative 
when asked by a reporter if the latter 
might take the remark to mean that 
there would be no Office of Price Ad- 
ministration. Asked whether, if trans- 
portation controls became necessary, he 
would act through such existing agencies 
as the Commission, the President said 
that he certainly would. 


On the subject of excess profits taxes, 
President Truman said that, while he 
would accept a bill embodying such taxes 
if it was passed, he thought Congress 
should not attempt to shape up such 
legislation in an election year, but 
should wait until after the fall elec- 
tions. 










































Senate Group Reports Bill 


Involving Truck Regulations 


The Senate interstate and foreign 
commerce committee has reported favor- 
ably to the Senate H.R. 8417, amending 
part II of the interstate commerce act 
so as to place under the Commission's 
jurisdiction motor carrier hauls, within 
the United States, of traffic from or @ 
territories or possessions of the Unite 
States. 

The bill, supported by the Americal 
Trucking Associations and described 4 
a measure to close a “loophole” in the 
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law subjecting motor carriers to I.C.C. 
regulation, was passed by the House July 
11 (T.W., July 15, p. 50). 


Two Rail Brotherhoods 
Call for Government 


Operation of Railroads 


‘A telegram addressed to President 
Truman by two railroad brotherhoods, 
asking that the government seize and op- 
erate the railroads until their dispute 
with rail management was settled, in 
order to avoid “the growing danger of 
a very serious disruption of railway 
transportation,” touched off a debate on 
compulsory arbitration in the Senate. 

Senator Morse, of Oregon, in that de- 
pate called on the presidents of the 
railroads and of the brotherhoods to 
take up the negotiations and accept the 
responsibility if government seizure be- 
came necessary. 

Senator Morse read the telegram in 
the Senate, August 9. In the course of 
his remarks, he said that John R. Steel- 
man, the assistant to the President, had 
been working “around the clock” in an 
effort to reach a solution of the dispute. 

The telegram had been sent to Presi- 
dent Truman by R. O. Hughes, president, 
Order of Railway Conductors, and W. P. 
Kennedy, president, Brotherhood of Rail- 
way Trainmen. 

The two unions had rejected. recom- 
mendations of an emergency board, made 
June 15, for a 40-hour basic workweek 
for railroad yard service employes rep- 
resented by the two unions, and an in- 
crease in pay of 18 cents an hour, both 
changes to become effective October 1. 
The unions had asked no reduction in 
take-home pay for the shorter workweek. 
The emergency hoard also, among other 
things, recommended against changes in 
basic wage scales for road conductors 
and trainmen (T.W., June 17, p. 13). 

At his press conference, August 10, 
President Truman said that he had not 
replied to the telegram. He also declined 
to comment on the progress of Mr. Steel- 
man’s efforts, although he said that Mr. 
Steelman was reporting to him daily. 


Telegram Read 


In the Senate, Senator Morse read the 
lengthy telegram from the brotherhood 
presidents, in which the union heads said 
that they were “being victimized by the 
stubborn refusal of the carriers to make 
any reasonable concessions and com- 
promises.” They also asserted that the 
international crisis was being used by 
the carriers “as an opportunity for mis- 
Tepresenting our position in this dispute 
and for prejudicing the public mind as 
to our rights under the railway labor 
act.” The brotherhood presidents said 
that, “as you well know,” Congress had 
hot provided that the report of an emer- 
gency board constituted a final and 
binding decision “such as would be the 
Case if the railway labor act provided 
for compulsory arbitration.” 

The union heads said the members 
Were patriotic citizens and wanted to do 
Whatever was necessary for the war ef- 
fort. They said the members would work 
for the government “gladly” under gov- 
ffnment operation of the railroads “dur- 
ing this period of crisis until this dispute 
Can be settled on its merits through me- 
diation, but we most earnestly advise 
You that there is very deep resentment 
Which is becoming more intense each day 


among our members because of. the high- 
handed way the representatives of the 
carriers have treated them and their na- 
tional officers since the emergency board 
report was issued.” 

The brotherhoods presidents said they 
thought the President should know that 
“our membership will not accept the 
recommendations of the emergency board 
in respect to wages, hours, and condi- 
tions of employment in the absence of 
some fair modifications and adjustment 
of those recommendations.” Saying that 
the carriers should not be allowed to use 
the international crisis to force on the 
brotherhood membership “conditions 
which they very well know they could 
not possibly get by with in time of 
peace,” the telegram continued: 

“Therefore to avoid the growing dan- 
ger of a very serious disruption of rail- 
way transportation, we urge that the 
necessary steps be taken for govern- 
mental operation of the railroads until 
such time as a thorough investigation 
of and hearing upon our claims for im- 
proved hours, wages, and working con- 
ditions can be had. We want you to 
know we are at your command for a 
discussion of the merits of this dispute 
at any time with you or anyone you 
designate, but we think you should take 
note of the fact that the Railway Medi- 
ation Board has failed to settle this case 
mainly because of the fact that the car- 
riers have no desire or good-faith will 
to settle it on a fair basis. 

“Therefore we think our government 
should take over the railroads because 
we are satisfied that it is only such ac- 
tion that will cause the carriers to pro- 
ceed to mediate settlement with us in 
good faith.” 


Strike Threat Seen 

Senator Donnell, of Missouri, immedi- 
ately called attention to the language 
in the telegram in which governmental 
operation of the railroads was urged 
“to avoid the growing danger of a very 
serious disruption of railway transporta- 
tion.” 

He said he assumed that the words 
had “the clear, definite meaning that 
they are threatening to strike the rail- 
roads of the country, despite the pres- 
ent critical conditions with which the 
nation is faced.” Senator Donnell said 
that this emphasized the importance of 
enactment of S. 3463, a bill which he 
had previously introduced to outlaw 
strikes on the railroads. 

A little later, Senator Morse, agreeing 
that the situation was serious, said the 
solution was not the passage of a “com- 
pulsory arbitration” bill, because, he 
added, “it would appear that such an 
undesirable step is exactly what the car- 
riers want.” He said that, if the tele- 
gram was accurate as to “the tyve of 
mediation the carriers have been partic- 
ipating (in) since June 15,” they had 
been waiting in the hope that some com- 
pulsory arbitration legislation “in the 
form of the Donnell bill’ would be 
Passed. 


Senator Morse said both carriers and 
brotherhoods should recognize the im- 
portance of sitting down “in good-faith 
mediation conferences” to seek a Settle- 
ment of the dispute. That, he added, 
“means some give and take on the part 
of each side... .” He said that “it means 
a relaxation of some stiff neck muscles. 
It means a letting of some reasonable- 
ness into the minds of both sides to the 
dispute.” 

The one thing needed more than any- 
thing else “at this hour,” Senator Morse 


declared, was “the presence in Washing- 
ton of the presidents of the railroads.” 
He said it was time for the railroad 
presidents “who have the primary ob- 
ligation to settle this dispute through 
good faith mediation, to see to it that 
this case is settled without any disrup- 
tion of work in the railway industry.” 
He added that “the time has come for 
them to step in and take the play away 
from the hired men whom they have 
placed in charge of the case fur months 
gone by.” 

Senator Morse said the time had also 
come for the presidents of the brother- 
hoods also to sit down with Mr. Steel- 
man, and work out a fair compromise 
on the emergency board report. 

Senator Donnell said there was some- 
thing else—the public interest—that 
should be recongized as well as the im- 
portance of mediation. He added that 
“we are confronted by a virtual demand, 
certainly a very strong suggestion, by the 
men who have signed the telegram to the 
President of the United States, that the 
President should take out of the hands 
of the railroads the management of 
those properties and put it into the 
possession of the United States govern- 
ment.” 

Replying to Senator Donnell, Sena- 
tor Morse said, among other things, that 
he thought “it is perfectly obvious that 
this telegram correctly states the facts 
as to the carriers’ attitude.” He said 
that “apparently” the railroads’ failure 
to agree to “any concessions whatever on 
the emergency board’s report,” was “clear 
evidence that they are trying to create 
a situation which they think will force 
upon the Senate a consideration of the 
Donnell compulsory arbitration bill.” 

Senator Morse said he thought the 
brotherhoods “quite right” in saying that 
the international crisis should not be 
used, “or we should not permit the car- 
riers to use this international crisis, in- 
directly to accomplish what they know 
they cannot accomplish directly.” 

The Oregon senator said he thought 
that the Donnell bill would “help to lead 
us into a bureaucratic paternalism on 
the part of the federal government that 
does not augur well for the future of a 
tree-enterprise system.” He again ap- 
pealed to the presidents of the railroads 
and the brotherhoods to settle a dispute, 
which he said involved nothing that 
could not be mediated “to a fair settle- 
ment within a few short hours.” If they 
do not do it,” said Senator Morse, “then 
let the responsibility be shared by the 
presidents of the railroads as well as by 
the presidents of the brotherhoods for 
what may come to pass if this case is not 
settled short of government seizure.” 


President Signs Harbor 
Protection Measure 


Signing by the President of S. 3859, 
the Magnuson bill authorizing the Presi- 
dent to control the anchorage and move- 
ment of foreign-flag vessels in waters 
of the United States in the interest of 
national security, was announced at the 
White House the afternoon of August 
9 (T.W., July 29, p. 48, and Aug. 5, p. 
50). 

The President also has signed S. 4, 
the McCarran bill to authorize advanced 
training in aeronautics of technical 
personnel of the Civil Aeronautics Ad- 
ministration. 
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Exporters Ask Voice in 


Foreign Trade Controls 


In anticipation of application of new 
export controls, the National Foreign 
Trade Council, New York, has submitted 
a series of recommendations to the De- 
partment of Commerce, asking, among 
other things, that the department’s ex- 
port advisory committee and its industry 
advisory committee, both composed of 
“experienced foreign traders” be “con- 
sulted in advance of decisions on all 
major policy and operational problems 
and their assistance invited in the draft- 
ing of workable regulations.” 


If the government were to consult in 
that manner with industrial representa- 
tives, said the council, “it would avoid 
many difficulties brought about during 
the last war.” A little delay for such 
consultation, it adds, may avoid “an un- 
wieldy system of control which will work 
hardship on reputable people and prob- 
ably will not prevent those not so repu- 
table from avoiding the regulations.” 


The council further recommended that 
controls be held to a minimum consistent 
with security and economic goals; that 
no economic controls be imposed on com- 
modities for export that do not exist 
domestically, except during an emer- 
gency period pending the enactment of 
domestic controls; that consideration be 
given to contracts already booked by 
American exporters for shipments to 
friendly nations; that there be closer 
cooperation with nations participating 
in the E.C.A., “for more parallel action 
on their export controls”; that no “un- 
necessary barriers be imposed,” particu- 
larly in view of active resumption of 
exporting by western European countries 
favored by currency devaluations and 
aids from the United States, and that 
provisions be made, in imposing controls, 
‘for prompt action in emergency and 
hardship cases.” 

























lawson Appointed to New 
Post with C.S.M.F.B. 


Charles L. Lawson, chairman of the 
standing rate committee of the Central 
States Motor Freight Bureau since its 
organization in 1936, has been appointed 
to the newly ‘created post of assistant 
general manager of the bureau. Daniel 
R. Ryan, for more than ten years a mem- 
ber of the standing rate committee, has 
been promoted to the chairmanship, and 
E. J. Janesch, committee secretary, has 
been made a member of the commit- 
lee. Richard Crowe has been appointed 
secretary of the committee to succeed 
Mr. Jonesch. 

The bureau and the Central Motor 
Freight Association will move to a new 
building, constructed ‘to their specifica- 
tions, at 316 E. Ohio Street, Chicago, 
Septen:ber 1, 
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News of Significance lo Traffic and Transporation Men 






House Passes Bill Relating to Status 
Of Forwarders, Rates They Pay Trucks 


Legislation to Define Forwarders as Common Carriers and Permit 


Agreements Between Them and Highway Carriers for Transportation 
At Less Than Published Rates Gets Majority Vote, Goes to Senate. 


After debate in which it was indicated 
that House members had received many 
telegrams from opponents and pro- 
ponents of the bill, the House on August 
9 passed and sent to the Senate HR. 
5967, a measure to define the status of 
a freight forwarder as that of a com- 
mon carrier and to avthorize contracts 
between forwarders and motor common 
carriers for performance by the latter of 
terminal-to-terminal transportation for 
the forwarders at less than the published 
rates of the motor carriers. 

The House debate on the measure took 
place the afternoon of August 8, but, 
after it had rejected, on a “division” (a 
standing vote), a motion to recommit 
the bill to‘the House interstate and for- 
eign commerce committee, 61 to 66, the 
House postponed the vote on final pas- 
sage of the bill until the following day. 
The motion to recommit was made by 
Representative Ford, of Michigan. A 
second vote on the motion was taken at 
the beginning of the August 9 session 
of the House, and again it was defeated 
on a “division,” 36 voting for it and 47 
voting against it. Representative Green, 
of Pennsylvania, objected, saying a 
quorum was not present when the vote 
was taken, and therefore a roll call vote 
automatically was required on the re- 
committal motion. On the roll call, 146 
members voted for the motion and 232 
voted against it. The bill was then 
passed by a voice vote. 


Rankin Amendment Ruled Out 


Late in the course of the debate on 
August 8, Representative Rankin offered 
an amendment that he indicated was 
designed to correct inequities in the 
freight rate structure of which he com- 
plained. He proposed insertion of a new 
section 4 in the bill, reading as follows: 

“Sec. 4. It shall be unlawful for any 
carrier subject to this act, to charge or 
receive for the transportation of prop- 
erty from any point of origin to any 
point of destination compensation which 
is greater or less than the compensation 
charged or received by such carrier for 
the transportation of like kind of prop- 
erty from such point of destination to 
such point of origin.” 

Mr. Rankin averred that by the amend- 
ment he was seeking to correct the 
“evil” of “one-way freight rates.” 

“It is about time the American people 
woke up and demanded the protection 
they are not now getting,” he said. “I 
was out in Nebraska one time, to give 
you an example .. . I was bragging on 
the wonderful corn flakes I had for 
breakfast, I said, ‘raised right here on 


one of these Nebraska farms.’ The house 
broke out in a storm of applause. But I 
told them on looking at the label I 
found it had been shipped east, proc- 
essed and shipped back to them, because 
they could do that cheaper than the 
people in Nebraska could ship the proc- 
essed material east. 


‘Ungodly’ Discrimination Alleged 


“Take Iowa, the greatest beef-produc- 
ing state in the Union. They cannot 
process their own material and ship it 
east without paying an ungodly discrim- 
inatory freight rate. The same thing ap- 
plies to every state in this Union west 
of the Allegheny Mountains, and even to 
some of them: that are east of the Alle- 
gheny Mountains .. . They charge you 
about twice as much to ship the same 
material east, if it is processed, as they 
do to ship it west to you.” 

Representative Halleck, of Indiana, 
made the point of order that Mr. Rankin 
was “not speaking to the point of order” 
—that the subject matter of his amend- 
ment was not properly related to that of 
the considered bill. Representative Mc- 
Sweeney, of Ohio, serving as chairman 
in the House session as a “Committee of 
the Whole House,” sustained the point 
of order, observing that Mr. Rankin ad- 
mitted his amendment applied to all 
common carriers, while the bill dealt 
with motor carriers. 

Representative Wolverton, of New Jer- 
sey, former chairman of the House inter-, 
state and foreign commerce committee 
and in previous sessions of Congress an 
epponent of legislation to authorize es- 
tablishment of joint rates between for- 
warders and motor carriers, spoke at 
length in support of H.R. 5967, saying 
it had been amended by the committee 
so as to meet his objections to the legis- 
lation as introduced. 

Representative O’Sullivan, of Nebras- 
ka, spoke in opposition to the bill, saying 
that it followed “the odious pattern of 
evading the effect of existing law by 
enacting legislation to legalize lawless 
conduct.” 


Discussion by Rep. Beckworth 

Representative Beckworth, of Texas, 
chairman of transportation subcommit- 
tee of the House interstate and foreign 
commerce committee, discussed provi- 
sions of H.R. 5967 at the beginning of 
the House debate. 

After reading the text of section 409(b) 
in the bill, he said: 

“Under the present law, the Commis- 
sion has full power to look into the 
rates which are charged by freight for- 
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warders to shippers, and under this bill 
the Commission will have full authority 
to look into the compensation agreed 
upon by freight forwarders and water 
carriers under contracts. Of course, as 
contracts and the compensation provided 
therein are inquired into, any practice 
which is in violation of the law that has 
been laid down and approved by the 
Congress would be subject to modifica- 
tion by the Commission, just as, I might 
say, the joint rates and divisions be- 
tween one truck and another can be 
looked into and corrected.” 

Representative Ford said that if the 
forwarders were enabled by the con- 
sidered bill to “bludgeon small trucking 
concerns into giving certain preferences, 
to the over-all detriment of our truck- 
ing system,” a strong national defense 
program would not be built up. Mr. 
Beckworth said there was a great dif- 
ference of opinion on that point “among 
the truckers themselves.” Representative 
Green observed that the Senate inter- 
state and foreign commerce committee 
had reported a similar bill (S. 2113) by a 
vote of 7 to 6. Mr. Beckworth said the 
House bill as amended was “considerably 
changed from that which was voted out 
of the Senate committee by a vote of 
7 to 6.” 

Representative Halleck said that “the 
forwarders have had this arrangement 
with agreed rates with the truckers 
through the years and up to this very 
day,” and that probably the best evidence 
that no “dire things” would come to pass 
because of enactment of H.R. 5967 was 
“the fact that they have not come to 
Pass.” 

Comment by Wolverton 


In his discussion of the bill, Represen- 
tative Wolverton reviewed the legislative 
history of the arrangements between for- 
warders and motor carriers for compen- 
sation of the latter for service performed 
for the forwarders. He noted that the 
Commission and the Supreme Court of 
the United States had found unlawful 
the contract arrangements under which 
the motor carriers had given service to 
forwarders at less than the regularly 
published rates of the motor carriers. He 
noted that in its Docket No. 29493, the 
commission had prescribed terms and 
conditions providing that compensation 
to motor common carriers for handling 
terminal-to-terminal traffic of the for- 
warders should not be lower than would 
be received under rates or charges estab- 
lished under pari II of the act. 


“The freight forwarders,” he continued, 
“were dissatisfied with this decision, and 
apparently which the measure of control 
over their agreements with motor carriers 
which the Commission had asserted 
under its interpretation of the 1946 
amendment (to section 409 of the act). 
They accordingly brought suit to set 
aside the order, but this was dismissed 
when it became apparent that amenda- 
tory legislation might obtain considera- 
tion and that congressional committees 
considering the same would request Com- 
mission postponement of the effective 
date of such order... 

“While the amendment (of section 409, 
by H.R. 5967) gives the Commission only 
a reviewing power, as distinguished from 
a previewing authority, in respect of such 
contracts, it is our view that it will be 
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Admiral Cochrane Heads Maritime Agencies 


RETIRED VICE ADMIRAL 
of the U.S. Navy on Au- 
gust 7 was sworn in as the head 
of two new maritime agencies, the 
establishment of which he and 
four other members of the Presi- 
dent’s Advisory Committee on the 
Merchant Marine had _ recom- 
mended in a report that the White 
House made public November 15, 
1947 (T.W., Nov. 22, 1947, p. 1517). 
The man who took the oath of 
office as chairman of the new 
Federal Maritime Board and as 
head of the new Maritime Admin- 
istration (with the title of Mari- 
time Administrator) was Vice 
Admiral Edward Lull Cochrane, 
of Washington, D.C., former chief 
of the Navy Department’s Bureau 
of Ships (T.W., Aug. 5, p. 51). He 
is under leave of absence from his 
position as head of the department 
of naval architecture and marine 
engineering of the Massachusetts 
Institute of Technology. On com- 
pletion of duty as chief of the Bu- 
reau of Ships, Admiral Cochrane 
became chief of the material di- 
vision in the office of the As- 
sistant Secretary of the Navy, in 
November, 1946. 

President Truman appointed him 
as a member of the President’s 
Advisory Committee in March, 
1947. Other members of that 
committee, assigned the tasks of 
investigating the merchant marine 
problem and of making recom- 
mendations for a stable, long- 
range merchant marine program to 
the President, were: K. T. Keller, 
president of the Chrysler Corpora- 
tion, Detroit, chairman; Marion B. 
Volsom, treasurer, Eastman Kodak 
Co., Rochester, N.Y.; Andrew W. 
Robertson, chairman of the board, 
Westinghouse Electric & Manu- 
facturing Co., Pittsburgh, Pa., and 
James B. Black, president, Pacific 
Gas & Electric Co., San Francisco, 
Calif. 

That committee, in its report to 
the President, made the recom- 
mendation, among others, that the 
Maritime Commission be abolished 
and that it be succeeded by two 
agencies, one a Maritime Admin- 
istration under an administrator, 
in the Department of Commerce, 
the other a Maritime Board of five 
members. Similar recommenda- 
tions with respect to the Maritime 
Commission were made in 1948 by 
the so-called Hoover Commission 
—the Commission on Organization 
of the Executive Branch of the 
Government. 

President Truman embodied the 
recommendations of the Advisory 
Committee and the Hoover Com- 
mission in his reorganization plan 
No. 21 of 1950 which, in the ab- 
sence of adverse action by either 
the House or the Senate, became 
effective May 24, 1950. The Presi- 
dent named three acting members 
of the Federal Maritime Board, 
to serve for a period of not more 
than 90 days from May 24. Major 
General Philip B. Fleming, who 





was chairman of the Maritime 
Commission at the time of its 
abolition, was nominated, and later 
confirmed, to the new office of 
Under Secretary of Commerce for 
Transportation. Another member 
of the now defunct Maritime Com- 
mission—Raymond S. McKeough, 
has been nominated for member- 
ship of the War Claims Commis- 
sion. As of August 8, the other 
three members of the Maritime 
Commission — Commissioners 
Grenville Mellen, Joseph K. Car- 
son, Jr., and David L. Coddaire— 
had not been nominated by the 
President for any positions in the 
federal government. 

When Admiral Cochrane became 
chairman of the Federal Maritime 
Board and Maritime Administrator 
on August 7, he succeeded in those 
offices John T. Koehler, Assistant 
Secretary of the Navy, who had 
served as acting chairman of the 
board and Acting Maritime Ad- 
ministrator since May 24. The 
President had not yet sent to the 
Senate any nomination for “per- 
manent” appointments of two 
other members of the Maritime 
Board. Serving as acting members 
in those positions were South 
Trimble, Jr., chairman of the ad- 
visory board of the Commerce De- 
partment’s Inland Waterways Cor- 
poration, and Rear Admiral Paul L. 
Mather, U.S. Navy, retired. 

Admiral Cochrane was designat- 
ed by President Truman to be 
chairman of the Maritime Board 
and Maritime Administrator after 
having been nominated and con- 
firmed for membership of the 
Maritime Board. He was sworn 
in by Secretary of Commerce Saw- 
yer in a brief ceremony at the 
Commerce Department. 

The Advisory Committee on the 
Merchant Marine advocated, in its 
report to the President in 1947, a 
four-year program for construc- 
tion of 46 passenger-carrying ships 
at a total of cost estimated at be- 
tween $500 million and $600 mil- 
lion, plus a supplementary pro- 
gram for construction of “a num- 
ber of high-speed dry cargo and 
tanker vessels.” Effectuation of the 
committee’s ship construction 
recommendations did not materi- 
alize. 
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sufficient to enable the Commission to 
deal with the subject in a practical man- 
ner. Thus, in reviewing such contracts it 
will not be confined to examining them 
one by one, but under its general investi- 
gatory powers may, after hearing, make 
such administrative findings and orders 
as may be necessary to insure conformity 
with the standards set forth in the 
amended statute. .. 


Limits on Joint Rates 


“Certain of the shippers and motor 
carriers apparentiy fear that, if so desig- 
nated as common carriers, freight for- 
warders will be in a position to establish 
joint rates with common carriers by rail, 
motor vehicle, or water, subject to parts 
I, II and III of the interstate commerce 
act, respectively. There is no basis for 
this concern. Except for the nine-month 
period within which the existing so-called 
joint rates with motor carriers may re- 
main in effect, as provided by section 4 
of the bill, there will be, upon its enact- 
ment, no provisions in the interstate com- 
merce act which will authorize or permit 
joint rates between freight forwarders 
subject to part IV and any common car- 
riers subject to parts I, II or III, respec- 
tively. . .” 

Mr. Wolverton said, later, that he had 
been strongly opposed to the bill as orig- 
inally introduced. 

“But,” he continued, “the objections 
which I personally had to the bill in its 
original form .... have been remedied 
to my satisfaction in the bill in its 
amended form, as it is now before the 
House. . .” 

Representative O’Sullivan said that 
H.R. 5967 would “legalize forever rates 
declared to be unlawful by the Interstate 
Commerce Commission ruling, and wipe 
out the effect of a Supreme Court deci- 
sion which outlawed the very thing 
which this legislation attempts to legal- 
ize.”’ 


“H.R. 5967, as reported out,” he said, 
“would legalize by statute their (the for- 
warders’) continued seeking of preferen- 
tial rates from motor carriers. It would 
take away from the Commission the 
right of suspension of these rates, with 
the exception of the proviso that the 
forwarders must pay tariff rates for dis- 
tances of 450 miles or more. The only 
parties at interest in any case before the 
Commission would be the parties to the 
agreements themselves or other freight 
forwarders. Other shippers could not 
Complain if discriminated against nor 
could Competing carriers. . .” 


Atlantic States Board 
To Meet in New York 


The fall meeting of the Atlantic States 
Shippers Advisory Board will be held at 
the Hotel Seneca, Rochester, N.Y., Sep- 
tember 27 and 28. 


Committee meetings will be held on 
the first day, with a joint luncheon to 
be attended by members of the commit- 
tees on car detention, carload transpor- 
tation service, loss and damage, less- 
Carload transportation service, express, 
and the executive railroad contact and 
commodity committees. General ses- 
Sions will be held the following day. 
Henry J. Taylor, radio commentator, 
€conomist and journalist, will be the 
Speaker on that day at a luncheon spon- 
sored jointly by the board and the Trans- 
portation Club of the Rochester Cham- 


ber of Commerce. Paul W. Johnston, 
president, Erie Railroad, will be toast- 
master. H. H. Pratt, general traffic 
manager, Crucible Steel Company of 
America, New York City, president of 
the board, will preside at the business 
sessions. There will be conducted tours 
for the ladies. 


Effects of Postal Service 
Cuts in New York Studied 


Serious delays, inconveniences and in- 
creased expenses had been imposed on 
the majority of business houses in New 
York City since the curtailment of mail 
service on April 17, the Shippers’ Con- 
ference of Greater New York was advised 
in a meeting in which it considered a 
report of the Commerce and Industry 
Association of New York, Inc., on a sur- 
vey of the effect of the postal service 
curtailment. 

Of more than 500 business concerns 
covered by the survey, it was stated, 300 
reported that, at their own expense, 
they now trucked their own outgoing 
mail to the post office, but that this was 
not wholly satisfactory because of con- 
gestion and delays at the post offices. 
Delays in receipt by the addressees of 
first class mail and “virtually every other 
class of mail” also were reported. Parcel 
post packages now were taking from two 
days to a week or more to arrive at 
destination, according to the survey find- 
ings. One conclusion of the Commerce 
and Industry Association in the survey 
was to the effect that postal economy 
and increased efficiency of the Post Of- 
fice Department could be attained, not 
by “such cutbacks in service as those 
now in effect,” but by adoption of the 
recommendations of the so-called Hoover 
Commission for “streamlining” of the 
department’s operations. 


Members of Short Lines 
Traffic Groups Listed 


President J. M. Hood, of the American 
Short Line Railroad Association, has is- 
sued a revised list of members of three 
territorial traffic committees, constitut- 
ing the associations traffic committee 
for 1950. 

The territorial committees, their chair- 
men and other members are designated 
as follows: 

Western Territory—W. L. Richardson, 
chairman of the association’s traffic 
committee and chairman. of Western 
Territory committee, vice-president. 
Quanah. Acme & Pacific, of Quanah, 
Tex.; T. D. Ferguson, traffic manager, 
Waterloo, Cedar Falls & Northern, of 
Waterloo, Ia.; J. C. Orlowski, secretary 
and traffic manager, McCloud River 
Railroads, of McCloud, Calif.; Jefferson 
H. Myers, port traffic manager, State 
Belt Railroad, of San Francisco, Calif.: 
J. H. Shaw, vice-president and traffic 
manager, Arkansas & Louisiana Missouri 
Railway, of Shreveport, La; A: E. Feeley, 
general manager, Chicago Short Line 
Railway, of Chicago, and R. S. Boston. 
vice-president and traffic manager, Alton 
& Southern, of St. Louis, Mo. 

Southern Territory—O. O. Miller, 
president, Marianna & Blountstown 
Railroad. of Blountstown, Fla., chair- 
man; W. W. Lee, traffic manager, 
Birmingham Southern Railroad, of 
Birmingham, Ala.; J. L. Sharit, vice- 
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president and superintendent, Apalachi- 
cola Northern, of Port St. Joe, Fla., and 
T. J. Pitman, general manager, Fern- 
wood, Columbia & Gulf Railroad, of 
Fernwood, Miss. 

Official Territory—A. M. Bastress, traf- 
fic manager, Maryland & Pennsylvania 
Railroad, of Baltimore, Md., chairman; 
E. J. Lillis, traffic manager, New York, 
Susquehanna & Western, of Paterson, 
N.J.; P. J. Roth, president and traffic 
manager, Bush Terminal Railroad, of 
Brooklyn, N.Y.; R. C. Merrow, general 
freight agent, Barre & Chelsea Railroad, 
of Montpelier, Vt., and J. E. Robinson, 
vice-president, Cuyahoga Valley Railway, 
of Cleveland, O. . 


Roads Bureau Takes Action 


For Reexamining Projects 


The Commerce Department’s Bureau 
of Public Roads has reported that it has 
taken action in accordance with a recent 
request by President Truman for re- 
examination of public works programs 
of the federal government in the light 
of national defense requirements. 

It was the President’s request, the bu- 
reau noted, that all civil public works, 
both direct federal programs and grants- 
in-aid programs, be reexamined with the 
object of giving first priority to proj- 
ects that would contribute directly to 
national defense and of deferring, cur- 
tailing or slowing down projects not 
directly related to defense or to civilian 
requirements essential to the changed 
international situation. The bureau said 
it had asked the cooperation of the state 
highway departments in making the 
desired reexamination of federal-aid 
highway programs. 


“This reexamination,” it said, “applies 
only to programs of work not yet ad- 
vertised and presently does not affect 
projects now under contract. ... High- 
way improvement projects on the Na- 
tional System of: Interstate Highways 
and important projects on the federal- 
aid primary, urban and secondary sys- 
tems are recognized as contributing di- 
rectly to the national defense and there- 
fore are worthy of high priority consid- 
eration. .. .” 


1.C.C. Told That Roilroads 


Can Act to Conserve Cars 


Two suggestions for action by the rail- 
roads themselves to conserve freight cars 
have been made in a telegram sent to 
the Commission, division 3, by George 
M. Thornbury, of the Moeller Transfer 
& Storage Co., Montgomery, Ala. 

Mr. Thornbury said he believed ship- 
pers and receivers would cooperate more 
willingly with the Commission’s service 
order No. 856, relating to inclusion of 
Saturdays and Sundays in computation 
of demurrage on freight cars (T.W., Aug. 
5, p. 26), if the railroads would exert 
more effort to “help themselves.” He 
said he wondered whether the Commis- 
sion had considered issuance of an order 
that would require the railroads “to do 
something themselves to alleviate the 
car shortage and not have the entire 
burden placed on others.” 
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“As a suggestion,” he continued, “the 
railroads could conserve cars by (1) work- 
ing their transfers more than five days 
weekly and (2) discontinuing the use 
of trap cars for delivery of less-carload 
shipments and for delivery of interline 
freight to connecting lines and sub- 
stituting motor truck service where avail- 
Ome...” 


Armory in Bronx to Be 
Scene of 1950 ‘Roadeo’ 


The 600-by-300 foot Kingsbridge Ar- 
mory in the Bronx will be the scene of 
the 1950 American Trucking Associa- 
tions’ National Truck Roadeo at the 
seventeenth annual A.T.A. convention in 
New York, according to G. D. Son- 
theimer, director of the A.T.A. depart- 
ment of safety. 

Written and appearance tests for all 
four classifications of the “Roadeo” wiil 
be held October 1 and 2, the semi-finals 
in all events will be concluded by the 
evening of October 3, and the finals will 
be held Wednesday night, October 4, says 
Mr. Sontheimer. 

Last year’s national champions would 
compete in only the finals this year, he 
said. He stated that new driving tests 
had been devised and tested for the 1950 
“Roadeo.” He added that convention reg- 
istration fees would not include admis- 
sion to the Kingsbridge Armory for the 
“Roadeo.” 


Truckers Hold Closed 


Public Relations Sessions 


Managers of state associations of com- 
mon carrier truckers, and public rela- 
tions men of those organizations, held 
a two-day conference at the Hotel Sher- 
man, Chicago, August 7 and 8. The ses- 
sions were closed. Walter Belson, direc- 
tor of public relations of the American 
Trucking Associations, Inc., who pre- 
sided, said the purpose of the conference 
was to discuss internal public relations 
problems and practices of the industry. 


California Air Freight Fair, 
Clinic Set for Aug. 19-20 


Several organizations, including the 
California Aeronautics Commission and 
the Oakland, Calif.. Chamber of Com- 
merce, have joined in making prepara- 
tions for a California air freight clinic, 
to be held August 19 in the Hotel Clare- 
mont at Berkeley, Calif., and an air 
freight fair to be presented August 20 
at the Oakland Municipal Airport. 

The two air freight events are spon- 
sored by the state aeronautics commis- 
sion and Oakland Chamber in coopera- 
tion with the Air Cargo Institute of Cali- 
fornia, the Oakland Board of Port Com- 
missioners, and the air freight industry. 

Panel sessions at the air freight clinic 
will be conducted by a “panel board of 
experts” comprising 53 men representing 
various interests, as follows: For air 
carriers, 22; for airframe manufacturers, 
3; military airlift, 2; packaging, 1; ship- 
pers, 7; growers, 1; merchandising, 2; 
research and education, 6; insurance, 4; 


ground transportation and terminal op- 
erations, 2; state of California, 1; press, 
1, and radio, 1. Subjects to be discussed 
by the panels in the morning sessions on 
August 19 are: “Air Freight Economics,” 
“Terminal Handling,” “Relative Costs of 
Air Freight and Other Forms of Trans- 
portation,” and “New Freight Aircraft.” 
Speaker at an air freight luncheon that 
day, on the subject, “The Airplane’s Po- 
tential in the Freight Market,” will ke 
Wayne W. Parrish, of Washington, D.C., 
publisher of American Aviation maga- 
zine and of American Aviation Daily. 

Topics of panel discussions the after- 
noon of August 19 were announced as 
follows: “International Air Freight,” 
“Precooling of Airflown Perishables,” 
“Air Cargo Insurance,” “Packaging and 
Air Freight,” “Ground Transportation 
for Air Freight,” and “California’s Floral 
Industry and Air Freight.” 

New freight aircraft, equipment and 
methods will be exhibited and demon- 
strated at the California air freight fair 
on August 20, on 100,000 square feet of 
ramp and hangar display area donated 
for the occasion by the Oakland Board 
of Port Commissioners. 


Southern Motor Carriers 


Discuss Claim Prevention 


A “Claim Prevention Forum,” con- 
sisting of a panel of four speakers, 
featured the regular quarterly meeting 
of the Freight Claims Forum of the 
Southern Motor Carriers Rate Confer- 
ence Weighing and Research Service re- 
cently held at the Atlanta Biltmore Hotel, 
Atlanta, Ga. 

Participants were M. C. Presley, 
Georgia Highway Express, Atlanta, Ga.; 
C. E. Medford, Fredrickson Motor Ex- 
press, Charlotte, N.C.; J. R. Mathews, 
Great Southern Trucking Co., Jackson- 
ville, Fla., and E. H. Sellstrom, Ruther- 
ford Freight Lines, Bristol, Va. 

The purpose of the quarterly meetings, 
according to W. C. Brown, Jr., man- 
ager of the Weighing and Research 
Service, is to ‘afford an opportunity 
for the claim agents in the southern 
territory to discuss their various prob- 
lems as well as exchange ideas relative 
to claim prevention work. 


John M. Miller, chief of the freight 
claim section, American Trucking Asso- 
ciations, Inc., conducted a “Claim Lia- 


bility Clinic” for those in attendance and ~ 


also presented the A.T.A.’s. new movie 
“Handle With Care.” A skit was also 
presented dealing with carrier liability 
for unreasonable delay of merchandise 
in transit. 

Max Cooke, of McLean Trucking Co., 
Winston-Salem, N.C., is chairman of the 
forum and E. H. Sellstrom, of Ruther- 
ford Freight Lines, Bristol, Va., is vice- 
chairman. 


New Post for McKeough 


Former Commissioner Raymond S. Mc- 
Keough, of the Maritime Commission, is 
one of three men whom President Tru- 
man has nominated for appointment as 
members of the International Claims 
Commission. Mr. McKeough is a former 
member of the House of Representatives 
in Congress, from Chicago, II]. 

After the Maritime Commission was 
abolished, with the effectuation of the 
President’s reorganization plan No. 21 
of 1950, on May 24, a number of Demo- 
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cratic members of the House urgeg 
President Truman to appoint Mr. Mc. 
Keough as a member of the new tirree- 
man Federal Maritime Board, created by 
reorganization plan No. 21 to take over 
the regulatory functions of the Maritime 
Commission. The President appointed 
three acting members of the F.M.B. to 
serve for a period of 90 days from May 
24. As of August 3, he had nominated 
one man—Vice Admiral Edward lL, 
Cochrane, U.S. Navy, retired—for ap- 
pointment as one of the “permanent” 
members of the F.M.B. 


Apple Interests Discuss 
Transport Subjects 


A resolution calling for uniformity of 
state laws on motor vehicle weights was 
adopted by the International Apple Asso- 
ciation at its fifty-sixth annual con- 
vention held August 7, 8 and 9 at the 
Statler Hotel, Washington, D.C. 

The resolution, which grew out of a 
transportation session of the association 
on the second day, was offered by Gor- 
don Stedman, of Orlando, Fla., follow- 
ing a discussion by him of motor truck 
loads and state regulations governing 
weights of loads. The resolution called 
for a conference of representatives of 
all states with a view to arriving at 4 
uniform law. 

Samuel Fraser, secretary of the associa- 
tion, and D. E. Nugent, chairman of its 
transportation committee, presided at 
the session. 


Homer C. King, director of the Com- 
mission’s Bureau of Service, was one of 
several participants in a panel discus- 
sion on the refrigerator car situation. 
He commented on refrigerator and other 
types of rolling equipment, dealing with 
the present freight car shortage and 
the recent order of the Commission on 
demurrage. 


Other subjects discussed at the ses- 
sion included insulation of present mo- 
tor carrier equipment; heater service; 
the movement of apples and pears; 
schedules; loss and damage; principles 
and practices in the payment of freighi 
claims; rates and services; cases before 
the Commission, and pending legislation 
(H.R. 7547) to restrict the application of 
the exemption of truck transport of 
farm products from I.C.C. regulation. 

Harry E. Dixon, of Roanoke, Va., who 
represented Appalachian apple interests, 
discussed apple rate reductions in that 
area, while Reuben Benz, of Yakima, 
Wash., discussed apple rate reductions in 
the northwest. 


Chicago Package Car 
On-Time Performance 


The traffic department of the Chicago 
Association of Commerce and Industry 
has made public figures showing that 
the on-time performance of package cars 
leaving Chicago in June reached 16.7 
per cent, the best record since August, 
1942. Of a total of 21,565 cars forwarded 
in the month; the association said, in- 
formation was received on 17,992, of 
which 13,807 were placed for unloading on 
time. It reported delays of one day 02 
17.8 per cent of the cars; two days on 
2.8 per cent; three days on 1.7 per cent; 
four days on 0.4 per cent, and five oF 
more days on 0.3 per cent. 
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INTERSTATE 


‘Complicated’ Tariff 
Scored in Emergency 


Increase Rate Case 


Under what one commissioner called 
“complicated” tariff provisions, the Com- 
mission, division 3, found that emergency 
increases applied to a rate for shipments 
of cement within Arkansas over an in- 
terstate route were applicable. 

The decision was by a report and order 
dismissing the complaint in No. 30349, 
Ideal Cement Co. v. Graysonia, Nashville 
& Ashdown Railroad Co., et al. 

The case was decided July 26 by the 
division, augmented by the addition of 
Commissioner Cross. The three-man di- 
vision consists of Commissioners Patter- 
son, Johnson and Knudson. 

The complaint involved carload ship- 
ments of cement, between October 28, 
1947, and April 13, 1948, both inclusive, 
from Okay Junction, Ark., to Fayetteville 
and Springdale, Ark. The Commission 
said that five carloads to Fayetteville 
and four to Springdale were shipped 
prior to January 5, 1948, and the re- 
mainder of 13 carloads were shipped 
subsequent to that date. It said that all 
the shipments were specifically routed 
by the shipper over the interstate route. 

The question at issue, said the Com- 
mission was whether the 10 per cent 
emergency general, increase authorized 
October 6, 1947, and the 20 per cent in- 
crease authorized December 29, 1947, 
which became effective, respectively, Oc- 
tober 13, 1947, and January 5, 1948, were 
applicable on the shipments. The in- 
creases were in Increased Freight Rates, 
1947, 269 I.C.C. 33, and 270 I.C.C. 81. 

The Commission quoted provisions of 
a@ special supplement to Marsh’s tariff 
IC.C. No. 3605, naming the rates on 
cement from and to the points involved, 
which provided that the increases would 
not apply on intrastate traffic, or on in- 
terstate traffic via an interstate route on 
a given interstate shipment moving be- 
tween points in certain states, among 
them Arkansas, between which points 
there was an intrastate rate of the same 
amount applicable on a like shipment 
Via any route wholly within the same 
state in any tariff on file with the Com- 
Mission, nor until authorized by a letter- 
Number supplement to the tariff of 
emergency charges specifying the in- 
creases, filed with the Commission and 
State commissions. 


Those provisions, said the Commission, 
became effective October 13, 1947, and 
& letter-number supplement (K-38) to 
Marsh’s I.C.C. No. 3767 was filed author- 
izing the increases in such traffic, effec- 
tive May 8, 1948. That date was after 
Compiainant’s last shipment was made, 
Said the Commission, and added the ob- 
servation: 

_ “Therefore, under the above provisions, 
if the interstate and intrastate rates on 


this traffic were the same the increases 
were not applicable, but if these rates 
were not the same the increases were 
applicable.” 

It continued by saying that, when the 
shipments moved, the rate on cement, in 
carloads, from Okay Junction to Fayette- 
ville and Springdale was 23 cents a 100 
pounds over the interstate route of move- 
ment. The Commission said that charges 
were collected at this rate, plus the gen- 
eral increases. Complainant, it said, con- 
tended that the intrastate rate was 23 
cents, whereas defendants claimed the 
latter rate was 22 cents. 

The 23-cent rate, continued the Com- 
mission, was a specific rate, and the 22- 
cent rate was a mileage rate constructed 
by use of a distance scale of intrastate 
rates published in item 203 of Marsh’s 
I.C.C. No. 3605. Both were subject to 
routing instructions in item 205 of the 
tariff, the Commission added. 


In a discussion of the routing and the 
contentions of the parties, the Commis- 
sion quoted from an opinion of the 
Arkansas Public Service Commission 
which said, among other things, that 
the correct legal rate from any point in 
Arkansas to any other point in that state 
would be the scale rate based on the dis- 
tance scale of rates as shown in the 
aforementioned item 203, based on the 
shortest distance shown in S.W.L. mile- 
age table 4-D, Arkansas 243, regardless 
of state or interstate routes. 


The federal Commission said that the 
shortest distances from Okay Junction 
to Fayetteville and Springdale were 
250.1 and 259.4 miles, respectively. It 
said that the intrastate mileage rate 
shown in item 203 for those distances 
was 22 cents, and found that the emer- 
gency increases as applied to the inter- 
state rate charged on the cement ship- 
ments were applicable. 


Tariff ‘Complicated’ 


Commissioner Knudson, in a concur- 
ring opinion, said: 

“On the evidence of record I concur 
in the report, but observe that the pro- 
visions of the governing tariff in this 
case are so complicated as to render in- 
terpretation by a shipper difficult and 
confusing. It seems inconceivable that a 
shipper would arbitrarily elect to ship by 
a higher rated interstate route if he was 
clearly apprised by the controlling tariffs 
of the consequences.” 


Buffalo Transit Self-Insurer 


An application of the Buffalo Transit 
Co., Inc., Buffalo, N.Y., for authority to 
qualify as a self-insurer under section 
215 of the interstate commerce act, has 
been approved with conditions by the 
Commission, division 5. It has issued a 
report and order in MC-19434, Buffalo 
Transit Co., Inc. 

’ The Commission said the applicant, a 


motor carrier of passengers and baggage 
in charter operations, sought to qualify 
as a self-insurer of its liability for pay- 
ment of final judgments recovered against 
it for bodily injuries to or the death of 
persons, or loss of or damage to prop- 
erty of others, resulting from negligence 
in the operation, maintenance, or use of 
motor vehicles in transportation service. 

The Commission found the application 
should be approved subject to conditions 
that (1) the applicant’s present sound 
financial condition be maintained in the 
future; (2) it Procure and maintain in 
effect, so long as it continues to self-in- 
sure, insurance covering any amount it 
may have to pay in excess of $20,000 as 
the result of any single occurrence in- 
volving the death of or bodily injuries to 
any person for limits of at least $30,000 
over $20,000 for bodily injuries to or the 
death of one person and $180,000 over 
$20,000 for bodily injuries to or the death 
of all persons injured or killed; and (3) 
the insurance company or companies pro- 
viding the excess insurance certify to the 
Commission that such excess insurance is 
in force and that it will not be termi- 
nated except on 30 days’ notice to the 
Commission. 


Film Transport in Motor 
‘Dual Operation’ Approved, 
With Modifications 


By a report on further hearing, the 
Commission, division 5, has found that 
motor-carrier operations of Charles Iles 
and Harold McKinney, doing business as 
Iowa Film Delivery, Des Moines, Ia., of 
Film Transport Co., Omaha, Neb., and 
of R. A. Brown, C. F. Iles, and H. (Har- 
old) E. McKinney, doing business as 
Meadows Transfer Co., Des Moines, are 
under common ownership, control, and 
management, and has approved the hold- 
ing of a certain certificate and permit, 
subject to modifications. 


A report and order were issued in MC- 
21060, Charles Iles and Harold McKin- 
ney, Common Carrier Application, em- 
bracing MC-70470, Film Transport Co., 
Common Carrier Application, Same, Sub. 
1, Same, and MC-76025, R. A. Brown, C. 
F. Iles, and Harold E. McKinney, Con- 
tract Carrier Application. 


The Commission said that in the prior 
report, 47 M.C.C. 838, it found (1) that 
the operations of Iowa Film Delivery, of 
Film Transport Co., and of Meadows 
Transfer Co., were under common own- 
ership, control, and management, and 
(2) that under the provisions of section 
210 of the interstate commerce act, the 
holding of certificates by Iowa Film De- 
livery in MC-21060 and by Film Trans- 
port Co., in MC-70470, and Same, Sub. 1, 
and the holding of a permit by Meadows 


> Transfer in MC-76025, authorizing op- 


erations by the respective respondents in 
the transportation of property over the 
same routes or within the same terri- 
tory, would not be consistent with the 








22 


| icc NEWS 


public interest and national transporta- 
tion policy. 

Accordingly, it continued, the Commis- 
sion suggested that the respondents di- 
vest themselves of the common carrier 
operations, ‘or of the contract carrier 
operations, within a specified time, fail- 
ing in which the applications authorizing 
the issuance of the permit in MC-76025 
were to be denied. On petition of Iles 
and McKinley, it said, the cases were 
reopened for further hearing to afford 
the respondents an opportunity to pre- 
sent a proposed plan which, they as- 
serted, would enable the Commission to 
make the proper findings respecting dual 
operations. 


Divestiture Proposed 


It said the respondents now conceded 
that the authority held by Film Trans- 
port could not be restricted to the extent 
necessary to eliminate the objectionable 
features of dual operations without im- 
pairing the future operations of that 
carrier. Accordingly, it said, they stated 
that they would divest themselves of all 
interest in Film Transport and had made 
tentative arrangements to dispose of 
their interest in that carrier. It said the 
sole question remaining was a determi- 
nation of commodity restrictions to be 
imposed in the Iowa Film Delivery cer- 
tificate. 

The Commission said the respondents 
suggested that Iowa Film Delivery’s au- 
thority be restricted to exclude trans- 
portation of any commodity other than 
(1) motion picture films and film ac- 
cessories, (2) advertising matter used in 
connection with the exhibition of motion 
pictures, (3) theater accessories, limited 
to those designed for, or used in the 
operation of motion picture theaters, and 
(4) newspapers, periodicals, and maga- 
zines. It said the respondents contended 
that with those restrictions Iowa Film 
Delivery, as a common carrier, could not 
transport any commodity that Meadows 
was authorized to transport as a con- 
tract carrier. 

“Respondents’ request for modification 
of the authority of Iowa Film Delivery,” 
said the Commission, “would appear to 
remove the objectionable features of dual 
operations except with respect to ‘theater 
accessories, limited to those designed for, 
or used in the operation of motion pic- 
ture theaters.’ Although there is no spec- 
ification as to what these commodities 
are, it would appear that the term ‘the- 
ater accessories’ may be construed to in- 
clude a great many commodities which 
may be transported by respondents as a 
contract carrier. We are, therefore, un- 
able to agree with respondents that their 
proposed modification will remove all the 
objectionable dual operations. In the cir- 
cumstances, respondents are here ad- 
monished that if they are seriously 
interested in retaining the authorities in- 
volved in Iowa Film Delivery and Mead- 
ows Transfer Co., they should request 
modification of Iowa Film Delivery’s cer- 
tificate so as to authorize the transpor- 
tation only of motion picture films, film 
accessories, advertising material used in 
connection with the exhibition of such 
film, newspapers, magazines, and peri- 
odical publications .. .” 

The Commission said that the holding 
of certificate MC-21060 by Charles Iles 
and Harold McKinney, doing business as 
Iowa Film Delivery, if modified to the 


extent described, and the holding of per- 
mit MC-76025 by Meadows Transfer Co., 
would be consistent with the public in- 
terest and national transportation policy, 
provided divestiture of interest, finan- 
cially and otherwise, in certificates MC- 
70470 and same, Sub. 1, of Film Trans- 
port Co. was made by Iles and McKinney. 
The Commission also said that in the 
event modification of the certificate in 
MC-21060 in the manner described was 
not made, and if divestitude of interest, 
financially and otherwise, was not made 
in MC-70470 and Same, Sub. 1, within 
90 days of the date of service of its in- 
stant report, two involved finance pro- 
ceedings, MC-F-790 and MC-FC-20169, 
should be reopened and that orders en- 
tered April 27, 1939, and November 13, 
1944, in those proceedings respecting 
transfer of. rights to Meadows Transfer 
Co., would be vacated and set aside, and 
the applications in those cases denied. 





Long Distance Motor 
Transport from Airport 
Held Outside Exemption 


The Commission, division 5. in two mo- 
tor-carrier authority proceedings involv- 
ing service from the Wilkes-Barre and 
Scranton, Pa., airport, has granted a 
certificate in one case authorizing trans- 
portation of passengers and baggage to 
points within 150 miles of the airport 
and other points; has found that service 
by the applicants in the same case be- 
tween the airport and points within 25 
miles is exempt from regulation; and 
has denied a certificate in the other pro- 
ceeding for transportation of passengers 
and baggage in limousine service from 
the airport to points in four states and 
the District of Columbia. 

A report and order were issued in MC- 
110143, Harry Lieberman and Hermoine 
Lieberman, Common Carrier Application, 
embracing MC-110319, Roy Howarth 
Thompson, Common Carrier Application. 


Commissioner Lee, dissenting, said in 
his opinion the operations for which a 
certificate was granted by the majority 
fell within the partial exemption pro- 
vided in section 203(b) (7a) of the inter- 
state commerce act. That section pro- 
vides that, excent for certain safety 
requirements, authority from the Com- 
mission is not needed with respect to 
transportation of persons or property by 
motor vehicle when incidental to trans- 
portation by aircraft. 


It was on a basis of that section that 
the Commission held that ground trans- 
portation by motor vehicle by Harry and 
Hermoiné Lieberman, copartners doing 
business as Airport Bus Co., Wilkes-Bar- 
re, the applicants in MC-110143, of pas- 
sengers moving in interstate commerce 
by reason of an immediately prior or 
subsequent movement by air to or from 
points outside Pennsylvania, between the 
airport and points within 25 miles there- 
of, was incidental to transportation by 
aircraft and might be conducted without 
a certificate or permit from the Com- 
mission. 


The Commission said no one disagreed 
with the findings of the examiner in the 
case, and it adopvted such findings, that 
the proposed long distance transporta- 
tion was not within the exemption of 
section 203(b) (7a). 

It granted the Libermans a certificate 
to transport passengers and their bag- 
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gage, in special or charter service, lim. 
ited to not more than six Passengers in 
a vehicle, but not including the driver 
and children under 10 not occupying 
seats, and further limited to passen- 
gers having an immediately prior, or im- 
mediately subsequent, journey by air, 
from the .Wilkes-Barre-Scranton airport 
to airports in Pennsylvania, New York, 
New Jersey, Maryland, and Delaware 
within 150 miles of the Wilkes-Barre. 
Scranton airport, and to Syracuse, Ith- 
aca, Binghamton, Albany, and New York, 
N.Y., Williamsport, Harrisburg, Philadel- 
phia, and Reading, Pa., Baltimore, Md., 
Wilmington, Del., and Newark, N.J., over 
irregular routes. 

The Liebermans, it said, were origi- 
nally of the view that such operations 
were exempt from the certificate or per- 
mit provisions of the act under the 
terms of section 203(b)(2) which ex- 
empts, under certain conditions, “taxi- 
cabs, or other motor vehicles performing 
a bona fide taxicab service, having a 
capacity of not more than six passen- 
gers and not operated on a regular route 
or between fixed termini.” 

It said the examiner correctly found 
that this provision of the act applied 
only to bona fide taxicab operations of 
a local nature and would not extend to 
operations over such distances as would 
be traversed in journeying from Wilkes- 
Barre or the airport to any point out- 
side Pennsylvania. 


Lack of Support Noted 

The Commission said Roy Howarth 
Thompson, of Scranton, the applicant in 
MC-110319, sought a certificate authoriz- 
ing transportation of passengers and 
their baggage in limousine service be- 
tween the Wilkes-Berre-Scranton air- 
port and points in Pennsylvania. New 
York. New Jersey, Maryland, and the 
District of Columbia, over irregular 
routes. 

It said the examiner concluded that 
Thompson should be granted the author- 
ity in preference to the Liebermans. 
The Commission added: 


“It is observed that the airline com- 
panies, which are qualified by experience 
to express an authoritative opinion in 
the matter, believe, based on such past 
experience, that the applicants in MC- 
110143 will furnish the traveling public 
with a more reliable and _ satisfactory 
service than will Thompson. This view 
was corroborated by the testimony of 4 
member of the traveling public. It 1s 
deemed significant that the airline com- 
panies do not support applicant Thomp- 
son and that no other supporting wit- 
nesses appeared in his behalf. On con- 
sideration of all of the evidence we are 
of the opinion that the applicants Lieb- 
erman who are experienced taxicab op- 
erators should receive the requested au- 
thority ...” 




























































Pipe Line Property Value 


The Commission, division 2, has issued 
a tentative valuation of the property of 
the Rocky Mountain Pipe Line Co., as of 
December 31, 1947, in valuation docket 
No. 1305. . 

Final value of the company’s property, 
for rate-making purposes, was found to 
be $2,361.000 for the total property owned, 
and $2,361,095 for the total property used. 

Copies of the valuation were sent t 
the Attorney General of the United 
States, Colorado and Wyoming state off- 
cials, the Chicago & North Western Rail- 
way Co., the Union Pacific Railroad ©0. 
























Augus 


and t 
‘:ne 
port a 
1306, * 
Prope! 
comp. 
can’s 
for ra 
Ame 
for Col 
by the 
owned 
service 
owned 
used a 
It sa 
ation ; 
workin 
materi 
Ame 
in buy: 
ing oil 
pipe li 
gather: 
transp 
sion sa 
The 
cials of 
ican F 
any p! 
Commi 
August 


Tolec 
Right 


The 
port a 
McCull 
Tran: 
D. T. & 
McCull 
town, ¢ 
rights « 
0., and 
fred M 

The 
transac 
would 
D. T. & 
Way 25 
where o 
under 1 
another 
points » 
ice by 
Detroit. 

Amon 
dealt w 
that wh 
from w 
van—P} 
Inc., 38 
1942, an 
Lines, 
Lines, I 
13, 1945 
tem, Inc 
445, dec 


The ¢ 
the sell] 
Operatin 
and 25 
Were au 
Toute ag 
operatin 
duplicat 
Mission 
the inst 
Proceed 
Tiers; th 
sented 
ing proy 
Mg tha 
affected 





WorLD 


e, lim- 
gers in 
driver 
supying 
passen- 
or im- 
by air, 
airport 
y York, 
elaware 
-Barre- 
se, Ith- 
w York, 
hiladel- 
re, Md., 
J., over 


e origi- 
>rations 
or per- 
ler the 
ich ex- 
, “taxi- 
forming 
uving a 
passen- 
ar route 


y found 
applied 
tions of 
‘tend to 
Ss would 
Wilkes- 
int out- 


Jowarth 
icant in 
uthoriz- 
ars and 
vice be- 
on air- 
ia. New 
and the 
rregular 


led that 
author- 
yermans. 


ne com- 
perience 
inion in 
uch past 
in MC- 
g public 
isfactory 
‘his view 
yny of a 
ic. It is 
ine com- 
Thomp- 
‘ing wit- 
On con- 
e we are 
ats Lieb- 
cicab op- 
sted au- 


as issued 
yperty of 
o., as of 
n docket 


property, 
found to 
ty owned, 
arty used. 
> sent 

> United 
state offi- 
ern Rail- 
road Co., 








August 12, 1950 





‘une Commission, division 2, by a re- 
port and order in Valuation Docket No. 
1306, L'entative Valuation Report on the 
Property of American Petroleum Co., has 
compieted tentative valuation of Ameri- 
can’s property as of December 31, 1947, 
for rate-making purposes. 

American’s property owned and used 
for common carrier purposes was valued 
py the Commission at $386,500; property 
owned but not used, property out of 
service, at $199,000. The total property 
owned was Valued at $585,000, and total 
used at $386,500. ; 

It said $2,700 was included in the valu- 
ation as owned and used on account of 
working Capital, consisting of a stock of 
material and supplies. 

American, a Texas corporation engaged 
in buying, selling, transporting and stor- 
ing oil, owned and operated gathering 
pipe lines in Louisiana and trunk and 
gathering pipe lines in Texas used for 
transportation of crude oil, the Commis- 
sion said. 

The U.S. Attorney General, state offi- 
cials of Louisiana and Texas, and Amer- 
ican Petroleum Co., were notified that 
any protests were to be filed with the 
Commission on or before 30 days from 
August 15. 





























































































Toledo-Detroit Motor 
Rights Purchase Denied 


The Commission, division 4, by a re- 
port and order in MC-F-4269, Alfred 
McCullough— Control; McCullough 
Transfer Co.—Purchase (Portion)— 
D. T. & C., Inc., has denied authority to 
McCullough Transfer Co., of Youngs- 
town, O., to purchase certain operating 
tights of D. T. & C., Inc., of Columbus, 
0., and for control of the rights by Al- 
fred McCullough. 

The Commission said that, if the 
transaction was approved, McCullough 
would operate over U.S. highway 24 and 
D. T. & C. would operate over U.S. high- 
way 25, between Toledo and Detroit, 
where only D. T. & C. was now operating 
under the combined rights, resulting in 
another carrier operating between those 
points without a cessation of any serv- 
ice by D. T. & C. between Toledo and 
Detroit. 


Among other things the Commission 
dealt with contentions of the applicants 
that what they proposed was no different 
from what has been approved in Sulli- 
van—Purchase—Service Freight Lines, 
Inc., 38 M.C.C. 621, decided October 19, 
1942, and in effect affirmed in Hayes Frt. 
Lines, Inc.—Purchase—Service Freight 
Lines, Inc., 40 M.C.C. 210, decided June 
13, 1945; and in Merchants Freight Sys- 
tem, Inc.—Purchase—Williams, 40 M.C.C, 
445, decided January 24, 1946. 


Cases Distinguished 


The Commission said it was true that 
the sellers in the cited cases possessed 
operating rights over U.S. highways 24 
and 25 between Toledo and Detroit and 
were authorized to sell rights over one 
toute and retain rights and continue 
Operating over the other, including 2 
duplicate segment. However, the Com- 
Mission distinguished those cases from 
the instant case, by saying that neither 
Proceeding was opposed by other car- 
ners; that no detailed evidence was pre- 
sented indicating the service then be- 
ing provided by other carriers; or show- 
Ing that competing carriers would be 
affected in any way. It also observed 






















































































































































































































































































and to Rocky Mountain Pipe Line Co. 


that both proceedings were considered in 
a@ period when there was a substantial 
need for additional transportation serv- 
ice, caused mainly by shortages of equip- 
ment and manpower and _ increased 
traffic directly related to the war effort. 


Added Contract Carrier 
Right Denied lowa Firm 


. Tne Commission, division 5, has denied. 


additionai mocor contract carrier author- 
ity to U. D. Herme, Inc., of Mason City, 
Ia., ho.ding that the applicant, in a prior 
proceeding, left no doubt that it was en- 
gaged in a Carrier operation available 
to “any one of the public havinz use 
for it.” 

A report and order were issued in MC- 
109018, Sub. 4, C. D. Herme, Extension— 
Dairy Products. The Commission said 
MC-111612, Sub. 3, C. D. Herme, Inc., Ex- 
tension—Dairy Products were the num- 
ber and name assigned to the applica- 
tion on substitution, subsequent to hear- 
ing, of C. D. Herme, Inc., as applicant 
by order in MC-FC-51266-A. 

It said the applicant sought a permit 
authorizing contract carrier transporta- 
tion of dairy products from specified 
Iowa points to points in 20 states and 
the District of Columbia, and supplies 
and equipment used by dairy plants 
from the named destination territories 
to the origin points, over irregular routes. 

The applicant, it said, had not shown 
that a definite need and demand for the 
proposed service existed and that the 
service could not adequately be supplied 
by presently authorized carriers. 

Another reason also appeared for de- 
nial of the application, said the Com- 
mission, citing its decision of April 28, 
in MC-109018, Sub. 3, C.D. Herme, Ex- 
tension—California and New York. 


It quoted that decision as saying, 
among other things, that the applicant 
was admittedly engaged in an expand- 
ing carrier operation to such an extent 
that he was about to give up a produce 
business he had conducted for many 
years; and that he admitted a willing- 
ness to conclude a contract with any 
shipper whose freight he was able to 
handle, and the record spoke of his in- 
vestigation of shippers’ needs. In the 
prior report the Commission also said it 
seemed clear beyond question that the 
applicant had been actively exploring 
sources of additional traffic and proposed 
to supply and hold out a service that 
would be available to the public. It 
further said in that report that such a 
service was common and not contract 
carriage and that the circumstances re- 
cited strongly suggested that either new 
authority or a revision of the applicant’s 
present operating practices was im- 
perative. 

“We approve of this reasoning and 
though applicant is here proposing only 
an expanded service for a single shipper 
which it is already serving the service 
if authorized could not be restricted to 
the service of such shipper,” said the 
Commission in the instant report. “This 
being true and ayplicant, in the proceed- 
ing cited, having left no doubt but that 
it is engaged in a carrier operation avail- 
able to any one of the public having use 
for it we cannot consistently with the 
interstate commerce act grant here any 
additional contract carrier authority. 
Even though no exceptions were filed to 
a recommended grant of authority to 
points in some 13 states and the District 
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of Columbia, it does not follow that such 
a grant will be consistent with the pub- 
lic interest and the national transporta- 
tion policy. 

“We find that the proposed operation 
by applicant, in interstate or foreign 
commerce, as a contract carrier by motor 
vehicle, would not be consistent with the 
public interest and the national trans- 
portation policy.” 


New Rail Line in McNary 
Dam and Reservoir Area 
In Oregon Approved 


Abandonment of about 24 miles of rail- 
road line and construction of about 17 
miles of new line in the vicinity of the 
McNary Dam and Reservoir to be con- 
structed on the Columbia River east of 
Umatilla, Ore., have been authorized by 
the Commission, division 4, by a report, 
certificate and order in Finance No. 
16784, Oregon-Washington Railroad & 
Navigation Co. Construction, Etc. 

Subject to conditions relating to main- 
tenance of existing rates and transit ar- 
rangements at Umatilla and to employe 
protection, the Commission authorized 
construction by the O.W.R. & N., and 
operation by the Union Pacific Railroad 
Co., under an existing lease, of a line 
extending about 17.15 miles from Hinkle, 
Ore., to a point between Sand and Juni- 
per, Umatilla county, Ore., near Juniper. 

It authorized the O.W.R. & N. to aban- 
don and the U.P. to abandon operation 
of about 13.80 miles of line from Uma- 
tilla to milepost 198.66 between Sand and 
Juniper, and about 10 miles of line from 
Messner to milepost 175.60 at Irrigon, 
Morrow county, Ore. 

The Commission found that present 
and future public convenience and neces- 
sity were not shown to permit abandon- 
ment by the O.W.R. & N. and abandon- 
ment of operation by the U.P. of about 
7.26 miles of line extending from mile- 
post 175.60 at Irrigon to milepost 182.86 
at Umatilla, for which application was 
made. It said it should be understood, 
however, that the intention was to pre- 
serve certain sheep loading facilities at 
Irrigon. 

It said the certificate and order would 
be entered effective from and after 30 
days from August 7 which would provide 
that the certificate permitting abandon- 
ment might not be exercised until op- 
eration was begun over the line author- 
ized to be constructed, and that con- 
struction of the line between Hinkle 
and Juniper would be started on or be- 
fore October 1, 1950, and be completed 
on or before October 1, 1951. 


The Commission said its authoriza- 
tion was subject to a condition that 
Umatilla should be continued as an in- 
termediate point on the applicants’ 
lines as at present with respect to main- 
tenance of rates and transit arrange- 
ments. It prescribed conditions for pro- 
tection of employes adversely affected on 
the same basis as imposed in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C. 
700. 

Construction of the dam and the 
reservoir to be formed above it, the 
Commission said, would: result in inun- 
dation of a portion of the applicants’ 
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Columbia River maine line, and that the 
dam itself traversed their main track. 

It said the government, although op- 
posed to a relocation of the railroad 
across the axis of the dam, had con- 
cluded that it would be practical, but 
that the applicant railroads disagreed 
with this conclusion. 

The Commission said it was clear that 
a relocation of the line across the dam 
was not warranted merely because the 
funds would he advanced by the govern- 
‘ment. It said the construction of a line 
in that location, if authority was granted 
to construct the Hinkle-Juniper line, 
would be “improvidential and wasteful.” 

It said the applicants for many years 
had been considering: the construction 
of a line from Hinkle to Juniper in order 
that certain economies might be effected 
by a consolidation of terminals. Accord- 
ingly, it continued, an alternative pro- 
posal was made by them that, instead of 
relocating the segments between Uma- 
tilla and Juniper, a new line be con- 
structed between Hinkle and Juniper 
that would avoid the construction across 
the dam and in the vicinity of Sand and 
likewise would, under their plan, avoid 
total relocation of the Wallula, Wash., 
yards. 

The lines proposed to be abandoned 
were paralleled by a paved road, US. 
highway No. 730, over which frequent 
bus service was operated by Union Pa- 
cifiic Stages, a subsidiary of the UP. 
railroad, said the Commission, adding 
that several common carrier truck lines 
operated over the highway and served 
the general territory. 

No contention was made that the lines 
in the past had been operated at a loss, 
it said. 

“The sole reason advanced for their 
abandorment is that there is no local 
traffic which would warrant their con- 
tinued operation and a more economical 
route can be provided for the overhead 
or bridge traffic,” the Commission said. 

It said opposition of protestants inso- 
far as the public was concerned related 
principally to abandonment of lines 
along the Columbia River. It said their 
objection, if any, to the new construc- 
tion, was incidental. It said the protes- 
tants were particularly concerned over 
probable adverse effect that might be 
created on future industrial development 
in the area by removal of railroad tracks 
west of Umatilla. The record support- 
ed a conclusion that any major indus- 
trial development likely would be west 
of Umatilla, it said. 


The Commission said that near Irri- 
gon there was an irrigation district of 
7,000 acres to which an additional 5,000 
acres of land might be added after com- 
pletion of the McNary Dam. 


It said an agreement between the gov- 
ernment and the applicant railroads pro- 
vided that the government was to pay 
the applicants $2,700,000 toward con- 
struction and completion of the Hinkle- 
Juniper line and toward relocation else- 
where of existing station yards and fa- 
cilities at Wallula. 





Motor Finance Action 


Following its expedited procedure, the 
Commission has issued reports in the 
following motor finance proceedings, 


with the effective dates of its orders as 
shown, and with the date by which ob- 
jections are to be filed with the Com- 
mission also shown: 

MC-F-4546, Howard Youree—Control; Ten- 
nessee-Carolina Transportation, Inc.—Pur- 
chase—Acme Transportation, Inc. Purchase 
by Tennessee-Carolina Transportation, Inc., 
of Nashville, Tenn., of the operating rights 
and other assets of Acme Transportation, 
Inc., of Charlotte, N.C., and control of the 
rights and property by Howard Youree, ap- 
proved, with condition, effective September 
8. Objections due by August 24. 

MC-F-4538, Albert J. Cole—Control; Cole’s 
Express — Purchase (Portion) — McGary 
Transportation Co., Inc. Purchase by Cole’s 
Express, of Bangor, Me., of certain operat- 
ing rights and property of McGary Trans- 
portation Co., Inc., of Medford, Mass., and 
control of the rights and property by Albert 
J. Cole, approved, with condition. Authority 
to purchase irregular-route authority cover- 
ing operations to and from points in states 
other than Maine, denied. Order made 
effective September 12, objections to be 
filed by August 28. 

MC-F-4515, Moses A. Savin—Control—New 
Haven é& Shore Line Railway Co., Inc. Ac- 
quisition by Moses A. Savin, of New London, 
Conn., of control of New Haven & Shore 
Line Railway Co., Inc., also of New London, 
approved, effective September 30. Objections 
to be filed by August 29. 

MC-F-4559, G. H. Sharp—Control; S & W 
Motor Lines, Inc.—Purchase (Portion)— 
Robert White Wilson. Purchase by S & W 
Motor Lines, Inc., of Greensboro, N.C., of 
certain operating rights of Robert White 
Wilson, of Yanceyville, N.C., and control 
of the rights by G. H. Sharp, approved, with 
condition, effective September 13. Objec- 
tions due by August 29. 


RAILROAD ABANDONMENTS 


B. & C. 


The Commission, division 4, by a 
“memorandum to the press” in Finance 
No. 16923, Bennettsville & Cheraw Rail- 
road Co. Abandonment, an _  uncon- 
tested finance case, has announced ap- 
proval of a report and certificate. The 
B. & C., in its application, requested 
authority to abandon its entire line, 
23.44 miles long, between Kollocks and 
Blenheim, Marlboro county, S.C. It 
said there was insufficient revenue and 
no prospect of “anything” to produce 
enough revenue to warrant future op- 
erations. 


S. P. 


In Finance No. 17066, the Southern 
Pacific Railroad Co., and Southern Pa- 
cific Co., lessee, ask authority to abandon 
a portion of the so-called Fruto branch, 
and operation of the line, extending from 
a point near Kurand to the end of the 
branch near Fruto, 11.021 miles, to- 
gether with all sidings, spur tracks and 
appurtenances, in Glenn county, Calif. 
The application said that the line did 
not handle sufficient traffic to justify 
the expense of its maintenance and 
operation. 


L.1.R.R. 


The trustees of the Long Island Rail- 
road Co., in Finance No. 17062, have 
asked the Commission for authority to 
abandon 4.3 miles of trackage extending 
from a point near Hamilton Beach, N.Y., 
to a point in Holland, N.Y., being a por- 
tion of its Rockaway Beach Branch, and 
connecting trackage of three-tenths of a 
mile between the aforementioned branch 
and the Far Rockaway branch in Ar- 
verne, N.Y. The trackage to be abandoned 
is located in Queens county. The trustees 
said that a fire, in May, destroyed about 
1,800 feet of the two-track wooden trestle 
over Jamaica Bay on the Rockaway 
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Beach Branch. They said it was esti. 
mated that the cost of replacing the de. 
stroyed portion of the trestle would be 
$739,000. Business on the lines to be 
abandoned, said the trustees, had been 
conducted at a substantial loss. Also, 
they said, there had been 29 fires on the 
trestle in the past 8 years, resulting in 
a total damage of $622,171. 


Erie 


By a report and certificate in Finance 
No. 16665, the Commission, division 4, 
has authorized the Erie to abandon 
branch line of railroad extending from 
Brockport to the end of the line at 
Shawmut, about 2.42 miles, in Elk county, 
Pa. Abandonment authority was condi- 
tioned on sale of the line, or any por- 
tion of it, to any responsible person, firm, 
or corporation offering within 40 days 
from the date of the report, August 
3, to purchase the line for use in rail- 
road service, and willing to pay not less 
than the fair net salvage value of the 
property to be purchased. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Creosote Oil 


No. 30061, Navasota Creosoting Co, 
Inc. v. Texas & New Orleans. By division 
3. Complaint dismissed for lack of juris- 
diction. Found that shipments of creo- 
sote oil distillate, tank-car loads, from 
Galveston, Tex., to Navasota, Tex., were 
not shown to have been in interstate 
commerce. ‘The Commission said the 
evidence indicated that sales to com- 
plainant took place at Galveston after 
the oil had been placed in storage tanks 
at that point after arriving by boat. It 
said there was no arrangement for 
transit at Galveston, nor proof that the 
movement by water and rail was under 
a common control, management or al- 
rangement for continuous carriage. 


Bananas 


No. 30227, John Lamantia, .et al. ¥. 
Baltimore & Ohio, et al. By division 
3. Dismissed. Rate on bananas, in cal- 
loads, from Charleston, S. C., to Uniol- 
town, Pa., found inapplicable and appli- 
cable rates found not shown to have been 
or to be unreasonable. Rate on bananas 
from Charleston to Indiana, Pa., found 
applicable, and applicable rates found 
not shown to have been or to be unrea- 
sonable. The shipments moved on al 
between May 14, 1946, and December 2), 
1947, to Indiana, and between Septem- 
ber 29 and December 20, 1947, to Uniol- 
town. A rate of $1.29 a 100 pounds 
Uniontown was charged, and the Com- 
mission found that the applicable rate wa 
$1.32. A rate of $1.36 charged on the 
shipments to Indiana was found 4> 
plicable. 


Cedar Logs 


No. 30264, The Lane Co., Inc. v. Tet 
nessee Central, et al. By division 3 
Reparation awarded and reasonable 
basis of rates prescribed. Applicable 
rates on cedar logs, carloads, from nr 
merous origins in the south to Altavist 
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Va., determined and in some instances 
found to have been and to be unjust 
and unreasonable, but not shown to have 
peen or to be unduly prejudicial. 
sailed rates found inapplicable in in- 
stances shown and that the applicable 
rates had been, were, and for the future 
would be unreasonable from the points 
in issue to Altavista to the extent that 
they had exceeded, exceeded or might 
exceed the No. 22548 scale of rates, in- 
cluding authorized short- or weak-line 
arbitraries, as set out in Farris Hardwood 
Lbr. Co. v. Louisville & N. R. Co., 178 
LC.C. 671, 686, applied as therein indi- 
cated, plus authorized general increases 
applicable when shipments moved. Pre- 
scribed rates to be established on or be- 
fore October 31 on not less than 30 days’ 


No. 30228, Weil Brothers v. Carolina & 
Northwestern Railway Co., et al. By di- 
vision 3. Found inapplicable rate of 78 
cents a 100 pounds, on 51,585 pounds of 
uncompressed cotton, delivered to de- 
fendants as less-carload in order to have 
carriers perform loading, but which was 
unloaded by consignee at destination. 
The Commission said the shipment, 
from Greenville, Ala., to Granite Falls, 
N.C., was loaded in four cars and that 
complainant contended that the appli- 
cable charges were those based on a car- 
load rate of 64 cents, minimum 25,000 
pounds, plus a charge of 3 cents for 
loading. Allegation of unreasonableness 
found barred by statute of limitations. 
Found applicable an any-quantity rate 
of 84 cents a 100 pounds, and complaint 
dismissed. Commissioner Knudson dis- 
sented, saying, under the circumstances, 
he would find that a carload rate, plus 
the loading charge, was applicable. Since 
the record failed to indicate whether the 
shipment could or could not have been 
loaded in a car not exceeding 40 feet 6 
inches in length, and the specific charges 
applicable were therefore indetermin- 
able, he said, he would reopen the pro- 
ceeding for evidence on that point. 


Bobbin Racks 


No. 30267, Kirk & Blum Manufacturing 
Co. v. Cincinnati, New Orleans & Texas 
Pacific Railway Co., et al. By division 3. 
Dismissed. Found that fourth-class rat- 
ing and rates. charged on carload ship- 
ments of bobbin or cone-carrying racks, 
from Cincinnati, O., to Rock Hill, S.C., 
since June 20, 1947, were applicable. The 
Commission said that the rack, mounted 
on casters, could not be considered as a 
tuck with a rack body attached for 
the reason that, if the so-called rack 
body was removed, nothing would remain 
but the casters, and no part of the article 
could be identified as a truck. Com- 
missioner Knudson dissented, saying he 
Was unable to distinguish the case from 
Easy Washing Machine Corp. v. Red Star 
Exp. Lines, 49 M.C.C. 259, in which he 
said division 2 of the Commission unani- 
mously found that a concededly similar 
Wheeled device was a hand truck with a 
fxed body, and that the rate on racks, 
a charged, was inapplicable. 
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MC-F-4452, G. B. Powell—Lease—C. Rampy. 
uthority granted G. B. Powell, doing busi- 
hess as G. B. Powell Truck Line, under sec- 


tion 5 of the interstate commerce act, for 
extension of lease of operating rights of C. 
Rampy for a period expiring not later than 
January 27, 1951, upon the same terms and 
conditions as those set forth in the prior 
pe gent of March 22, 1950, and the supplemen- 
tal agreement by the parties of July 27, 1950. 


* * * 


MC-F-4300, Fred McMaken and Joseph A. 
Randone—Control; McMaken Transportation 
Co.—Purchase (Portion)—Don - Weber. 
Purchase by McMaken Transportation Co., 
of Omaha, Neb., of certain operating rights 
of Don E. Weber, dba Don E. Weber Freight 
Lines, and acquisition by Fred McMaken 
and Joseph A. Randone of control of the 
rights, approved, with condition. 


+ * * 


MC-F-4442, J. Gordon Gaines—Control; 
Summit Fast Freight, Inc.—Purchase— 
Harvey Moeller. Purchase by Summit Fast 
Freight, Inc., of Akron, O., of the operating 
rights of Harvey Moeller, dba Moeller Dray- 
age Co., of St. Louis, Mo., and control of 
the rights by J. Gordon Gaines, approved, 
with condition, and issuance of certificate 
to Summit authorized, on condition. 

ae ** * 

MC-F-4375, R. N. Ellsworth—Purchase— 
Everett Householder, embracing MC-F-4410, 
R. N. Ellsworth—Purchase—Keith Polton. 
Purchase by R. N. Ellsworth, dba Ellsworth 
Sales Co., of Eagle Grove, Ia., of the op- 
erating rights of Everett Householder, of 
Lone Rock, Ia., and of the operating rights 
of Keith Polton, of Elmore, Minn., author- 
ized, with condition. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report wit 


not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-8681, Sub. 24, Western Auto 
Transport, Denver, Colo., Extension— 
Longmont, Colo. Certificate denied. 


Farm tractors and farm equipment, from 
Longmont to points in Mich., over ir- 
regular routes. 


* MC-14052, Sub. 2, H. J. Korten, Inc., 
Pelham Manor, N.Y., Extension—Long 
Island. Certificate denied. General com- 
modities, with exceptions, between New 
York, N.Y., and points in Nassau and 
Suffolk counties, N.Y. 

* MC-17357, Sub. 13, McCoy Truck 
Lines, Inc., Waterloo, Ia., Extension— 
Engines and Castings. Certificate denied. 
(1) Rough iron engine castings, truck- 
loads, minimum 20,000 pounds from 
Charles City, Ia., to Waukesha, Wis.; (2) 
farm tractor engines and parts, truck- 
loads, minimum 20,000 pounds, from 
Waukesha to Charles City; and (3) pal- 
lets used in transporting engines and en- 
gine castings from Charles City to 
Waukesha, over irregular routes. 

* MC-2130, Sub. 26, Couch Motor Lines, 
Inc., Shreveport, La., Extension—Mem- 
phis, Tenn. Certificate granted. General 
commodities, with exceptions, over speci- 
fied routes, (1) between Hamburg, Ark., 
and Memphis, Tenn., serving intermedi- 
ate points in Montrose and Lake Village, 
Ark., and (2) between junction U.S. high- 
ways 65 and 82 and Bastrop, La., and 
between Oak Grove and Delhi, La., as 
alternate routes, serving no intermediate 
points. 

* MC-50439, Sub. 20, Becker Trans- 
portation Co., Inc., Cambridge, Mass., 
Extension—Manchester, N.H. Certificate 
denied on further hearing and findings 
in prior report, 48 M.C.C. 822, affirmed. 
Petroleum products, in bulk, in tank 
trucks, from Boston, Mass., and points 
within 15 miles thereof, to Manchester, 
N.H., over irregular routes. 

* MC-59268, Sub. 8, Edward Freeman 
Russell, dba E. F. Russell, Celina, O., 
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Extension—Canned Foods. Certificate 
denied. Canned and bottled foods, and 
supplies and machinery used in the 
manufacture, sale and shipping of such 
commodities, between Ohio City and 
Rockford, O., on the one hand, and, on 
the other, points in Ill., Ind., Ky., Mich., 
N.Y., Pa., W.Va., and Wis. over irregular 
routes. 


* MC-106308 Sub. 1, James C. Crawford, 
Norristown, Pa., contract carrier. Permit 
denied. Paper, and articles used in the 
sale, manufacture, or distribution there- 
of, between Miquon, Montgomery county, 
Pa., on the one hand, and on the other, 
points in Ala. Ga., Ill., Ia., Ind., Kan., 
Ky., Mich., Minn., Mo., N.C., O., S.C., 
Tenn., W.Va., and Wis., over irregular 
routes. 


* MC-106589 Sub. 1, Harlan Eschner, 
Gillet, Wis., Extension—Veneer and Ply- 
wood. Certificate granted. Vernal Floral 
substituted as applicant. Veneer and 
plywood (1) from Shawano, Wis., to 
Grand Rapids and Big Rapids, Mich.; (2) 
from Mosling, Wis., to Sturgis and Plain- 
well, Mich., and North Manchester, Ind., 
and (3) from Gillett, Wis., to Toledo 
and Cleveland, O., and North Man- 
chester, over irregular routes. 


* MC-107129, Sub. 1, Edward L. Kramer, 
dba E. K. Motor Service, Maywood, IIL, 
Extension—Roofing Materials. Permit de- 
nied. Over irregular routes building, 
roofing and insulating materials, between 
described points in Ill. and St. Louis, Mo., 
and points in Ia., Ind., and described 
areas of Wis. and Mich., and between 
St. Louis and points in Ia. and Ind., and 
a described area of Wis. 


* MC-111141, Curtis Travis, dba Travis 
Transfer, St. Albans, W.Va., common 
carrier. Certificate denied. Malt bever- 
ages, from specified Mo. points in Wis. 
and certain points in W.Va., and empty 
malt beverage containers on return, over 
irregular routes. 


* MC-110845, Caseyville Bus Lines, Inc., 
Caseyville, Ill, common carrier. Certifi- 
cate granted, Commissioner Mitchell not- 
ing dissent. Passengers and baggage, 
mail and newspapers, between junction 
US. highway 40 and Ill. state aid route 
51, near Collinsville, Ill., and St. Louis, 
Mo., over a described route, serving speci- 
fied intermediate points. 


* MC-82072, Sub. 2, Edward Keller, Al- 
lentown, Pa., Extension—New Furniture. 
Certificate granted. New furniture, un- 
crated, from Pennsburg, Pa., to points in 
27 states and D.C., over irregular routes. 


*MC-12443, Sub. 1, Frank T. Maloney 
and Arthur J. O’Connor, dba Maloney & 
O’Connor Travel Bureau, Niagara Falls, 
N.Y., broker. Broker license granted, 
Commissioner Lee noting concurrence in 
result. Passengers and baggage between 
U. S. points. 


*MC-46510, Sub. 9, W. G. Van Vlack, 
dba Vans Motor Service, Manchester, 
Ia., Extension—Canned Goods. Certifi- 
cate denied. Canned goods from points 
in Wis. to points in Ia., over irregular 
routes. 

*MC-110927, George V. Hutchins, North 
Hero, Vt., common carrier. Certificate 
denied. Over irregular routes, beverages 
from Boston, Mass., Manchester, N.H., 
Providence and Cranston, R.I., New York, 
Albany, Utica, Rochester, and Buffalo, 
N.Y., Newark, NJ., and Cleveland, O., 
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to Burlington, Vt., and points within 75 
miles, and empty containers and rejected 
shipments on return. 


*MC-75840, Sub. 94, Malone Freight 
Lines, Inc., Birmingham, Ala., Extension 
—Alcoa, Tenn. Certificate granted, Com- 
missioner Lee noting dissent. Aluminum 
and aluminum products from Listerhill 
and Sheffield, Ala., to Washington, D.C., 
and to points in Va., W. Va., Del., Md., 
N.J., Pa., R.I., Mass., Conn., and a de- 
scribed N.Y. area, over irregular routes. 

*MC-100463, Sub. 5, Smith Transport 
Limited, Oshawa, Ontario, Canada, Ex- 
tension — Alcoholic Liquors. Certificate 


denied. (1) Alcoholic beverages, includ- 
ing beer and liquor, (2) wood pulpboard, 
and (3) wood pulp and wood products, 
from the international boundary line at 
or near Rouses Point and Rooseveltown, 
N.Y., to points in N.Y. and NWJ., over 
irregular routes, with service restricted 
to traffic originating at points in Can- 
ada. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 17032, Mid- 
west Transfer Co. of Illinois Note, granting 
authority to issue a secured installment note 
in a principal amount not exceeding $193,- 
999.96 to evidence a loan in a like amount, 
the proceeds to be used to retire an outstand- 
ing note. Approved. 


ORDERS 


1.C.C. Denies Request 
That It Not Accept 
Non-Lawyer Opinions 


The Commission has issued an order 
denying a petition of the National Asso- 
ciation of Motor Carrier Counsel for 
amendment of the Commission’s rules of 
practice, or a special rule in connection 
with section 5 applications. 


The association had asked amend- 
ment of the rules of practice so that a 
practitioner who was not a licensed at- 
torney-at-law should not be qualified to 
execute any pleading to be filed with 
the Commission which required an opin- 
ion as to the legality of the requested 
action by the Commission and which 
involved the construction of laws not a 
part of the interstate commerce act. 


In the alternative, the association 
asked that the “opinion of counsel” 
which is a part of the Commission’s 
forms BMC-44 and 45, be executed only 
by a duly licensed attorney-at-law. 

The Commission gave interested per- 
sons time in which to make representa- 
tions concerning the petition (T.W. June 
3, p. 33). 

In its order denying the petition, the 
Commission said it had considered the 
petition and representations made in re- 
sponse to its notice and had concluded 
that “it is not desirable to make the 
changes suggested in Exhibit C of Forms 
BMC-44 and 45 or in the general rules 
of practice.” 


Rail Accounting Changes 


The Commission has issued a notice to 
all steam railroads making effective Jan- 
uary 1, 1951, certain modifications of the 
uniform system of. accounts for steam 
railroads, issue of 1943, notice of which 
had been given by an order of June 22. 
The Commission said that no objections 
had been received to the modifications in 
the period to August 1 granted for filing 
such objections. 


Correction 


It was incorrectly stated, in an item 
under the heading “Commission Orders” 
on page 28 of the July 22 issue of TraFric 
Wor _p, that the Commission had denied 
a petition of Marion Trucking Co., Inc., 


et al., for extension of the time for con- 
summating the transaction authorized 
in MC F-2596, Ralph Marcucilli, et al— 
Control; Marion Trucking Co., Inc.— 
Purchase—Harwood Trucking, Inc., and 
Jaqua Transit Line, Inc. The Commis- 
sion’s order extended to July 11, 1951, the 
time within which the authority granted 
might be exercised. 


September 15 New Date 
For Filing Livestock 
Rate Reduction Views 


The Commission has issued a notice 
to interested parties that it has extended 
to September 15 the date for filing rep- 
resentations by those interested in a re- 
quest of the American National Live 
Stock Association 2nd others for an order 
citing the rail carriers to show cause 
why they should not reduce their rates 
on livestock. 

Livestock producers, in their petition 
for the rate reductions, interstate and 
intrastate, asserted that present rates on 
livestock had been, were, and for the 
future would be excessive, unjust and 
unreasonable, in violation of sections 1 
and 15(a) (2) of the interstate commerce 
act, “also in violation of the national 
transportation policy and the laws of the 
various states of the United States.” 
(T.W., June 24, p. 31.) 

Armour & Co., of Chicago, IIl., filed 
@ petition in support of that of the live- 
stock producers (T.W., July 29, p. 27). 


Eastern Packers Support Cut 
The Eastern Meat Packers Associa- 
tion has filed a petition with the Com- 
mission in support of the petition of the 
livestock producers for nationwide cuts 
in livestock rates. 


The eastern packers said that loss 
by the railroads of 40 per cent of the 
livestock traffic in the years 1946 
through 1949 was “shocking” and called 
for “drastic action if the railroads are 
to arrest this division and to regain the 
traffic formerly carried.” 


They also asserted that the railroads 
had promised the Commission, when 
granted “heavy horizontal increases in 
rates,’ to make rate adjustment that 
would prevent diversion, but that the 
railroads had failed to take “the re- 
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quired action” in connection with live. 
stock traffic. 

Appropriate steps by the Commission 
were necessary, said the eastern pack- 
ers, “in order that the rates on live. 
stock be adjusted to the needs and re. 
quirements of the traffic.” 

Referring to livestock as the “raw ma- 
terial” of their operations, the eastern 
packers asserted that the industry could 
not survive unless rail rates were at a 
level permitting the eastern packer to 
obtain “his essential raw material.” 


New Haven Equipment 


Trust Plea Dismissed 


At the request of the New Haven Rail- 
road, the Commission, division 4, has 
dismissed an application of the New 
Haven for authority to issue $3,000,000 
of that railroad’s equipment trust of 
1950 equipment trust certificates. 

The action was by an order in Fi- 
nance No. 17024, New York, New Haven 
& Hartford Railroad Co., Proposed 
Equipment Trust Certificates. 

By a letter filed July 27, the Commis- 
sion said, the New Haven requested au- 
thority to withdraw the application. In 
its letter, the railroad said that neither 
of two bids received in response to an 
invitation to bid extended to 118 bankers, 
brokers and insurance companies was 
acceptable to the applicant and that 
the bids were rejected. 

The railroad said bids were received 
as follows: Salomon Bros. & Hutzler, 
on behalf of itself and its associates, 
99.4633 for 2% per cent certificates, and 
Halsey, Stuart & Co., Inc., on behalf of 
itself and associates, 98.3389 for 2%6 per 
cent certificates. ‘The railroad said it 
had decided to abandon the plan to 
finance as set forth in its application. 

In its application the railroad said the 
purpose of the equipment trust was to 
obtain 40 diesel-electric switching loco- 
motives. 


‘Reefer’ Substitution 
Order Corrected 


Late August 3, the Commission, division 
3, issued corrected service order No. 860, 
Substitution of Refrigerator Cars for Box 
Cars, etc., making the origin area the 
states of Washington, Oregon and Cali- 
fornia. The original order made Cali- 
fornia and a part of Oregon the origin 
territory (T.W., Aug. 5, p. 27). No change 
was made in the destination area, Cali- 
fornia. 

The corrected order was made effec- 
tive 12:01 a.m., August 4, the expiration 
date, October 31, remaining unchanged. 


Water Carrier Orders Issued 


By an order in W-504, Sub. 7, Wilson 
Line Operating Co. Temporary Author- 
ity—New Haven, the Commission, divi- 
sion 4, has authorized the applicant to 
transport passengers as a common Cal- 
rier by self-propelled vessel in the per 
formance of one trip from New Havel, 
Conn., to Glen Island, Long Island, N.Y, 
and return, on August 15. 

In W-996, The Commerce Line, Inc., 
Common Carrier Application, the Com- 
mission, by Commissioner Mahaffie, has 
issued an order dismissing the applica 
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tion. ‘The applicant, said the Commis- 
sion, had asked permission to withdraw 
its application for authority to transport 
commodities generally, except automo- 
piles and motor vehicles, between Mil- 
waukee, Wis., and Grand Haven, Mich., 
in regular service, and between other 
Lake Michigan ports, in irregular serv- 
ice. 











.C.C. Grants Northwest 


Passenger Train Request 


By an order in No. 23455, Puget Sound- 
Portland Joint Passenger-Train Service, 
the Commission, division 3, has approved 
operation by the applicant railroads of 
an additional pooled passenger train 
daily in each direction between Seattle, 
Wash., Tacoma, Wash., and Portland, 
Ore. 

It said that by an order entered on 
February 9, 1925, the Commission ap- 
proved an application of the Northern 
Pacific and the Great Northern rail- 
ways and the Oregon-Washington Rail- 
road & Navigation Co. for establishment 
of joint passenger train service between 
the three cities and for a division of 
earnings. From time to time, it said, 
orders approving applications for amend- 
ments had been entered. 


A communication from the Northern 
Pacific dated July 31, it said, requested, 
in effect, that because of public demand 
for increased service, the applicant rail- 
roads be authorized to operate the ad- 
ditional pooled passenger train. 

The Commission said it approved and 
authorized the request for the future, 
insofar as such approval and authoriza- 
tion were required under paragraph 1, 
section 5 of the interstate commerce act, 
provided, however, that within 30 days 
from August 7 the applicants should 
file with the Commission a supplemental 
contract reflecting the changes in the 
original contract as amended, required 
by inauguration of the additional service. 








































Train Dispatcher Order 


The Commission, by Commissioner 
Patterson, has issued an order approv- 
Ig a dispatcher’s record of movement 
of trains for the eastern division of the 
Gulf Mobile & Ohio, embodying informa- 
ton additional to that prescribed by the 
Commission. | 















C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 
Henry R. Beeson, Uniontown, Pa.; 
Clinton B. D. Brown, Washington, D. C.;: 
James W. R. Brown, Omaha, Neb.; Paul 
Woodworth Clarke, Cleveland, O.; Alex- 
ander Whittemore Cortner, Nashville, 
Tenn.; Elliott Goldstein, Atlanta, Ga.; 
Pat Mechaffy, Little Rock, Ark.; George 
Frederick Meister, Miami, Fla.; Jack 
Richard Miller. Sioux City, Ia.; and John 
W. Whitten, Jr., Sumner, Miss. 


















forwarder Changes Name 


Effective September 15, the Commis- 
‘ion, division 4, has issued an amended 
vermit and order in FF-187, R.T.C. Ter- 
minal Corporation, Freight Forwarder 
Application, giving effect to a change in 









the name of the applicant to R.T.C. 
Carloading Corporation. 

The Commission said that the change 
in name did not involve a change in 
ownership of the forwarder operating 
rights. 

The corporation was authorized to per- 
form service as a freight forwarder of 
commodities generally between points in 
Cook, Lake, Du Page, and Will counties, 
Ill., and Lake county, Ind., on the one 
hand, and, on the other, the Port of 
New York District. 


Eastern Less-Carload Rate 
Proceeding Discontinued 


The Commission has issued an order 
in No. 29770, Increased Less-Than-Car- 
load Rates in Official Territory, discon- 
tinuing the proceeding. 

The action was taken when the east- 
ern railroads withdrew their pending 
petition in that proceeding for increased 
class rates applicable to less-carload and 
any quantity freight within Official Ter- 
ritory, and between Official Territory and 
northern Illinois, extended Zone C in 
Wisconsin, and eastern Canada. 

The pending petition was the second 
proposal filed in No. 29770, after the 
Commission had told the carriers that 
some of the less-carload traffic was not 
bearing its share of the cost burden. 


After the second petition was filed, 
the carriers asked that hearing be post- 
poned from time to time while confer- 
ences were held with shippers. Those 
conferences resulted in the filing of com- 
promise proposals which increased class 
rates on exceptions-rated traffic to the 
classification level, and increased the 
minimum charge on single shipments, to 
become effective June 19. 


The Commission suspended the com- 
promise proposals to July 24 and, after 
oral argument, permitted the proposals 
to go into effect July 25 (T.W., July 15, 
p. 31). 


In accordance with an understanding 
between the parties, counsel for the rail- 
roads then asked for permission to with- 
draw the pending petition, and for dis- 
continuance of the proceeding by the 
Commission. 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commissicn. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 








I. and S. M-4361, Fabrics and Cords— 
Roanoke, Va. to Memphis, Tenn., from 


August 4 to and including March 3, 
1951, the operation of certain schedules 
published in supplements Nos. 63 and 64 
to tariff MF--I.C.C. No. 435 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish a new motor common 
carrier commodity rate of 94 cents per 
100. pounds minimum 36,000 pounds, on 
various fabrics and cords, including tire 
fabric, from Roanoke, Va., to Memphis, 
Tenn. 

I. and S. M-3462, Battery Boxes—Chi- 
cago, Ill. to Emporia, Kans., from Au- 
gust 4 to and including March 3, 1951, 
certain schedules published in supple- 
ment No. 13 to tariff MF-I.C.C. No. 169 


27 


| ICC NEWS 


of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a com- 
modity rate of 83 cents per 100 pounds, 
minimum 20,000 pounds, on battery boxes, 
covers or vents, from Chicago and Mel- 
rose Park, Ill., to Emporia, Kans., in 
lieu of higher class rates. 

I. and S. M-3463, Sugar—Baltimore 
and Philadelphia to Abingdon, Va., from 
August 5 to and including March 4, 1951, 
certain schedules as published in tariff 
MF-I.C.C. No. 7 of H. T. Ratcliff, Abing- 
don, Va. The suspended schedules pro- 
pose to establish commodity rates of 45 
and 50 cents per 100 pounds on sugar, 
minimum 20,000 pounds, from Baltimore, 
Md., and Philadelphia, Pa., respectively, 
to Abingdon, Va. 


I. and S. M-3464, Iron and Steel Ar- 
ticles Pennsylvania to Baltimore, from 
August 6 to and including March 5, 1951, 
certain schedules as published in supple- 
ment No. 2 to tariff MF-I.C.C. No. A-355 
of the Middle Atlantic States Motor Car- 
rier Conference, Inc., agent. The sus- 
pended schedules propose to reduce from 
42 to 40 cents per 100 pounds the com- 
modity rates on certain iron or steel 
articles, minimum 30,000 pounds, from 
Aliquippa, Cannonsburg, Pittsburgh and 
Vandergrift, Pa., to Baltimore, Md. 


I. and S. M-3465, Catalogues—Chicago 
to New England Points, from August 6 
to and including March 5, 1951, certain 
schedules published in tariff MF-I.C.C. 
No. 4 of Chicago Express, Inc., lessee and 
operator (in part) of Brady Transfer & 
Storage Company, New York, N. Y. The 
suspended schedules propose reduced 
commodity rates on catalogues and parts 
thereof, minimum 24,000 pounds, from 
Chicago, Ill., of 106 cents per 100 pounds 
to Boston and Worcester, Mass., and 
Providence, R. I., and of 105. cents per 
100 pounds to Hartford and New Haven, 
Conn., and Springfield, Mass. 


I. and S. M-3466, Classification of 
Sheet Steel Cans, from August 8 to and 
including March 7, 1951, certain sched- 
ules published in supplement No. 10 to 
National Motor Freight Classification 
MF-I.C.C. No. 19, I.C:.C. No. 19 and 
I.C.C.-F.F. No. 19, issued by Alternate 
Agent John V. Lawrence, Washington, 
D.C. The suspended schedules propose 
to establish increased less-truckload and 
truckload classification ratings on sheet 
metal ash, garbage, oiled waste and 
refuse cans. 


I. and S. M-3467, Class Rates Between 
East and Middlewest, from August 9, 
to and including March 8, 1951, all 
schedules published in supplement No. 
7 to tariff MF-I.C.C. No. A-57 issued by 
Eastern Central Motor Carriers Associa- 
tion, agent, Akron, O. The suspended 
schedules propose a general revision in 
motor common carrier class rates be- 
tween New England and Middle Atlantic 
territories and voints in Iowa, Kansas, 
Missouri and Nebraska, which would re- 
sult generally in increases. 


I. and S. M-3468, Heuer Truck Lines— 
Canned Goods, Colo. to Iowa, from Au- 
gust 9, to and including March 8, 1951, 
certain schedules published on original 
page 120A to tariff MF-I.C.C. No. 36 of 
Heuer Truck Lines, Inc., Marshalltown, 
Ia. The suspended schedules propose to 
establish new and reduced motor com- 
mon carrier commodity rates on canned 
goods minimum 20,000 pounds, from 
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seven points in Colorado to sixteen points 
in Iowa. 

I. and S. M-3469, Brady Transfer and 
Storage Co.—Meats to St. Louis, from 
August 9, to and including March 8, 1951, 
certain schedules as set forth in supple- 
ment No. 2 to tariff MF-I.C.C. No. 122 of 
Brady Transfer and Storage Co., Fort 
Dodge, Ia. The suspended schedules pro- 
pose to reduce the rates on fresh meats 
and packing-house products from Sioux 
City, Ia., to St. Louis, Mo. 


COMMISSION ORDERS 


MC-84728, Sub. 22, Safeway Trails, Inc. 
Extension—District of Columbia—Commer- 
cial Zone. Petitions for further hearing de- 
nied without prejudice. 


* * * 


MC-109307, Sub. 5, The Kansas-Arizona 
Motor Express, Inc., Extension—San Diego, 
Calif. Date on which recommended order 
shall become order of Commission and be- 
come effective further postponed to July 20. 

* * + 


MC-110761, Sub. 5, Carroll Transport, Inc., 
Extension—Washington, Pa. Gateway. Date 
on which recommended order shall become 
order of Commission and become effective 
postponed to July 26. 


* * * 





MC-F-4126, Ben Novack—Control; Western 
Trucking Co., Inc.—Purchase—(Portion)— 
Standard Freight Lines, Inc. Effective date 
of order of July 11 and termination date of 
temporary authority postponed to Octo- 
ber 23. i ag rE 


MC-F-4439, Louis J. Hughes, et al.—Con- 
trol; C. & D. Motor Delivery Co.—Purchase 
(Portion)—German Bros. Motor Transporta- 
tion, Inc. Temporary authority granted 
February 6, amended March 20, to remain 
in effect until purchase application finally 
determined. Aime 


I. & S. 5612, Billing Weights on Iced Fish 
and Shellfish—Express. Respondent’s peti- 
—_ for argument and reconsideration de- 


* * * 


No. 30314, Cook Paint & Varnish Co. v. 
A.T.&S.F. et al. Petition of Alston-Lucas 
Paint Co. et al. for consolidation of 30314 and 
30412, Alston-Lucas Paint Co. et al. v. A. G. S. 
et al. denied. 


* * 


No. 33524, H. J. Hall Trucking, Inc., Wads- 
worth, Ohio. Applicant’s petition for amend- 
ment of certificate issued Oct. 6, 1949 denied. 


” - * 


MC-51148, Sub. 2, George E. Bell—Exten- 
sion—Vermont. Interveners’ petition for fur- 
ther hearing denied. 

” 7 * 


MC-57037, Sub. 2, Omaha & Council Bluffs 
Street Railway Co., Common Carrier Appli- 
cation; MC-110304, Sub. 1, Omaha & Council 
Bluffs Railway and Bridge Co., Common 
Carrier Application; MC-110238, Sub. 1, Coun- 
cil Bluffs Transit Co., Common Carrier Ap- 
plication. Applicant’s request for argument 
denied, in MC-110238, Sub. 1. 


* * * 


MC-71459, Southern California Freight 
Lines, Common Carrier Application. Date 
on which recommended order shall become 
order of Commission and become effective 
postponed to July 28. 

* +. * 

MC-73464, Sub. 66. Jack Cole Co., Inc., Ex- 
tension—General Commodities. Intervenors’ 
petition for further hearing denied. 

* + * 


MC-F-4308, Roy T. Wilson—Control; Bloom- 
ington, Bedford & Indianapolis Motor Freight, 
Inc.—Purchase—Glen Pyle. Interveners’ pe- 
tition for reconsideration of report and 
order of May 19 denied. 

* . . 

I. & S. 5714, Estimated weights—Cabbage 
Southwestern Territory. Proceeding discon- 
tinued. 

* * *“ 

I. & S. 5809, Clipper Carloading Co.—Re- 
duced Rates. Respondents under special 

rmission filed tariffs effective on or be- 
ore July 3, canceling schedules, proceed- 
ing discontinued. 


I. & S. M-3333, Soap and Related Articles 
Cincinnati to Chicago. Respondent’s pe- 
tition requesting vacation of order, denied. 

a * ~ 

I. & S. M-3373, Tire Fabric—Thomaston, 
Ga. to Conshohocken, Pa. Respondents’ 
petitions requesting vacation of order, de- 
nied. 

* * * 

MC-60430, Sub. 10, Freidman’s Express, 
Inc. Extension. Protestants’ petition for 
order directing applicant to amend appli- 
cation, denied. aa 


MC-4297, Glendale Transfer & Storage. 
Petition of applicant for reconsideration 
denied. 

* * * 

MC-78050, Sub. 1, William Armstead 
Barnes Extension—Lumber. Reopened for 
further hearing. ‘ee 
Various Commodities— 
Respondent cancelled 

proceeding discon- 


I. & S. M-3261, 
Peterlin Cartage Co. 
suspended schedules; 


tinued. 
* * * 


MC-109709, Sub. 2; Jose Ma. Martinez— 
Common Carrier application. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to July 28. 


* * * 


I. & S. M-3268, Containers—Paterson, N.J., 
to New York, N.Y. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
August 11. 

+ ” + 

I. & S. M-3318, Sugar—New Orleans, Re- 
serve, La. to Ill., Ind. and Mo. Respondent’s 
petition for vacation of order of suspension 


denied. 
ok Ok * 


I. & S. M-3337, Sugar—Reserve, La. to 
Ill and Ind. Respondent’s petition for 
vacation of orders of suspension denied. 

* oe oe 


MC-FC-51938, Application for Transfer: 
Hover Trucking Co., Transferee and St. 
Joe Valley Express, Inc., Transferor. Peti- 
tion of Midwest Transit Lines for formal 
hearing denied. 


TRAFFIC Wor. 


No. 29777, Sub. 1, Indianapolis Board of 
Trade, Inc. et al. v. A. T. & S. F. Ry. et al, 
Reopened for further hearing. 


No. 29938, Midwest Steel Corp. et al. y, 
A. & R. R. R. et al. Defendants’ petition 
for argument and reconsideration denied. 

* ” cad 


No. 29939, Sub. 1, Schenley Industries, 
Inc. et al. v. B. & O. R. R. et al. Defendants’ 
petition for reconsideration and complain. 
ants’ cross petition for modification denied, 

es = + 


No. 29974, Acme Peat Products, Ltd. et 
al. v. A.C. & Y. R. R. et al. and No. 30260, 
Alouette Peat Products, Ltd. v. A. T. & S.F 
Ry. et al. Order of April 7 further modi- 
fied to become effective Nov. 14, on not less 
than 30 days’ notice, instead of Sept. 29, 

26 * * 

I. & S. 5648, Roofing and Building Ma- 
terials in New England. Order of June 14 
further modified to become effective Oct. 20 
instead of Sept. 1. 


I. & S. M-2909, Boots and Shoes—Me, 
points to Boston, Mass. and I. & S. M-2918, 
Boots and Shoes, N. H. and Vt. to Boston. 
Respondents’ petition for rehearing and 
reconsideration denied. 

ae od ok 


MC-200, Sub. 95, Riss & Co., Inc. Extension 
—Garland. Interveners’ petition for reopen- 
ing and reconsideration denied. 


MC-2127, Albert J. Demelle Common Car- 
rier Application. Applicant’s petition for 
amendment of certificate denied. 


MC-8132, Sub. 6, Hamblet’s Express, Inc. 
Extension—Newark, N. J. Protestant’s peti- 
tion for reconsideration denied. 

* * * 


MC-32562, Point Pleasant Transportation 
Co., Inc.—Petition for Declaratory Order. 
Date on which recommended order shall 
become order of Commission and become 
effective postponed to Aug. 11. 


” * 7 


MC-110525, Sub. 47, Chemical Tank Lines, 
Inc. Extension—Natrona, Pa. Date on which 
recommended order was to become effective 
postponed to Aug. 9. 


APPLICATIONS 


AND PETITIONS 





Government Objects to 
‘Tentative Classification’ 


Of Eastern, Western Rails 


The Department of Defense has asked 
the Commission to strike from the testi- 
mony and exhibits in No. 28300, Class 
Rate Investigation, 1939, the tentative 
classification ratings offered in that pro- 
ceeding as having been under considera- 
tion by the chairmen of the Western 
and Official classification committee 
(T.W., July 1, p. 11). 

Speaking for itself, and other depart- 
ments and agencies of the United States, 
the department said that the filing of 
the tentative classification in the class 
rate gave shippers “the unfortunate al- 
ternative” either of objecting to the 
classification “by collateral attack in this 
proceeding or of later being faced with 
the contention of the carriers that the 
Commission, in prescribing the class- 
rate scale herein, did so with full cogni- 
zance of the type of classification desired 
by the respondents.” 

The department said it seemed reason- 
able that the Commission should exclude 
“this extraneous evidence from this pro- 
ceeding and thereby prevent the 
collateral consideration of this classifica- 
tion which has been injected by respond- 
ents.” 

It also asked that the Commission 
enter such other orders as might be 
necessary to “clarify the issues in this 
proceeding.” 


Other objections voiced by the De- 
partment of Defense centered around 
the assertion that the railroads’ uniform 
classification committee, in preparing a 
new uniform classification, which the 
Commission required the carriers to file 
in No. 28310, Consolidated Freight Classi- 
fication, had attempted to achieve “uni- 
formity” by making “widespread in- 
creases in ratings” and by cancellation 
of exceptions ratings. 


Revenue ‘Primary Consideration’ 


The department observed that those 
objections had been offered at hearings 
before the rail committee. It said that 
spot checks of the new proposed classi- 
fication also indicated that revenues 
rather than accepted principles of classi- 
fication had been given primary consid- 
eration in the tentative classification. As 
an illustration, it said that an analysis of 
about 4,000 individual items of the tenta- 
tive classification indicated that the 
overall effect of the adjustments was 
40.2 per cent increases in ratings, 26! 
per cent decreases in ratings, and 35.7 
per cent “no change in ratings.” 

“Ryen this does not indicate the full 
impact of the proposals on the govern: 
ment as the proposed cancellation ° 
exception ratings would result in many 
further increases,” said the department. 
“As an illustration of what will be fur- 
ther developed when rebuttal testimony 
is offered, while there are now in exist- 
ence territory-wide exception ratings © 
75 per cent of first class on ammunition 
(Item No. 1815), the tentative classifi- 
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cation proposes an increase in this rating 
to 100 per cent of first class.” 

The Department of Defense also ob- 
served that the tentative classification 
had not been accompanied by a verified 
statement, as required by the special rules 
of procedure set up by the Commission in 
connection with No. 28300, and said that 
“i could well be rejected on merely 
technical grounds.” 


Eastern Rails Answer 


The eastern railroads, replying to gov- 
ernment objections to the _ tentative 
classification filed with the Commission 
in No. 28300, asked that the objections be 
overruled and that no orders such as 
requested by the government be issued. 

The railroads quoted from the order 
reopening the class rate proceeding for 
the purpose of revising the class rate 
scale “to be applied in connection with a 
uniform freight classification now under 
preparation in docket 28310.” Hence, said 
the railroads, the extent to which the 
question of a uniform classification had 
been injected into the class rate investi- 
gation was by virtue of the express pro- 
visions of the Commission’s order. 

They added that it was difficult, under 
such circumstances, to understand how 
the application of a scale in connection 
with a uniform freight classification of 
any character could be beyond the scope 
of the class rate proceeding. 


The eastern railroads denied that their 
proposed modifications of the Commis- 
sion’s revised class rate scale were predi- 
cated on adoption of the tentative classi- 
fication. They asserted the changes were 
based on the testimony and appendices 
in the verified statement of John J. Fitz- 
patrick, their agent. 


The railroads said that the tentative 
classification was precisely what was 
referred to in the Commission’s order, as 
quoted, concerning the application of 
the revised class rate scale. But, said 
the railroads, that was “a far cry from 
any statement that such document is 
proposed herein as the final product in 
the other proceeding referred to .. .” 
They observed that the cover page of 
the classification exhibit had said spe- 
cifically that it was not intended as 
the final or ultimate classification to be 
proposed by the railroads. 

The eastern railroads asserted that the 
primary purpose of the government’s 
objections “is for record purposes.” If 
this was so, they said, overruling of the 
objections would not prejudice the gov- 
ernment. The Commission’s special rules 
of practice accorded the government a 
full opportunity to present rebuttal testi- 
mony, said the railroads, and quoted a 
Sentence from the government’s petition 
to the effect that the matter “will be 

































































mony is offered.” 








Rock Island Asks Track 
Relocation Authority 


By an application in Finance No. 17060, 
the Chicago, Rock Island & Pacific Rail- 
Toad Co. has asked the Commission for 
onstruction and abandonment author- 
ity to enable it to build a more direct 
and economical line of track in Iowa. 

The railroad asked authority to con- 
struct and operate 38.37:miles of main 
line track, to extend from a point about 
one mile west of Atlantic, Ia., to a point 
on its existing line about two-tenths of 
4 mile southwest of Weston, Ia. The new 

















further developed when rebuttal testi-, 


line would be located in Cass and Potta- 
watomie counties. 

The Rock Island asked authority to 
abandon 20.83 miles of track between 
Weston and Shelby, Ia., and 31 miles, be- 
tween Walnut and Atlantic, Ia., in the 
two aforementioned counties. The ap- 
plicant said it would retain the portion 
between the two segments to be aban- 
doned. That trackage extends between 
Shelby and Walnut. 

The applicant said that the segments 
to be abandoned for the most part 
crossed several ranges of hills, with ex- 
tremely sharp broken grades and severe 
curvature. The new line would supplant 
these segments, it said, and that thereby 
the “present uneconomical and difficult 
operating conditions will be eliminated.” 





West Coast Rail Paper 


Rates Cut Protested 


Olympic-Griffiths Lines, Inc., of Seat- 
tle, Wash., has asked the Commission 
to suspend a tariff filed on behalf of 
west coast railroads proposing, effective 
August 17, to reduce rates on paper from 
points in Oregon and Washington to 
points in California. 

The protested tariff is J. P. Haynes’ 
tariff I.C.C. 1352, 12th revised page 414B, 
which the steamship company said re- 
duced rates published from group 28 
(Seattle) of $13.40 for 2,000 pounds to 
San Francisco and $16 for 2,000 pounds 
to Los Angeles, and from points in a 
footnote (Port Angeles and Port Town- 
send) of $13.60 for 2,000 pounds to San 
Francisco and $16 for 2,000 pounds to 
Los Angeles, including all ex parte in- 
creases. 


Olympic-Griffiths asserted that the re- 
duced rates would leave differentials in 
favor of rail carriers of 63 cents for 2,000- 
pound shipments from Tacoma and 43 
cents on shipments from Port Townsend 
to San Leandro “and a differential in 
favor of this carrier of” 24 cents for 2,000 
pounds on shipments from Tacoma and 
Port Townsend to Los Angeles. 

After saying it could not attract San 
Francisco traffic at costs exceeding rail 
charges, and that the differential in its 
favor on Los Angeles traffic was insuffi- 
cient to warrant use of its service “due 
to the disabilities inherent in water 
transportation,” the steamship company 
continued: 

“We contend the rail lines are reduc- 
ing the rates in question for the sole 
Purpose of taking traffic from the water 
carriers and that this is one of the steps 
designed to minimize or completely elimi- 
nate water competition on the Pacific 
Const...” 


The protesting steamship company said 
it based its contentions, after investiga- 
tion, on the fact that Pacific coast ship- 
pers of wrapping paper did not need re- 
duced transportation costs to meet for- 
eign or domestic competition; that ship- 
Pers had not claimed rates on wrapping 
paper were unlawful or. unreasonably 
high; that the rail lines were offered 
more business than they could handle; 
that rail carriers presently received a 
fair share of the Pacific coast wrapping 
paper tonnage; and that present rates 
from Tacoma, via truck, named in Agent 
E. J. Barry’s MF-I.C.C. No. 20. exceeded 
present rail rates by $3.13 and $4.42 for 
2.000 pounds to San Francisco and Los 
Angeles, respectively. 

If the protested rates were allowed to 
go into effect, said Olympic-Griffiths, it 
would be required to reduce its rates $2 
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a ton in order to retain its share of the 
trafiic. 

“Such a reduction could easily compel 
suspension of our service in a time 
when domestic water service may be 
sorely needed due to the mobilization, 
limited or otherwise, of our armed serv- 
ices,” the ¢ompany said. 


General Increases 

The steamship line said it did not 
believe that, when the Commission grant- 
ed the last three general increases, it in- © 
tended that “the rail carriers should take 
advantage of their increased earnings to 
the extent that they would later make 
selective rate cuts in order to drive com- 
peting forms of transportation out of 
business.” 

The water carrier said that the rail- 
roads might mean to justify the reason- 
ableness of their rate reduction on the 
basis of the final report in No. 29721, all- 
rail commodity rates between California, 
Oregon and Washington even though, it 
added, “the Commission indicated rates 
on paper articles were lower than might 
be expected and were susceptible to con- 
sideration of an upward revision.” 

Olympic-Griffiths said that data con- 
tained in the report and records of No. 
29721 should not be used because oPerat- 
ing costs of the railroads reflected system 
averages and not the actual north/south 
costs of the coastal carriers; because the 
rail operating costs were developed by a 
formula other than the Commission’s 
own estimates developed under the “Ed- 
wards” formula; and because, it said, the 
Southern Pacific Co. took into account 
an empty car movement northbound of 
33.5 per cent which was the system aver- 
age “wherein admittedly the northbound 
movement of empty box cars substan- 
tially exceeds the system average.” 





Ask N. Y. S. & W. Plan 
Approval Without Hearing 


The New York Life Insurance Com- 
pany, seven mortgage trustees, two bond- 
holders’ committees, and two groups of 
bondholders, have petitioned the Com- 
mission to approve a plan of reorganiza- 
tion in Finance No. 11681, New York, 
Susquehanna & Western Railroad Co. 
Reorganization, with certain modifica- 
tions, without further hearings. 

The petitioners reviewed at length 
court hearings, with a decision of the 
court on the plan June 7, 1950, in which 
the court said it thought the Commission 
should also consider the additional statis- 
tical data and evidence. 


They said that the record as developed 
before the Commission, and as supple- 
mented and brought down to date before 
the court, showed in detail the finan- 
cial condition of the debtor, and con- 
tained all data necessary to an informed 
judgment regarding the suitability of the 
plan for the debtor’s requirements. 


The petitioners said that estimated 
annual average income available for fixed 
charges of $745,781 compared with the 
range of from $700,000 to $775,000 esti- 
mated by the Commission as the expect- 
able earnings available for interest and 
other corporate purposes in a normal 
year. They said, also, that earnings of 
the debtor in the first six months of 1950 
had exceeded those for the corresponding 
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period in every year but one since 1945, 
and were only slightly below the high 
earnings level of 1948. The earnings for 
the 1950 period were shown as $281,380.58. 





Middlewest Motor Rate 


Boost Suspension Asked 


The Oklahoma City Chamber of Com- 
merce has asked the Commission to sus- 
pend supplement 13 to Middlewest Mo- 
tor Freight Bureau, agent, tariff 35 MF- 
I.C.C. 167, naming increases which the 
Chamber of Commerce said were sub- 
stantially the same as those published in 
supplement No. 8 to the tariff to become 
effective July 7, but which was post- 
poned. At the Commission it was said 
the increases proposed would be gener- 
ally about 6 per cent. 

The Oklahoma City body said also that 
the proposed rates, now published to be- 
come effective August 15, were higher 
than the scale proposed in No. 28300, 
Class Rate Investigation, 1939. 

“There is another factor in connection 
with the class rates maintained by the 
motor carriers for application on the 
traffic under consideration which should 
have attention, and that is the rate 
stops which the carriers have permitted 
to work into the class rate scales,” con- 
tinued the Oklahoma City chamber. “For 
example, in the National Motor Freight 
Classification, these carriers May pre- 
scribe a class 37% rating but that does 
not mean that the actual rate available 
will be that per cent of the first class 
rate. To illustrate, the first class rate 
from St. Paul to Oklahoma City is $3.18, 
and 37% per cent of that rate is $1.19; 
whereas, the class 37% rate applied by 
the carriers is $1.30. In many other in- 
stances these rate stovs affect the class 
45 rate as well and in fact there are 
situations where the lowest of available 
rates in this tariff is the class 50 rate, 
although the classification may prescribe 
37% per cent. This permits motor car- 
riers to charge in many instances a rate 
that is actually several classes higher 
than that prescribed in the classification 
to which the tariff is subject.” 

The Oklahoma City body also voiced 
objection to the practice it said the mo- 
tor carriers had followed of increasing 
their rates following general increases 
with “no showing whatever as to the 
need for such additional revenue.” 

It said the motor carriers should be 
required to make such a showing. It 
added that there had not been “at least 
in this territory,” any investigation of 
this nature for a period of years, and 
that “the operating ratios of the motor 
carriers is such that an investigation 
should be made before an increase of 
this nature is permitted.” 





Flynn Forwarding Rights 


Flynn Forwarding Co., Inc., of St. 
Louis, Mo., by an application in FF-115, 
Sub. 5, has asked the Commission for 
authority to extend its operations. 

The applicant asks authority to trans- 
port general commodities, with excep- 
tions, from points in Mississippi, Ala- 
bama, Georgia, South Carolina and North 
Carolina, to points in California, Oregon, 





Washington, Utah, Arizona, Nevada and 


-Idaho,;'and for export generally to points 


and places outside the United States via 
Portland, Ore., Seattle and Tacoma, 
Wash., and Los Angeles and San Fran- 
cisco, Calif. 


FINANCE APPLICATIONS 


Finance No. 16870, supplemental. Central 
Freight Lines, of Waco, Tex., asks authority 
to issue a note for $160,000, secured by 
mortgages on real estate. The funds to be 
obtained, according to the application, will 
be used for the construction of terminal 
and maintenance buildings on the prop- 
erty mortgaged. It said that the request 
was for authority to issue the $160,000 note 
in lieu of a note for $150,000 previously au- 
thorized to be issued in the proceeding, but 
which authority, the applicant said, had 
not been exercised. The note will be issued 
to The Equitable Life Assurance Society of 
the United States. 


* * + 


Finance No. 17061, Seaboard Air Line Rail- 
road Co. asks authority to issue $3,570,000 of 
equipment trust certificates, Series H, to be 
dated September 1, and to mature in 15 
annual installments. Proceeds would be 
used to meet 25 per cent of the cost of 14 
diesel-electric yard switching locomotives, 
and 500 new 70-ton all steel covered hopper 
cars. Bids have been asked by noon of 
August 15 at the office of Willkie Owen Farr 
eo & Walton, 15 Broad St., New York 





* * * 


Finance No. 17063, West Virginia Northern 
Railroad Co. asks authority to extend its line 
of railroad from Howesville to West Virginia 
state route No. 92 near Browns’ Mills in 
Preston county, W.Va. a distance of 5,832 
miles. The railroad said the proposed line 
would open up, for the mining and shipping 
by rail, an area of coal not heretofore served 
by railroad. 


* * * 


Finance No. 17065, McLean Trucking Co., 
of Winston-Salem, N.C., asks authority to 
issue notes secured by a chattel mortgage 
for $72,000, the proceeds to be used for the 
acquisition of equipment. The applicant 
said the note would be secured by a chattel 
mortgage relative to the purchase of 25 
tandem-axle, enclosed-van, semi-trailers, for 
$105,000, of which it said it would pay $33,000 
in cash, and $72,000 in 18 monthly payments, 
with interest at 5 per cent. The note will 
be issued to the American Security & Trust 
Co., of Washington, D.C., through its cor- 
responding bank, the First National Bank 
of Winston-Salem, N.C., according to the 


application. 
* * + 


Finance No. 17067, Kansas City Southern 
Railway Co. asks authority to issue $2,700,- 
000 of equipment trust certificates, to be 
dated September 1 and to mature in 15 
annual installments. Proceeds of the cer- 
tificates will meet part of the $3,346,680 
cost of 16 diesel-electric freight locomo- 
tives, and 10 diesel-electric switch locomo- 
tives. Competitive bids will be asked. 


cd co z 


MC-F-4€29, L. Nelson & Sons Transporta- 
tion Co., Inc.. of Rockville. Conn., asks 
authority to purchase certain operating 
rights of Norman Heusser and Patrick Kelly, 
= . Motor Transportation, Man- 
ville, se 


* * * 


MC-F-4630, Wheeling-New York Express, 
Inc., of Wheeling, W. Va., asks authority 
to lease certain operating rights of Charles 
2. Spear, dba Spear & Spear, of Moundsville, 

. Va. 


* ed * 


MC-F-4631, Owen M. Collett and Cloma L. 
Cheney, dba Owen M. Collett, of Salt Lake 
City, Utah, ask authority to acquire con- 
trol of Orange Transportation Co., of Poca- 
tello, Ida., through ownership of capital 
stock. 

Kk ok a 

MC-F-4632, Fred, Jr., Fred J., and Richard 
B. Schwerman, and Schwerman Trucking 
Co., of Milwaukee, Wis., ask authority to 
acquire control of Schwerman Trucking Co. 
of Ohio, an Ohio corporation, and Schwer- 
man Trucking Co. of Pennsylvania, a 
Pennsylvania Corporation, through owner- 
ship of capital stock. 

* x * 

MC-F-4633, Chicago Express, Inc., of New 
York, N.Y., asks authority to purchase cer- 
tain operating rights, property and equip- 
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ment of Huck’s Transfer, Inc., of Springfield, 
Mass., and temporarily to operate. 
* * x 


MC-F-4634, Northern Transportation Co,, 
of Green Bay, Wis., asks authority to ac- 
quire control of Terminal Truck Lines, Ine., 
also of Green Bay, through ownership of 
capital stock. 

* cod * 

MC-F-4635, Pinson Transfer Co., Inc., of 
Huntington, W.Va., asks authority to pur- 
chase certain operating rights of Hayes 
Freight Lines, Inc., of Mattoon, Ill. 

Bs cd uk 

MC-F-4636, Julius Cohen, of Yonkers, N.Y,, 
and James John Johnston, of New York, 
N.Y., ask authority to acquire contro! of 
Meredith & Hitchcock, Inc., of Ossining, 
N.Y., through ownership of capital stock. 


PETITIONS FOR REHEARING, ETC, 





MC-30844, Sub. 9, Heuer Truck Lines, Inc., 
Extension—Meats. Applicant asks reconsid- 
eration of report and order of Division 5. 

ok * a 


MC-110312, Sub. 3, Nye Milam Trucking 
Service, Extension. Applicants ask recon- 
sideration of denial order, effective May 10. 

oF a cs 


MC-F-3903, Salvatore Centola and Lucia 
Centola—Control; Rapid Transportation Co. 
—Purchase (Portion)—Atlas Transportation 
Co., Inc. of Cambridge. Applicant asks 
postponement of effective date of order of 
September 23, 1949, from August 20, to Se- 


tember 20. 
OK oe ok 


MC-573, Sub. 21 and related cases, Howard 
R. Williams, et al.—Extension—Salt Lake City. 
Cantlay & Tanzola, Inc., Gordon Ray and 
Owen Milton Collett ask further hearing. 


* * * 


MC-109084, Sub. 2, Stanley A. Westgor— 
Extension—Lumber. Olson Transportation 
Co., West Shore Express, Inc. and Clairmont 
Transfer Co. ask further hearing and recon- 


sideration. 
+ cs 


I. & S. M-3203, Alcoholic Liquors, Inc., Ky., 
& Ohio to St. Louis, Mo. Hayes Freight Lines, 
Inc., asks vacation of order. 

* * * 


I. & S. M-3438, Petroleum Products in 
Southern Territory. Gasoline Transport, 
Inc. and Plymouth Oil Co. ask vacation of 


suspension order. 
* x a 


No. 30122, James McWilliams Blue Line, 
Inc. et al. v. Campbell’s Creek R.R. Co. 
et al., Complainant asks reconsideration and 
reargument. 

= cS * 

No. 30218, Cooperative Mills, Inc. of Va., 
Lindsey-Robinson & Co., Inc., Roanoke, 
City Mills, Inc. v. A. & S. R.R. et al. Com- 
Pplainant asks reconsideration as to past 
unreasonableness and reparation. 

+ * * 

I. & S. 5822, Sugar Cane from South Fla. 
to Clewiston, Fla. Respondents ask vaca- 
tion of order of suspension. 

7 « * 

I. & S. 5735, Candy—Between East and 
Pacific Coast. Protestants ask reconsidera- 
tion of decision of Division 2. 

oe ok ca 

MC-30844, Sub. 9, Heuer Truck Lines, Inc. 
Extension—Meats. Rath Packing Co. asks 
reconsideration. 

*k a ok 

MC-57770, Sub. 3, Forrest Milton Durrett, 
Extension—Owensboro, Ky. Hayes Freight 

ines, Inc. ask reconsideration of order ol 

ivision 5. 

ok Es a 

MC-C-1003, Class and Commodity Rates— 
New York—Philadelphia. New York & New 
Brunswick Auto Express Co., Inc. and Middle 
Atlantic States Motor Carrier Conference, 
Inc. ask modification of order to permit 
reduced rates in certain items. 

* * * 

Finance 16956, C. G. Willis—Purchase— 
Pocahontas, Inc. Applicant asks vacation 
of order of July 13. 

bo * * 

MC-40428, Sub. 4, Cross Transportation, 
Inc. Extension-Materials and Supplies. ApP- 
plicant asks reconsideration. 

* * * 

MC-45860;, Ferguson Freight Lines, Inc. 
Beaver Falls, Pa. Applicant asks further 
clarification of certificate. 

+ * * 

MC-57770, Sub. 3, Forrest Milton Durrett 
Extension—Owensboro, Ky. Intervener asks 
reconsideration. 
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August 12, 1950 


PROPOSED REPORTS 


Authority Proposed for 
Auto Hauler to Follow 
Ex-Lake Traffic Shift 


An examiner of the Commission has 
recommended a grant of authority to op- 
erate out of Duluth, Minn., to a motor 
common carrier of new automobiles on 
a showing that the applicant carrier 
would otherwise suffer business losses 
because of a shift to Duluth, in the open 
season of navigation. of lake vessel 
transportation of automobiles conducted 
from Detroit, Mich., and _ previously 
terminating at Milwaukee, Wis. 

The proposed report, written by Ex- 
aminer Mack Myers, was issued in MC 
106647, Sub. 12, Clark Transport Co., Inc., 
Chicago Heights, Ill—Extension—Du- 
luth, Minn. 

Named as supporters of the applica- 
tion were several manufacturers of 
automobiles at Detroit and other Michi- 
gan points and three steamship com- 
panies operating between Great Lakes 
ports. The examiner said that by the 
instant application Clark Transport Co 
sought authority to operate as a motor 
common carrier, “over irregular routes, 
of automobiles, trucks, bodies, cabs, and 
chassis, new, used, unfinished and/or 
wrecked, in secondary movements, in 
truckaway service,” between points in 
Minnesota, the Dakotas, Montana and a 
described part of Wyoming. 

“The transportation of new automo- 
biles has been conducted by applicant 
for many years past,” said the examiner, 
“first via Chicago Heights, and subse- 
quently via Milwaukee gateway 
When applicant secured rights out of 
Milwaukee that traffic then moved via 
the Milwaukee gateway first from points 
of origin to Muskegon, Mich., thence 
across the lake by boat to Milwaukee 
thence via applicant’s service from Mil- 
waukee to points of destination . 

“The manufacturers of automobiles 
have now advised applicant that the 
availability of water transportation be- 
tween Detroit and Duluth makes it ad- 
visable to shift a portion of their traffic 
now moving through the Milwaukee gate- 
way to the Duluth gateway during the 
open navigation season at Duluth for 
delivery to destination areas covered by 
the instant application. The shifting of 
traffic from Milwaukee to Duluth would 
result in its movement through Duluth 
from point of origin via truckaway to 
boat dock at Detroit, thence via water 
to Duluth, from which point such traffic 
would be transported by applicant to 
points of destination. : 

Examiner Myers said that the evidence 
showed, and that shipper witnesses con- 
ceded, that there were other motor com- 
mon carriers with the requisite author- 
ity and the necessary equipment now 
operating out of Duluth, but that the 
four opposing motor carriers admitted 
that they had not participated in the 
past movement of this traffic. 

After observing that the applicant was 
a carrier of a “special commodity,” that 
it faced the loss of a considerable amount 
of business unless authorized to serve 
the shippers in question out of Duluth, 
that applicant now had authority to 
transport automobiles to all points in 
Minnesota, and that it was “but natural 


for these shippers to request that appli- 
cant be permitted to perform such opera- 
tions to the other states here involved,” 
the examiner said, in part: 

“The Commission has in a number of 
decisions granted authority to carriers 
to follow the traffic of shippers. Such 
decisions have been predicated in a large 
measure on the special commodity trans- 
ported, the fact that a large percentage 
of the total volume of traffic was in- 
volved, and also a substantial change 
in industry shipping practices. ... Where 
such service has peculiar characteristics 
and requires special equipment ...a 
carrier attempting to follow his shipper’s 
traffic has a stronger equity than a Car- 
rier seeking to follow the traffic not so 
specialized. .. .” 


The examiner recommended a grant 
of the authority sought, except as to “the 
cross haul between all points in the ter- 
ritory” covered by the application. Ex- 
ceptions to his report may be filed within 
20 days from August 4. 


Motor Rights Recommended 
For New Petroleum Supply 


A group of 12 motor carriers now en- 
gaged in the delivery of petroleum prod- 
ucts, in bulk, in tank vehicles, from Pa- 
cific coast and Columbia River water 
terminals to points in Idaho, eastern 
Oregon, and eastern Washington would 
be granted authority which would per- 
mit them to continue serving their pres- 
ent customers from new sources of sup- 
ply now being projected in the territory 
if the Commission were to adopt recom- 
mendations made by Joint Board No. 81. 

That board, composed of W. B. Joy, of 
Idaho, A. F. Harvey, of Oregon, and Ber- 
nard G. Lonctot, of Washington, in a 
report in MC-573, Sub. 26, Howard R. 
Williams, Inc., of Portland, Ore., Exten- 
sion—Baker, and 11 cases joined there- 
with, involving applications heard on a 
consolidated record, has recommended 
issuance of a certificate to each of the 
applicants authorizing operation as a 
common carrier of petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Baker and Blakely, Ore., points 
within 10 miles of each, points within 5 
miles of Pasco, Wash., and points in 
Idaho within 5 miles of Fruitland, Ida., 
to described points in Idaho, Oregon and 
Washington, over irregular routes. 

“The new sources are outlets on a pipe- 
line now under construction which, when 
completed, will extend from Salt Lake 
City, Utah, to East Pasco, Wash.,” said 
the joint board. “Upon completion of the 
pipeline, a substantial portion of the pe- 
troleum products consumed in the Idaho, 
Oregon and Washington territories . . 
will be supplied from a refinery at Salt 
Lake City.” 


Embraced in the report in the title pro- 
ceeding, for which authorization for ad- 
ditional motor rights is proposed are: 

MC-2862, Sub. 34, Arrow Transporta- 
tion Co. of Delaware, a corporation, do- 
ing business as Arrow Transportation Co., 
of Portland, Ore., Extension—Baker; MC- 
19339, Sub. 15, Joe Bookshnis, of Port- 
land, Extension Baker; MC-23939, Sub. 
52, Asbury Transportation Co., of Los 
Angeles, Calif., Extension—Baker; MC- 
52750. Sub. 18, Blue Line Transportation 
Co., Inc., of North Portland, Ore., Exten- 
sion — Baker; MC - 59289, Sub. 24, The 
Petroleum Transportation Co., of Seattle, 
Wash., Extension—Baker; MC-59493, Sub. 
22, Silver Eagle Co., of Portland, Exten- 
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sion—Baker; MC-88161, Sub. 16, Inland 
Petroleum Transportation Co., of Seattle, 
Wash., Extension— Baker; MC-89693,. 
Sub. 18, Pacific Transport, Inc., of Belle- 
vue, Wash., Extension— Baker; MC- 
108703, Sub. 9, Lee & Eastes, Inc., of 
Seattle, Extension — Baker; MC-109734, 
Sub. 14, Pacific Inland Transport Ltd., 
of Portland, Extension—Baker; and MC- 
110252, Sub. 13, James J. Williams, Inc., 
of Spokane, Wash., Extension—Baker. 

Exceptions, if any, to the report are 
to be filed with the Commission within 
25 days from August 4. 


Examiner Distinguishes 
Voluntary from Prescribed 


Maximum Rate Increases 


Examiner Leland F. James, in a pro- 
ceeding involving a claim for repara- 
tion where full authorized general in- 
creases were applied to a commodity, 
and where later, by voluntary action, the 
railroads applied a maximum or “hold- 
down.” would have the Commission dis- 
tinguish between that voluntary action 
and the circumstances in which the 
Commission later prescribed such a hold- 
down. 

His recommendation is in a proposed 
report in No. 30386. Ozark Smelting & 
Mining Co. v. Union Pacific Railroad 
Co., et al. 

Examiner James recommended findirig: 
not shown to have been unreasonable- 
‘the authorized percentage increases ap- 
plied to the freight charges on zinc 
baghouse fume, non-densified, in car- 
loads, from Bradley. Idaho, to Coffey- 
ville, Kan., between October 13, 1947, and! 
August 1, 1948. He described zinc bag~ 
house fume non-densified, as a semi- 
raw material converted from zinc ore 
and used as a replacement material for 
zinc and lead concentrates. In a foot- 
note the examiner said that “these con- 
centrates are similarly classified as semi- 


.raw materials.” 


Zinc and lead concentrates were men- 
tioned as important, said Examiner 
James, mainly because of the fact that 
they, along with other specified ores 
and concentrates, either took straight 
maximum increases or percentage in- 
creases made subject to stated maxi- 
mums. He described the rate situation 
as follows: 


“For example, the defendants, or their 
agents, published a 10-cent per ton, net 
or gross, as rated, increase, effective 
October 13, 1947, on all carload charges 
for line-haul transportation of iron ore 
(not ground or hydrated) and on iron 
ore sinter; a 20-cent per ton, net or 
gross, as rated, increase in charges, ef- 
fective January 5, 1948, for like trans- 
portation, in carloads, of various types 
or iron ore, and of aluminum ore and 
concentrates; copper ore and concen- 
trates, lead ore and concentrates, and 
zinc ore and concentrates; and a max- 
imum of 25 cents per net ton, or 28 
cents per gross ton, increase, effective 
May 6, 1948, in the line-haul carload 
rates on iron ore (not ground or hy- 
drated) and iron sinter, at which time 
the other ores and concentrates listed 
immediately above, excluding iron ore, 
were accorded a maximum increase of 
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30 cents per net ton or 34 cents per 
gross ton. The complainant stresses 
the fact, however, that it was not until 
August 2, 1948, or after its shipments 
had moved,, that the percentage in- 
creases on the instant commodity were 
finally made subject to stated maximums, 
ie., effective on that date such in- 
creases were voluntarily made subject 
to a maximum increase of 30 cents 
per net ton or 34 cents per gross ton, 
on carloads of zinc baghouse fume, the 
effect of which was to make for lower 
freight charges than were collected.” 


Examiner James continued by saying 
that the complaint was directed solely 
to the fact that the rates charged on 
the commodity involved in the instant 
proceeding reflected greater increases 
than under the rates applied on sim- 
ilar commodities aforementioned, “which 
resulted from the defendants’ alleged 
failure to make the authorized percent- 
age increases on zinc baghouse fume 
subject to the same maximum increases 
as applied on analogous commodities.” 


He said the complainant had pro- 
posed to the Ex Parte 162 and Ex Parte 
166 interpretations committee of the 
Association of American Railroads, that 
the emergency increase tariffs be amend- 
ed to include, among other commodities, 
zinc baghouse fume, non-densified, and 
that that commodity be accorded an 
increase of 20 cents a ton, net or gross, 
as rated, provided on other ores, blends 
and concentrates. The examiner said 
the complainant alleged that the de- 
fendants unlawfully delayed any action 
on its proposal until after the final de- 
cision in Increased Freight Rates, 1947, 
270 I.C.C. 403, decided July 27, 1948, 
when the voluntary reduction was made 
by the railroads. 


Reparation Asked 


As illustrating the reparation asked, 
measured by the difference between the 
charges resulting from application of 
percentage increases to the charges and 
making such charges subject to specified 
maxima, the Examiner cited a shipment 
on which charges of $564.70, based on a 
rate of $11.22 a ton of 2,000 pounds ap- 
plied to a weight of 100,660 pounds, were 
collected. Applying the authorized 10 
per cent increase to those charges re- 
sulted in additional charges of $56.47, 
said the examiner. 

Had that typical shipment been sub- 
ject to the claimed maximum increase 
of 20 cents a net ton, he said, the amount 
of the increase would have been “held 
down $10.07.” Therefore, he continued, 
based on the difference in the resulted 
charges, the specific amount of repara- 
tion on the shipment would be $46.40, 
“and reflects, as in the case of all other 
shipments, the difference in freight 
charges resulting from making them sub- 
ject to a straight percentage increase in 
lieu of applying the maximum sought.” 


Defendants’ Position 


The examiner said the defendants con- 
tended that no showing had been made 
as to the unreasonableness of the per- 
centage increases and that there was, 
therefore, no basis for a finding under 
section 1 of the act. They further con- 
tended, Examiner James said, that, in 
seeking a maximum increase no greater 
than 20 cents a net ton on zinc baghouse 
fume, in the period between May 6 and 





August 1, 1948, inclusive, complainant 
actually sought a lower Maximum 1n- 
crease than was authorized by the Com- 
1aission on iron or on zinc concentrates, 
as to which the maximum ranged be- 
tween 25 and 30 cents a net ton, and 
Irom 28 to 34 cents a gross ton. 

The defendants, he said, relied on com- 
plainant’s statement that the instant 
commodity should be placed in the cate- 
gory of zinc concentrates. 


Distinction ‘Important’ 


After saying that the defendants 
stressed the fact that the maxima on 
iron ore and zinc concentrates were spe- 
cifically prescribed by the Commission, 
effective May 6, 1948, and that the maxi- 
mum. increase of 30 cents a net ton or 
34 cents a gross ton, subsequently estab- 
ushed on the zinc baghouse fume, had 
resulted solely from this voluntary ac- 
tion, Examiner James continued: 

“For reasons hereinafter disclosed, the 
distinction which is thus drawn between 
increases that were specifically prescribed 
by the Commission and those voluntar- 
ily established by the carriers, is impor- 
tant, from the standpoint of the prin- 
ciple enunciated in Tennessee Products 
& Chemical Corp. v. Alabama G.S.R. Co., 
277 I.C.C. 207, decided March 9, 1950.” 

In the Commission’s third interim de- 
cision in Increased Freight Rates, 1947, 
270 1.C.C. 93, decided April 13, 1948, con- 
tinued the examiner, unground manga- 
nese ore was for the first time included 
in a group of analogous commodities 
taking maximum increases. 

Apropos of that fact, he said, division 
2 of the Commission, at page 215 of the 
Tennessee Products case, had stated that 
the inclusion of unground manganese 
ore and chrome ore with the analogous 
group was designed to accord just and 
reasonable treatment to closely analo- 
gous commodities and to avoid unjusti- 
fied exaggerations of the difference in 
rates on mineral ores. 

Also, continued the examiner, the di- 
vision had said that the belated inclu- 
sion in such group of manganese and 
chrome ores could not serve to detract 
from the justification for treating the 
latter commodities in a similar manner 
as that previously accorded analogous 
and competitive ores. 

Moreover, said Examiner James, at 
page 216 of the same proceeding the divi- 
sion further said that, Pursuant to the 
carriers’ agreement to make reparation 
payments on any shipments on which 
the interim percentage increase was 
greater than the maximum increase 
sought in their petition, as amended 
September 5, 1947, the petitioners had 
made and were making such payments 
under special docket applications, and 
that no good reason appeared why simi- 
lar relief should not be accorded ship- 
pers of manganese ore during the period 
considered at rates in excess of the maxi- 
mum authorized in the reports of April 
13, 1948, and July 27, 1948, in Increased 
Freight Rates, 1947, supra. 

“The principle enunciated in the Ten- 
nessee Products & Chemical Corp. pro- 
ceeding,” the examiner added, “is not 
controlling herein, however, for the 
cogent reason that the maximum in- 
creases that were subsequently made ef- 
fective on zinc baghouse fume, and which 
resulted in lower charges, were volun- 
tarily established by the defendants and 
did not come about as a consequence of 
the Commission’s prescription thereof.” 

Other than showing that the commod- 
ity had been subjected to the full per- 
centage increases during the interim pe- 
riod, and the subsequent voluntary re- 
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duction by defendants to the maximum 
of 20 cents a net ton, continued Exam- 
iner James, the complainant had intro- 
duced no evidence that the rates applied 
— the interim period were unreason- 
able. 

“In the circumstances,” he said, “what 
here amounted to a voluntary reduction 
in charges after the shipments had 
moved is not dissimilar from the situa- 
tion where a lower rate is subsequently 
established, as to which it is well estab- 
lished that a subsequent reduction of aq 
rate raises no presumption that the 
former rate was unreasonable. Consoli- 
dated Mine Supply Co. v. St. Louis-S.F. 
Ry. Co., 186 I.C.C. 293. 

“Predicated on the facts disclosed in 
this record, the Commission should find 
that the authorized percentage increases 
applied to the freight charges collected 
herein are not shown to have been un- 
reasonable. The complaint should be dis- 
missed.” 


Examiner Suggests Change 
In Proposed Local Bus 
Fares, Washington-Virginia 


Examiner Henry C. Lawton has recom- 
mended that the Commission find just 
and reasonable, with some exceptions, 
proposed increased local interstate motor 
bus fares between Washington, D.C., on 
the one hand, and points in Arlington 
and Fairfax counties. Va., and Alex- 
andria, Va., on the other. 

The proposed report was issued in 
I. and S. M-3389, Increased Fares, A. B. 
& W. Transit Co. Exceptions thereto 
may be filed within 20 days from Au- 
gust 4. 

By schedules filed to become effective 
June 4, 1950, the Alexandria, Barcroft 
& Washington Transit Co., doing busi- 
ness as A. B. & W. Transit Co., proposed 
increases in the aforementioned fares 
ranging from 12.5 per cent and 40 per 
cent, in zones numbered 2 to 8. 

The examiner said respondent pro- 
posed no change in its zone 9 fare of 50 
cents to and from Mt. Vernon, 19.95 
miles. He said a new fare of 60 cents 
was proposed to and from the main post 
exchange in Fort Belvoir, to apply over 
a described route. The bus company also 
proposed to increase its present fare of 
35 cents to and from Fort Belvoir over 
direct routes to 45 cents, he said. 

On protests of Arlington County 
Board, citizens’ associations of Arlington 
county and Alexandria, and an individ- 
ual, the schedules were suspended from 
June 4 to January 3, 1951. 

Examiner Lawton said that the evi- 
dence as a whole “indicates that re- 
spondent is in dire need of an immedi- 
ate substantial increase in revenue.” 


He said that the proposed fares, ex- 
cept those proposed to and from Annan- 
dale, and the 60-cent fare between Wash- 
ington and Fort Belvoir, did not appear 
to exceed maximum reasonable fares, 
and that he so found. He said a fare 
of 25 cents would be reasonable to and 
from Annandale. The examiner also said 
that the 60-cent fare to Fort Belvoir was 
proposed to apply for a non-existent 
service, but that respondent. could be 
called on to provide the transportation 
if requested. In the absence of a special 
justification, said Examiner Lawton, 
there was no basis for maintaining the 
60-cent fare and the 45-cent fare be- 
tween Washington and Fort Belvoir, eve? 
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though such fares would apply over dif- 
ferent routes, as there appeared to be no 
appreciable difference in distances. 

With the exception of the 60-cent fare 
to Fort Belvoir and the 30-cent fare to 
and from Annandale, the examiner 
found the respondent’s proposed fares 
just and reasonable. He said the sus- 
pended schedules should be ordered can- 
celled to the extent found unlawful, 
without prejudice to filing new sched- 
wles in conformity with the views ex- 
pressed. The proceeding should be dis- 
continued, he said. 















Substitute Truck Service 
Proposed for ‘Abandoned’ 
C. & O. Ohio River Ferry 


If the Commission approves an appli- 
cation of the Chesapeake & Ohio Rail- 
way Co. for abandonment of its ferry 
operation on the Ohio River between 
South Ripley, Ky., and Ripley, O., now 
pending in Finance No. 16637, it should 
also grant the request of the railway 
for authority to provide a “substitute” 
truck operation in lieu thereof, according 
to a recommended report issued by Joint 
Board No. 37 in MC-109867, Sub. 3, Ches- 
apeake & Ohio Railway Co.—Ripley, O. 

“There is no question, if the abandon- 
ment of the ferry is allowed by the Com- 
mission, that there will be a definite need 
for the proposed service for the move- 
ment of rail freight to and from Rip- 
ley, O.,” said the joint board, composed 
of J. Carl Rosskopf, of Kentucky, and 
Charles K. Bradley, of Ohio. 

Accordingly, the board recommended 
a grant of authority to the railway, con- 
tingent on the Commission’s approval 
of abandonment of the ferry, to operate 
as a motor common carrier of general 
commodities, except those requiring spe- 
cial equipment, between Maysville, Ky.:, 
and Ripley, O., over U. S. highway 68, 
serving no intermediate points, subject 
to certain conditions. These conditions 
limit the service to be performed by ap- 
plicant to that which is auxiliary to, or 
supplemental of, service of the railway, 
require that it shall not serve any point 
not a station on the railway, and pro- 
Vide that all shipments transported by 
applicant shall move on a through bill 
of lading involving in addition to move- 
ment by applicant, an immediately prior 
or subsequent movement by rail. 

Although no tentative or final report 
had as yet been issued in Finance No. 
16637, the joint board said, there was 
ho need for withholding “our recommen- 
dation in the instant matter” in view of 
the conditions “included in the findings 
herein.” It suggested issuance of a cer- 
tificate when and if the Commission 
granted the relief sought in Finance No. 
16637 and the railway’s ferry operation 
was actually abandoned. 


The board described Ripley, O., as a 
Station of the C. & O. presently being 
served by a ferry operating on the Ohio 
River between South Ripley and Ripley. 
Freight moving to and from Ripley by 
Tailroad moved through the South Ripley 
freight station, it said. The personnel 
operating the ferry performed the pick- 
up and delivery service in Ripley on both 
lel. and carload traffic with one closed 
pick-up, one dump, and three flat-bed 
ttucks. The railway’s instant proposal 
Would involve the routing of the rail 
traffic through the Maysville freight sta- 
tion instead of South Ripley and an 































































over-the-road movement of 9.9 miles 
between Maysville and Ripley instead of 
the present ferry movement between 
South Ripley and Ripley, it said. It 
added that applicant did not intend to 
operate under the instant proposal un- 
less and until it was authorized to and 
actually abandoned the ferry operation. 
It said applicant would continue to lease 
the motor vehicle equipment from the 
same person who was presently operating 
the ferry and performing the pick-up 
and delivery service in Ripley under 
contract with applicant, and the opera- 
tion woud be under the general super- 
vision of the railway’s division superin- 
tendent and under the direct supervision 
and control of the railway’s agent at 
Ripley. 

Exceptions, if any, to the board’s re-. 
port, are to be filed within 20 days from 
August 4. 





Recommended Reports Deal 
With Motor Operations 


The Commission has issued three rec- 
ommended reports dealing with ques- 
tions of whether or not motor carriers 
are operating, or operating lawfully, un- 
der the rights granted them. 

In MC-C-1079, Sub. 1, Fleetlines, Inc. 
v. Osbourne Trucking Co., Joint Board 
No. 78, composed of Warren K. Brown 
of California, and Charles V. Williams, 
of Nevada, has recommended that the 
defendant, a motor common carrier, be 
found not shown to be conducting un- 
authorized regular-route operations, be- 
tween Los Angeles, Calif., and Las 
Vegas, Nev. 

The board said the proceeding was 
apparently initiated by the complainant 
as a test case. It said the complainant 
was of the opinion that criteria different 
from those approved in Transportation 
Activities of Brady Transfer & Storage 
Co., 47 M.C.C. 23, in which factor tend- 
ing to distinguish regular- and irregular- 
route operations were adopted, should be 
applied in the section of the country 
under consideration. 


As to the allegation that defendant 
had converted its irregular-route oper- 
ations to regular-route operations, the 
board said that, while its trucks were 
loaded every afternoon in Los Angeles, 
and generally delivery was made at 
Nevada points the following morning, 
defendant had never held out a fixed 
schedule of departures or arrivals. Con- 
sidering the circumstances, said the 
board, defendant’s operation in that re- 
spect had not been inconsistent with its 
irregular-route authority, particularly 
when consideration was given to its lim- 
ited territorial scope. It also said that 
the fact that defendant had transported 
a large number of less-truckload ship- 
ments, or that it maintained terminals at 
Los Angeles and Las Vegas, its principal 
terminal points, did not conclusively in- 
dicate a regular-route operation. The 
fact that defendant used principally the 
most feasible and direct route between 
the two territories, said the board, un- 
der the circumstances was no evidence 
of regular-route operations. 


Revocation Proceedings 


In MC-C-1130, Gail A. Beebe, Revoca- 
tion of Certificate, Examiner Frank M. 
Weaver has recommended that the re- 
spondent, authorized to transport coal 
over irregular routes from named Penn- 
sylvania points to Jamestown, N.Y., be 
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found not rendering reasonably continu- 
ous and adequate service under his cer- 
tificate in MC-93433. He recommended 
that respondent be ordered to institute 
such service and to notify the Commis- 
sion by affidavit within 70 days of the 
date the recommended order became ef- 
fective. 

Examiner C. K. Glover, in a recom- 
mended report in MC-C-1135, Wabash 
Valley Coack Co., Revocation of Certifi- 
cate, has made the same findings in 
connection with that respondent, au- 
thorized to transport general commodi- 
ties, with exceptions, over specified 
routes, between Terre Haute, Ind., and 
Evansville, Ind., and to and from inter- 
mediate points, in MC-60256. He sug- 
gested issuance of a similar order. 

In each proceeding exceptions are to 
to be filed with the Commission, and 
served on all other parties in interest, 
within 20 days from the date of service, 
August 9, except in MC-C-1079, where 
the period is 25 days. 





Examiner Would Grant 


Phosphate Rock Rate 


Relief to Va. Points 


The availability of both rail and rail- 
water service at Baltimore on phosphate 
rock from Florida, while receivers at 
Norfolk, Va.; obtain their phosphate rock 
by all-rail routes, are reasons advanced, 
among others, by Examiner E. L. Bois- 
seree, in recommending a grant of 
fourth-section relief, and vacation of an 
earlier section 3 order. 

His proposed report on further hearing 
is in Fourth Section Application No. 
18550, Phosphate Rock from Florida 
Mines to Atlantic Ports, embracing No. 
28653, Baugh Chemical Co. et al. v. At- 
lantic Coast Line Railroad Co. et al. 

In the prior report, 246 I.C.C. 225, de- 
cided August 5, 1941, said Examiner Bois- 
seree, division 2 of the Commission, 
among other things, authorized estab- 
lishment of a rate of $4.50 a ton of 2,240 
pounds on unground phosphate rock, in 
carloads, over all-rail routes from Bar- 
tow and other shipping points in the 
pebble-rock district of southwestern 
Florida to Norfolk and Newport News, 
Va., without observing the long-and- 
short-haul provision of section 4 of the 
interstate commerce act. He said the 
relief was authorized to enable the ap- 
plicant railroads to meet the competition 
of combined rail-water movement from 
the considered origins to the ports of 
Tampa, Port Tampa, and South Boca 
Grande, and the water lines beyond. 


In the same report, he continued, the 
division also found, in No. 28653, that the 
then effective rate of $6 on phosphate 
rock from the same origins to Balti- 
more, Md., over all-rail routes, was, and 
for the future would be, unduly prejudi- 
cial to the complainants, Baltimore fer- 
tilizer manufacturers, and their traffic, 
and unduly preferential of competitors 
and their traffic at Norfolk, in violation 
of section 3 of the Act and unduly pref- 
erential of competitors and their traffic 
at Norfolk, to the extent that the rates to 
Baltimore exceeded or might exceed the 
rates maintained to Norfolk by more 
than 50 cents. 

The southern carriers, in September, 
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1949, said Examiner Boisseree, asked va- 
cation of the section 3 order in No. 28653, 
and later filed amendment No. 3 to the 
fourth-section application seeking vaca- 
tion of the relief previousy authorized 
and requesting new authority to establish 
and maintain a rate of $5.75 on phos- 
phate rock, carloads, from the same 
Florida origins to Norfolk, Portsmouth, 
Pinners Point, Port Norfolk, and New- 
port News, Va. 


Rail Rate Situation 


The examiner said that the author- 
ized $4.50 rate to Norfolk was never pub- 
lished, since the northern rail carriers 
refused to join in the publication of the 
necessary rate of $5 to Baltimore. He 
said they had, however, agreed to reduce 
the Baltimore rate to $5.82 in order to 
eliminate any increase in the concur- 
rently effective rate to Norfolk of $5.32. 
As a result of subsequently authorized 
general increases, the examiner said, the 
present rates from the Florida origins to 
Norfolk and Baltimore were $7.41 and 
$7.96, respectively. Subjected to the 
same general increases the $4.50 rate 
would be $6.51, said Examiner Boisseree. 

He added that the northern railroads 
would not join in any reduction of the 
present rate to Baltimore and that, con- 
sequently, the proposed reduced rates to 
Norfolk could not be made effective un- 
less the section 3 order in No. 28653 was 
vacated. 

In a discussion of the complaint pro- 
ceeding, the examiner said most of the 
movement of the rock to Norfolk could 
be held to the rails because of lack of 
facilities for receiving shipments by 
water. Excluding the possibility of such 
things as ship sinkings or destruction of 
dock facilities, the movement to Balti- 
more was exclusively a rail-water move- 
ment, and there was no indication that 
it would be otherwise in the immediate 
future, he said. 


Conditions in 1941 


Examiner Boisseree also said that di- 
vision 2, in the prior report, was cog- 
nizant of the partial curtailment of in- 
tercoastal water service during World 
War II, and that competition between 
Baltimore and Norfolk shippers was 
greater than at present. Since it was 
apparent to the division that a consid- 
erable portion of the rock would move 
to both points over all-rail rates in the 
immediate future, the proposed rate re- 
ductions to Norfolk represented a poten- 
tial injury to the Baltimore shippers who 
were not to receive similar reductions, 
said the examiner. He added that “a 
like conclusion is not presently warranted 
since both the all-rail and the rail-water 
service will continue to be available, at 
least in the foreseeable future.” 


He said that the Baltimore shippers 
were entitled to a reasonable rate, but 
that there was no indication that the 
present rate to that point exceeded a 
maximum reasonable level. He added 
that the shippers did not seek a reduced 
rate but primarily seemed to be inter- 
ested only in preventing a reduction of 
the Norfolk rate to a level that would 
be competitive with the charges appli- 
cable over rail-water routes to that des- 
tination. At present, said Examiner Bois- 
seree, “the outstanding section 3 order 
serves no purpose other than to penalize 
the shippers at Norfolk who receive their 
phosphate rock tonnage over all-rail 


routes. It should be vacated and set 
aside and complaint in No. 28653 should 
be dismissed.” He said findings in the 
prior report should be modified accord- 
ingly. 

The examiner said the proposed $5.75 
rate seemed lower than necessary. He 
recommended that authority be granted 
to the carriers to maintain rates for the 
transportation of phosphate rock, in car- 
loads, of not less than $6 to the afore- 
mentioned Virginia points, and to main- 
tain higher rates to intermediate points. 





Rail Refund Agreement in 
General Rate Case Held 


Excluding Refractories 


In a proposed report dealing with one 
of the numerous requests for reparation 
because no “hold-down” or maximum 
increase was Published on certain com- 
modities in connection with temporary or 
“interim” increases pending final dispo- 
sition of general rail increase pPetitions, 
Examiner J. T. Fittipaldi recommended 
denial of reparation because, he said, 
fire brick and other refractories were 
not among the commodities on which 
the railroads agreed to make refunds. 

He observed that the railroads’ agree- 
ment was limited to commodities on 
which the railroads had themselves pro- 
posed a maximum hold-down. In those 
cases, he said, the railroads had agreed 
to make reparation payments.on ship- 
ments on which the interim increases 
exceeded the maximum hold-downs au- 
thorized in subsequent reports in the 
same proceeding. 

There was no question that refrac- 
tories were not among those commodi- 
ties on which hold-downs had been pro- 
posed by the railroads, said Examiner 
Fittipaldi, in his proposed report in No. 
30398, Sheffield Steel Corporation v. Ala- 
bama Great Southern Railroad Co., et al. 

He recommended that the complaint 
be dismissed. He said that the Com- 
mission should find not unreasonable 
the total charges for line-haul transpor- 
tation on fire brick, fire clay and high 
temperature bonding mortar, in carloads, 
from points in Alabama, Illinois, Indi- 
ana, Maryland, Missouri, Ohio, 2nd Penn- 
sylvania to Kansas City, Mo., Sand 
Springs, Okla., and Houston, Tex., be- 
tween January 5, 1948, to and including 
May 5, 1948. 


Basis of Complaint 


Examiner Fittipaldi said that about 
132 shipments were involved in the com- 
Plaint. Rates charged, he said, consisted 
of the basic rate increased 20 per cent, 
and added that the basic rates were not 
controverted. The complainant contend- 
ed, he continued, that (1) the defend- 
ants failed to “abide” by the decision of 
the Commission in Increased Freight 
Rates, 1947, 270 I.C.C. 81, and (2) the 
increased rates charged on the basis of 
the so-called interim increase of 20 per 
cent. as authorized at 270 I.CC. 81, 
which, he said. was later reduced to a 
maximum of 6 cents a 100 pounds, in 
the same proceeding at 270 I.CC. 93. 
were unreasonable to the extent thot 
they exceeded the latter authorized in- 
crease. 


The examiner observed that in interim 
reports in that case of October 6, 1947. 
and December 29, 1947, the rates on re- 
fractories between the points under con- 
sideration were increased 10 and 20 per 
cent, respectively. In a report on further 


. Maximum of 6 cents a 100 pounds. 
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hearing of April 13, 1948, at 270 Iog. 
93, he said, and in the final repori of 
July 27, 1948, at 270 I.C.C. 403, the in- 
creases authorized were subject to 4g 


Generally, he added, application of the 
maximum in the reports of April 13 and 
July 27, 1948, resulted in a reduction of 
the interim increase previously author- 
ized on refractories. He said that it was 
to be further noted in connection with 
each of the aforementioned proceedings, 
that the rates and charges increased as 
authorized were not considered as pre- 
scribed rates within the meaning of 
Arizona Grocery Co. v. Atchison, T. & 
S. F. Ry. Co., 284 U.S. 370. 


Agreement Not ‘Breached’ 


As to the alleged failure of the rail- 
roads to “abide” by the Commission’s 
order, the examiner made the aforemen- 
tioned comment that refractories were 
not included in the commodities on which 
the railroads had agreed to make repa- 
ration if subsequent increases exceeded 
the interim increases. This being so, the 
examiner said, there was no breach of 
the agreement and that failure of the 
defendants to make reparation payments 
on the involved shipments could not be 
construed as failure to “abide” by the 
Commission's order. 


As to the allegation of unreasonable- 
ness to the extent that the rates charged 
exceeded those computed on the basis of 
the subsequently authorized maximum 
increase of 6 cents a 100 pounds, the 
examiner cited Ideal Cement Co. v. Chi- 
cago, B. & Q. R. R. Co., 284 I.C.C. 331. 
He said that division 3 of the Commis- 
sion, in that proceeding, had stated that 
the “essential issues here are whether the 
totai rate, i.e., the rate resulting from 
the authorized increases, during each ol 
the periods covered by the complaint, 
was and is unreasonable. * * *” 


Total Rate in Issue 


In the instant case, as in the cited 
proceeding, Examiner Fittipaldi said, 
complainant sought a determination of 
the reasonableness of the interim in- 
crease only. In view of the expression 
in the Ideal Cement case, he added, the 
issue in the instant proceeding was 
whether the total rate, i.e., the rates on 
refractories between the points under 
consideration resulting from the author- 
ized increase, during the period Janu- 
ary 5, 1948, to May 5, 1948, inclusive, 
were unreasonable. 

“In the instant proceeding,” continued 
Examiner Fittipaldi, “the complainant 
does not place in issue nor introduce 
any evidence as to the unreasonableness 
of the total rate. In the absence of such 
evidence, tending to show the unreason- 
ableness of the total rate, such as volume 
of movement, value or ton-mile and cal- 
mile earnings, this record will not supP- 
port a finding that the interim increase 
assailed rendered unreasonable the total 
rate for the line-haul transportation of 
the shipments under consideration.” 


Further, said the examiner, in pro- 
ceedings of this nature, reparation could 
not be awarded unless the total charges 
for the line-haul transportation were 
formally assailed and were shown t0 
have been unreasonable. He cited Great 
Northern Ry. Co. v. Sullivan, 294 US. 
458, as ruling against reparation based 
on a finding that the proportional rate 
for part of a movement from the US-~- 
Canada border to destination in the 
United States was unreasonable, because 
of the absence of a finding that the 
throuch rate. that is, the line-hau! trans- 
poration charges, from the point of 
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origin in Canada, was unreasonable. He 
quoted the court as saying that “the ship- 
per’s only interest is that the charge 
shall be reasonable as a whole.” 
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Single-Line Auto Service 
For Kaiser by Kenosha 
Suggested by Examiner 


Authorization would be given the Ken- 
osha Auto Transport Corporation, of 
Kenosha, Wis., to institute single-line 
split-delivery motor carrier transpor- 
tation of automobiles, in initial move- 
ments, by truckaway method, from Wil- 
low Run, Mich., to points in the Dakotas 
and Nebraska, over irregular routes, if 
the Commission were to adopt recom- 
mendations made by Examiner Donald 
R. Sutherland. 

Favorable action on the carrier’s re- 
quest for such authority is suggested by 
the examiner in a report issued in MC- 
30837, Sub. 114, Kenosha Auto Transport 
Corporation, Extension—South Dakota, 
embracing Sub. 115, of the same title, 
Extension—Western Nebraska. He pro- 
posed issuance of certificates granting 
authority for the operation to points 
in North Dakota and South Dakota, tra- 
versing Indiana, Illinois, Iowa, Minne- 
sota, Nebraska, Ohio and Wisconsin for 
operating convenience, in Sub. 114; and 
to points in Nebraska, except those on 
and east of U.S. highway 81 and on and 
south of U.S. highway 20, traversing In- 
diana, Illinois, Iowa, and Ohio for op- 
erating convenience, in Sub. 115. 

Kenosha, according to the report, ap- 
plied for the authority at the request 
of Kaiser-Frazer Corporation, an auto- 
mobile manufacturer located at Willow 
Run, referred to in the report as the 
shipper. 

In reaching his conclusion that a need 
had been shown for the single-line mo- 
tor carrier service proposed in each of 
the applications, the examiner said: 

“In the first place, it is clear that the 
shipper involved is shifting from the 
distributorship method of selling its au- 
tomobiles to the direct dealer method. 
It is obvious then that where, in the 
past, shipments have been made to dis- 
tributors at only a few specific points in 
the described area, shipments in the fu- 
ture will go direct to any point where a 
dealer may be selected. In fact, some 
shipments have already gone direct to 
dealers where the distributor has re- 
quested such service. Motor carriers 
specializing in the transportation of au- 
tomobiles normally utilize vehicles cap- 
able of transporting four motor cars at 
one time, and whereas a distributor may 
be in a position to take delivery of four 
automobiles in one shipment, this would 
Not necessarily hold true with respect 
to. direct dealerships. As indicated by 
the shipper witness, some dealers may 

located in a small community where 
their potential sales volume is compara- 
tively small and because of such circum- 
stances it would not be practicable to 
teceive four automobiles at one time. 
Hence a single-line split-delivery motor 
tatrier service from Willow Run to points 
IM the described Nebraska and Dakota 
lrritory should be available to meet the 
asonable needs of the shipper in this 
Tespect. 

“Under prevailing conditions, there is 
Qo existing motor carrier available which 
‘an render single-line service from’ Wil- 
lbw Run to all points in North and South 
Dakota and the Nebraska area involved. 























































































Thus, if the shipper desires to make a 
split-delivery single-line shipment on one 
trailer of four automobiles with two of 
such vehicles going to a dealer at a 
point in South Dakota and two of the 
motor cars destined to a dealer in North 
Dakota, it cannot do so. The shipper de- 
sires such a service.” 

The examiner said the applicant was 
now performing satisfactory service for 
the shipper on shipments moving to a 
point in eastern Nebraska, which area 
Kenosha was now autherized to serve, 
and if the shipper had any automobiles 
which were destined direct to a dealer 
west of that particular eastern Nebraska 
territory a carrier other than applicant 
must be used if single-line service to 
such dealer is desired. Applicant, the 
the examiner added, was also performing 
service for the shipper to Montana points 
and had authority to traverse North and 
South Dakota. Hence, said he, if the pro- 
posed authority was granted, the shipper 
could also make split deliveries on ship- 
ments destined to Montana points and 
points in North and South Dakota. 

The examiner discussed at length the 
services of existing motor carriers op- 
Posing the applications, said Kenosha 
was dissatisfied with the tyne of service 
received, and added that he was of the 
opinion that it would be unreasonable 
to require the shipper to confine itself 
to the limited single-line motor carrier 
service it now has available to the desti- 
nation area considered. 

Exceptions, if any, to the report are to 
be filed with the Commission within 20 
days from August 4. 


Recommends Approval of 


Lake Coal Demurrage Pact 


Approval of an agreement of railroads, 
members of the Lake Coal Demurrage 
Committee, providing procedures for 
joint consideration of rates and related 
matters, has been recommended by 
Charles R. Seal, director of the Commis- 
sion’s Bureau of Water Carriers and 
Freight Forwarders. 

His recommendations were made in a 
proposed report in Section 5a Application 
No. 14, Lake Coal Demurrage Committee 
—Agreement. 

Mr. Seal said the carriers, by an apovli- 
cation under section 5a of the interstate 
commerce act—the so-called Reed-Bul- 
winkle bill, providing relief from the 
antitrust laws for common carriers who 
make agreements for joint consideration 
of rate matters, if the agreements are 
approved by the Commission—sought 
approval of such an agreement. 

He said the carriers’ agreement re- 
lated to procedures for the joint con- 
sideration, initiation, and establishment 
of demurrage charges, rules, and regu- 
lations applicable to the detention of 
railroad cars loaded with coal or certain 
other commodities, described in Agent 
B. T. Jones’ tariff I.C.C. No. 4137, await- 
ing unloading into vessels at United 
States ports on Lake Ontario, Lake Erie, 
and lower Lake Michigan. 


Mr. Seal said that the Department of 
Justice opposed the application. He 
added that, in the absence of requests for 
oral hearing, the matter would be de- 
termined on the record consisting of the 
application and agreement, as supple- 
mented by a statement showing the num- 
ber of cars of coal, by railroads and 
ports, unloaded at the lower lake ports 
in the calendar year 1949, and the pro- 
test and reply. 
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Among other things, Mr. Seal said that 
the instant agreement provided for con- 
tinuance of a committee which had 
functioned for many years, as well as 
its functions of public notice, hearing, 
and joint consideration and determina- 
tion of demurrage proposals, permitting 
interested parties to participate in the 
formation or revision of charges af- 
fecting their interests. 


Joinder of Irregular, 
Regular Routes Unlawful, 


Says I.C.C. Examiner 


Examiner Tobias Naftalin has recom- 
mended that Malone Freight Lines, Inc., 
be required to cease and desist from 
motor carrier operations involving the 
connecting of segments of irregular 
routes to an intermediate regular route 
through two common points. 


His recommendations are in a pro- 
posed report in MC-C-1132, Akers Motor 
Lines, Inc., et al. v. Malone Freight Lines, 
Inc. Exceptions are to be filed with the 
Commission within 20 days from date of 
service, August 7. 


Five motor carrier complainants al- 
leged that the Malone Corporation, 1lo- 
cated at Birmingham, Ala., was operating 
in violation of its irregular-route radial 
authority in’ that it was engaged in 
transporting property between that part 
of Georgia north of U.S. highway 80, 
within its authorized radial territory, 
and certain other points within the same 
radial territory, “under the subterfuge 
of operating over an authorized regular 
route within the authorized base area of 
its radial authority adjacent to Birming- 
ham,” said Examiner Naftalin. 


As an example, he said, property was 
transported from places in the afore- 
mentioned Georgia area to Oxford, Ala., 
a point within 65 miles of Birmingham, 
under Malone’s irregular-route author- 
ity. From Oxford, the examiner said, 
the property was transported over a 
regular route to Heflin, Ala., also within 
65 miles of Birmingham, and thence over 
irregular routes to New York, N.Y., 
Philadelphia, Pa., and other eastern 
destinations under the same irrgular- 
route authority. 


The regular route to Heflin was de- 
scribed as part of a regular route be- 
tween Anniston and Opelika, Ala. The 
irregular route radial authority was set 
forth in the report as between Mont- 
gomery, Ala., and points and places in 
Alabama within 65 miles of Birming- 
ham, Ala., including Birmingham, on 
the one hand, and, on the other, Trenton, 
N.J., Philadelphia Pa., New Orleans, 
Gretna, and Destrahan, La., New York, 
N.Y., Winchester and Suffolk, Va.. 
Wheeling, W.Va., points and places in 
that part of Georgia north of U.S. high- 
way 80, those in that part of Tennessee 
on and east of US. highway 27, and 
those in Mississippi, North Carolina, and 
South Carolina. 

The examiner also said that on move- 
ments from the eastern points to the 
Georgia area, property was transported 
westerly to Anniston or Oxford, Ala., 
under the irregular-route authority, 
thence east over the regular route to 
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Heflin, thence easterly to destination 
under the irregular-route authority. 

“The position of the defendant is that 
this operation is conducted by connect- 
ing two irregular routes to an interme- 
diate regular route through the common 
points of Oxford and Heflin, and in the 
absence of a specific restriction in the 
certificates, such joinder of operating 
rights is not unlawful,” the examiner 
said. “The ultimate result is that the 
defendant transports property between 
points in Georgia north of US. high- 
way 80, and eastern points, all of which 
are within its authorized radial terri- 
tory.” 

Examiner Naftalin said that “this 
identical operation” by the defendant 
had been considered by division 4 of the 
Commission in MC-F-4114, Alabama 
Mineral Land Co.—Control; Malone 
Freight Lines—Lease—Safety Trans. 
Corp., decided May 19, and was therein 
found unlawful “for the reason that the 
origins and destinations are a part of 
the same designated radial territory of 
‘ which the 65-mile origin territory is the 
base.” 





Joint Board Decides 
Joinder Point for 


Motor Authorities 


Joint Board No. 78, composed of War- 
ren K. Brown, of California, and Charles 
V. Williams, of Nevada, has recom- 
mended that the Commission issue a 
cease and desist order requiring Arrow- 
head Freight Lines, Inc., to cease certain 
operations, found unauthorized by the 
board. 


Its recommendations are in a pro- 
posed report in MC-C-1079, Fleetlines, 
Inc. v. Arrowhead Freight Lines, Inc. 

The board said that Fleetlines al- 
leged that Arrowhead was conducting 
regularly scheduled operations between 
points in California, such as Los Angeles, 
on the one hand, and, on the other, 
points in Nevada such as Las Vegas, 
Boulder City and points. intermediate 
thereto, which it said were not author- 
ized. It was further alleged that the 
defendant had converted irregular- 
route operations between Las Vegas, .on 
the one hand, and, on the other, points 
in Nevada within 75 miles of Las Vegas, 
into unauthorized regular-route service, 
said the board. 

The board described the operations 
pertinent to the proceedings as follows: 
In MC-69526, general commodities, with 
exceptions, over a regular route, between 
Los Angeles Harbor, Calif., and Ogden, 
Utah. The board said Las Vegas, Nev., 
was an intermediate point on this route 
and that defendant was authorized to 
perform service to and from Las Vegas 
“restricted to traffic moving to or from 
points other than those in California, 
and to and from all intermediate points 
in California, Arizona, and Utah; and 
those in Nevada between Las Vegas and 
the Nevada-Arizona state line, unre- 
stricted.” Service was also authorized 


to and from a number of off-route points, 
including, among others, “those within 
ten miles of Las Vegas, Nev., * * * and 
those in Nevada within ten miles of 
the above-specified route (U.S. highway 





91) between Las Vegas and the Nevada- 
Arizona state line.” 

In MC-69526, Sub. 10, the board said, 
the defendant, along with other regular 
and irregular-route authority, was au- 
thorized to transport general commodi- 
ties, with exceptions, “between Las Vegas, 
Nev., on the one hand, and, on the 
other, points and places in Nevada within 
75 miles of Las Vegas.” 

The board observed that North Las 
Vegas was situated in Nevada between 
Las Vegas and the Nevada-Arizona state 
line, and added that defendant main- 
tained a terminal at North Las Vegas. 


Radial Authority Defined 

Under the irregular-route authority 
granted in the sub. 10 certificate, said 
the board, defendant was authorized to 
perform a radial service between Las 
Vegas, on the one hand, and points in 
Nevada within 75 miles of Las Vegas, 
on the other. Included within the 75- 
mile radius, it said, were North Las 
Vegas and Boulder City. 

At the North Las Vegas terminal, con- 
tinued the board, defendant regularly re- 
ceived traffic, principally less-truckload 
shipments, from California points, des- 
tined to Las Vegas, Boulder City, Hender- 
son, Nev., and other points, delivered to 
such points in small pick-up and deliv- 
ery units, which, it said, picked up out- 
bound freight for California points at 
such points if possible. 


The board said that defendant con- 
ceded this and contended that it had 
the right to serve Las Vegas from Cali- 
fornia, through North Las Vegas as a 
“common gateway” by “tacking” the 
regular-route authority to operate be- 
tween California points and North Las 
Vegas, at North Las Vegas with the ir- 
regular-route radial authority under the 
Sub. 10 certificate. The board added 
that the only defense was to the allega- 
tion that operations to points in the 
75-mile radius, such as Las Vegas, had 
been converted from irregular to regular- 
route service. 


The board said it was clear that trans- 
portation by defendant between Los 
Angeles and Las Vegas, under “the 
theoretical tacking and interchange at 
North Las Vegas, and the back haul by 
it from that point, is not authorized by 
defendant’s certificates.” 


Joinder Point 


A further question, continued the 
board, was whether transportation be- 
tween points in California, on the one 
hand, and such points as Henderson and 
Boulder City, on the other, also via 
North Las Vegas, was authorized. Under 
the radial authority granted in the 175- 
mile territory, the board said, defendant 
could not engage in such transportation, 
or otherwise cross-haul between points 
in the radial territory, and continued: 

“Its authority in respect thereto is to 
transport shipments from Las Vegas 
to points in Nevada within 75 miles of 
Las Vegas, and to transport shipments 
from points in Nevada within 75 miles 
of Las Vegas, to Las Vegas as a base 
point. It can render service over ir- 
regular routes to and from such points 
in connection with its regular routes to 
and from California points only through 
Las Vegas, or, in other words, by con- 
necting its irregular-route authority with 
its regular-route authority at Las Vegas, 
a point on.its regular route and also 
the base point in its irregular-route op- 
eration.” ; 

In view of this finding, said the board, 
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it was unnecessary to consider whether 
defendant had converted the irregular. 
route operations to operations over reg. 
ular routes. 


The board found that transportation of 
property by defendant between points in 
California, on the one hand, and, on 
the other, Las Vegas, Nev., and poinis in 
Nevada within 75 miles of Las Vegas, 
performed by a joinder of defendant's 
regular route through Nevada, and the 
territory it was authorized to serve 
therein over irregular routes, at North 
Las Vegas, N.M., was unauthorized and 
unlawful and that an order requiring 
defendant to cease and desist therefrom 
should be entered. 


Motor Carrier Proposals 


Disapproved by Examiners 


Examiners Fabian C. Cox and Nathan 
Klitenic, in a proposed report in MC-F. 
4459, Stephen Boyle—Control; Boyle 
Brothers, Inc.— Merger—Speedway 
Transportation Co., Inc.; Purchase— 
Joseph M. Base, have recommended de- 
nial of the proposals. 

The examiners said that there had 
been a change in the character of con- 
trol over two carriers, Boyle and Speed- 
way, and possibly over a third, without 
approval of the Commission. They also 
said that approval of the changes in the 
character of control was not sought in 
the instant application. 


Authority was asked for (a) merger 
of the operating rights and property of 
Speedway Transportation Co., Inc., of 
Philadelphia, Pa., into Boyle Brothers, 
Inc., of Newark, N.J.; (b) purchase by 
Boyle Brothers, Inc., of the operating 
rights of Joseph M. Base, of Parkersburg, 
Pa.; and (c) acquisition by Stephen 
Boyle of control of the operating rights 
and property through the proposed 
merger and purchase. 


The examiners said that Speedway 
was controlled by Boyle through owner- 
ship of its outstanding shares of no-par- 
value capital stock, pursuant to authority 
granted in MC-F--784, Boyle Bros., Inc.— 
Control—Speedway Transp., embracing 
MC-F--791, Sam e—Control—Stubenvoll 
Trucking Corvoration, 35 M.C.C. 45. The 
change in the character of control men- 
tioned by the examiners had taken place 
since that decision, the examiners said. 





Recommends Added Water 
Rights for Ohio Barge 


Examiner F. H. Schweickhardt has 
recommended in W-406, Sub. 1, Ohio 
Barge Line, Inc., Extension—Pig Tin, 
that the Commission issue a_ third 
amended permit and order permitting 
extension of the applicant’s operations 
to include the transportation of pig tin 
between the ports and points it is pres- 
ently authorized to serve. The exam- 
iner said that the applicant was % 
wholly-owned subsidiary of United States 
Steel Corporation, organized to afford 
water transportation to that Company 
and its subsidiaries for the movement 
of their property. 

He said that there was in prospect 4 
substantial movement of pig tin from 
Texas City, Tex:, to mills in the Pitts- 
burgh area for account of Carnegie- 


Augl 


Ilins 
subs! 


ance 
was 

meni 
its 
mate 
abou 
nual 
woul 


woul 
poset 
avail 
Juliu 
and 
no ir 
debt: 
be it 
assis 
“U 
cums 
fied 
char; 
state 
it is 
be ir 
cepti 
exce] 
deple 
perio 
of tl 
the c 
it we 
the | 
plica 
main 
Th 
the | 
burd 
servi 


Pro) 
Rig| 





Wort 


whether 
egular- 
er reg- 


ation of 
ints in 
nd, on 
dints in 
Vegas, 
ndant’s 
ind the 
) serve 
, North 
ed and 
quiring 
srefrom 


ers 


Nathan 
MC-F- 
Boyle 
>dway 
chase— 
ded de- 


re had 
of con- 
Speed- 
without 
1ey also 
s in the 
ught in 


merger 
yerty of 
Inc., of 
rothers, 
hase by 
erating 
ersburg, 
Stephen 
> rights 
roposed 


yeedway 
owner- 
no-par- 
uthority 
., Inc— 
bracing 
ubenvoll 
45. The 
ol men- 
2n place 
rs said. 


ater 


rdt has 
1, Ohio 
ig Tin, 
, third 
rmitting 
erations 
pig tin 
is pres- 
. exam- 
was & 
d States 
. afford 
ompany 
yvement 


yspect 4 
n from 
e Pitts- 
arnegie- 


August 12, 1950 


Illinois Steel Corporation, one of the 
subsidiaries. 

The examiner said that the preponder- 
ance of ‘the applicant’s present traffic 
was southbound and that the recom- 
mended authority would help it balance 
its operations. He added it was esti- 
mated the applicant would transport 
about 5,000 tons of tin northbound an- 
nually, and that the revenue therefrom 
would amount to about $35,000. 


Denial of Cotton States 
Motor Rights Proposed 


Denial of an application of Cotton 
States Motor Lines, Inc., of Aiken, S.C., 
for authority to operate as a motor com- 
mon carrier of general commodities, with 
exceptions, between points in Georgia, 
North Carolina, and South Carolina, on 
the one hand, and points in the Los 
Angeles, Calif., commercial zone and 
points within 10 miles thereof, and San 
Francisco and Oakland, Calif., and points 
within 10 miles of each, on the other, 
over irregular routes, is recommended 
in a report and order on further hearing 
by Examiners Carmine Garofalo and 
William N. Culbertson in MC-52918, Sub. 
10, Cotton States Motor Lines, Inc., Ex- 
tension—California. 

Among other things, the examiners 
said, applicant had not figured out what 
its operating and overhead expenses 
would be in connection with the pro- 
posed operation. While it might have 
available the financial resources of 
Julius Efron (in control of applicant) 
and other sources of funds, they said, 
no information was given as to how any 
debts or financial obligations that might 
be incurred, on securing such financial 
assistance, would be reduced and paid. 

“Upon considering these latter cir- 
cumstances, together with the unsatis- 
fied claims for transportation over- 
charges and the unpaid federal and 
state income taxes previously mentioned, 
it is quite obvious that applicant would 
be in financial difficulties from the in- 
ception of the business, and unless it were 
exceptionally fortunate, it would soon 
deplete its capital in the development 
period,” said the examiners. “In view 
of the type of service it proposes and 
the competitive territories between which 
it would operate, it is concluded that on 
the basis of its financial condition ap- 
plicant will be unable successfully to 
maintain the proposed operation.” 


The examiners also concluded that 
the applicant had failed to sustain its 
burden of establishing that the existing 
service was not reasonably adequate. 


Proposal to Unify Motor 


Rights Held Defective 


Denial of an application of Carroll 
Transport, Inc., of Canton, O., for au- 
thority to purchase a portion of the 
Operating rights of Charles W. Dillie, of 
Washington, Pa., and of Dale C. Garaux, 
In control of Carroll, for authority to 
acquire control of the rights, is recom- 
mended to the Commission by Examiner 
Elden J. Miller. 

His proposed report is in MC-F-4474, 
Dale C. Garaux—Control; Carroll Trans- 
port, Inc——Purchase (Portion)—Charles 
W. Dillie. 

The examiner said that, as Carroll 


proposed to purchase rights to be unified 
with its own for the purpose of providing 
a through service, and as on “this rec- 
ord” it could not be found that such 
through service would be possible on 
unification, the proposed transaction 
would not be consistent with the public 
interest. 

The examiner observed that Carroll 
originated many of the commodities it 
hoped to obtain on the considered routes 
in Canton township for delivery at 
specific points in seven’ surrounding 
states. However, he added, Washington, 
Pa., the terminus of some of Dillie’s 
routes being considered, was adjacent to 
but was not a part of Canton township. 

To the extent Carroll sought to pro- 
vide through operations, such as from 
points on the considered routes in Can- 
ton township to specified points in the 
seven surrounding states served by op- 
erating through Canton township as a 
gateway, it would be unable to do so, he 
said. 


He added that the only through opera- 
tions possible under the _ considered 
rights unified with those of Carroll 
would include only the transportation 
of iron and steel mill supplies and equip- 
ment between points on the considered 
routes, serving Washington and points 
within two miles thereof, and points in 
four West Virginia counties, via Wash- 
ington. It followed, said the examiner, 
that the primary purpose of the purchase 
would be defeated in the absence of au- 
thority to unify the considered rights 
with those of Carroll between Canton 
township, on the one hand, and points of 
service in the surrounding states, on the 
other. 


Proposed Reports Issued 
On Motor Rights Sales 


Approval of two transactions involving 
transfers of motor carriers rights and, 
on reconsideration, dismissal of another 
application for authority to purchase mo- 
tor carrier rights, previously approved 
by the Commission, division 5, have been 
proposed in recommended reports by 
I.C.C. examiners. 

In MC F-3997, Harry A. Blades—Con- 
trol; Harry A. Blades, Inc-——Lease—Lan- 
caster & New York Motor Freight Serv- 
ice, Inc., Examiners Fabian C. Cox and 
Joseph M. Zurlo proposed, on further 
hearing, that the Commission approve 
and authorize the leasing for up to five 
years by Harry A. Blades, Inc., of New 
York City, of certain operating rights of 
Lancaster & New York Motor Freight 
Service, Inc., of Lancaster, Pa., and the 
acquisition of control of the operating 
rights by Harry A. Blades through the 
lease. 

Examiners Phillip N. Crowley and Rob- 
ert E. Wood recommended approval of 
the proposed purchase by Potomac Coach 
Lines, Incorporated, of Martinsburg, W. 
Va., of the operating rights and property 
of Emery’s Motor Coach Lines, Inc., also 
of Martinsburg, from the Mellon Na- 
tional Bank & Trust Co., of Pittsburgh, 
Pa., as successor in interest to the Emery 
corporation. ‘They recommended, also, 
approval of the acquisition by Francis 
H. Urner and Jack A. Bowers, both of 
Hagerstown, Md., of control of the con- 
sidered operating rights through the pur- 
chase. Their proposed report was issued 
in MC F-4455, Francis H. Urner and 
Jack A. Bowers—Control; Potomac Coach 
Lines, Incorporated—Purchase — Mellon 
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National Bank & Trust Co. as Successor 
in Interest to Emery’s Motor Coach Lines, 
Inc. 

On reconsideration in MC FC-51247, 
Metropolitan Trailways, Inc.—Purchase— 
Emery’s Motor Coach Lines, Inc., Exam- 
iners Crowley and Wood recommended 
dismissal of an application by Metropol- 
itan Trailways and Emery’s for transfer 
to the former of the operating rights of 
the latter. The examiners said that 
when division 5 approved the transfer 
of rights on November 29, 1949, it had 
not been advised that the rights and prop- 
erty of Emery’s Motor Coach Lines had 
been acquired by the Mellon bank 
through foreclosure on a loan by the 
bank. The examiners said it was their 
opinion that the applicants in MC FC- 
51247 had been parties to withholding 
essential facts and misrepresenting other 
facts to the Commission, and that the 
incorporation of Metropolitan was noth- 
ing more than an attempt by Robert Lee 
Emery, Jr., who controlled Emery’s Coach 
Lines, to continue in the transportation 
business in an indirect manner “because 
he could not continue in a direct man- 
ner through the Emery corporation.” 


Mexico-to-Mexico Oil 
Via U.S. Held Not in 


1.C.C.’s Jurisdiction 


Joint board No. 77 has recommended 
that the Commission find that partici- 
pation by Texas Consolidated Transpor- 
tation Co., San Antonio, Tex., within the 
United States, in a through motor-car- 
rier movement of petroleum products 
from a point in Mexico to another point 
in Mexico, through the United States, 
is not subject to the Commission’s juris- 
diction. 


A recommended report has been is- 
sued in MC-111808, Texas Consolidated 
Transportation Co., Common Carrier 
Application. It says any exceptions must 
be filed with the Commission within 20 
days from August 7. 

The joint board also proposed grant- 
ing to the applicants, R. C. Delavan, Au- 
brey Delavan, Coleman Delavan, and 
Eddie Daughett, partners doing. business 
as Texas Consolidated Transportation 
Co., a certificate authorizing transpor- 
tation of petroleum products, in bulk, in‘ 
tank vehicles, (1) in foreign commerce, 
from the port of Brownsville, Tex., to the 
U.S. - Mexico boundary at Brownsville, 
Tex., and (2) in interstate commerce 
from Rio Grande City, Tex., to Rinkon, 
Tex., over irregular routes in each in- 
stance. 

The board said that last January the 
applicants arranged with Petroleos Mex- 
icanos, a Mexican government agency, 
for transportation of gasoline from the 
port of Brownsville, Tex., to Torreon, 
Mexico, and that between January 25 
and March 31, 1950, they transported 
1,116,378 gallons of gasoline (230 loads) 
from and to those points. It said a 
shortage of gasoline at Torreon appeared 
to have resulted from a disruption of 
Mexican rail facilities. 

Since disruption of the rail service, 
the board continued, most of the sup- 
Plies for the Torreon bulk plant had 
been routed by water from Tampico to 
the port of Brownsville, where they had 
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been unloaded and placed in bonded 
storage, and then moved in the appli- 
cants’ vehicles, through Brownsville, to 
Torreon. 

“Although these supplies have moved 
through a portion of the United States,” 
said the board, “there has never been 
any intention that any portion thereof 
would be delivered in this country. Thus, 
there is presented for consideration the 
question as to whether a movement 
originating at a point in Mexico and 
destined to a point in Mexico, traversing 
a portion of the United States enroute, 
may be considered as a movement in 
foreign commerce subject to the juris- 
diction of this Commission. It is clear 
that it may not...” 

The board quoted section 203(a) (11) 
of the interstate commerce act defining 
the term “foreign commerce” as “com- 
merce between any place in the United 
States and any place in a foreign coun- 
try, or between places in the United 
States through any foreign country, 
whether such commerce moves wholly 
by motor vehicle or partly by motor 
vehicle and partly. by rail, express, or 
water.” 

“This definition,’ it continued, “does 
not embrace a situation such as that here 
presented, and although the subject 
movement is undoubtedly in foreign com- 
merce, it is not subject to regulation 
by this Commission under the powers 
granted by Congress. Compare Fernan- 
dez & Co. v. S. P. RR. Co., 104 I.C.C. 
193. In the circumstances, applicants 
will not require a certificate from this 
Commission for the continuance of their 
part in the through movement of petro- 


leum products from Tampico to Torreon, 


through the port of Brownsville.” 


Texas Oil Purchased 

On occasions, however, the board said, 
it had been necessary for Petroleos Mex- 
icanos to augment its supplies at the 
port of Brownsville with petroleum prod- 
ucts purchased from Texas producers. 
It said these products were also stored 
at the port for delivery by truck to 
Mexican points, but were neither placed 
in bond nor commingled with the prod- 
ucts obtained from Tampico. 

“The transportation by truck of these 
products from storage at the port of 
Brownsville to points in Mexico does 
constitute a movement in foreign com- 
merce subject to the jurisdiction of this 
Commission, at least to the extent of 
that part of the transportation performed 
within the territorial limits of the United 
States,” said the board. “The record is 
not entirely clear as to what part of the 
gasoline heretofore transported by appli- 
cant to Torreon may have been refined 
in the United States, but it does appear 
that some of the products transported 
fall within this category.” 

The board said ‘that a short time after 
institution of the service from the port 
of Brownsville to Torreon the applicants 
were advised by the Commission repre- 
sentatives that their operations were un- 
authorized and hence unlawful. 

“Upon receipt of such advice,” said the 
board, “applicants entered into some sort 
of an arrangement with intervenor Edgar 
M. Linkenhoger, doing business as Trans- 
port Co., of Corpus Christi, a motor com- 
mon carrier, whereby applicants pur- 
ported to continue the operation under 
the operating rights of Linkenhoger, 
billing the shipper in the name of the 
latter and apolying the published rates 


of the latter. The agreement between 
the parties was not reduced to writing, 
involved mo compensation to Linken- 
hoger, and for all practical purposes, 
appears to have been nothing more than 
a subterfuge. In any event, applicants 
have continued the operation to date. 
They contend that, to some extent at 
least, the operation is not subject to pro- 
visions of the interstate commerce act 
and seek a determination of that issue 
in this proceeding .. .” 


Would Approve Added 


Port for Weyerhaeuser 


In a proposed report in W-417, Sub. 3, 
Weyerhaeuser Steamship Co. Extension— 
Newport, Examiner Lee R. Nowell has 
recommended that the Commission issue 
a third amended certificate and order 
to permit the applicant to transport 
commodities generally from Newport, 
Ore., as an added port, to specified At- 
lantic Coast ports. 


The examiner said that the applicant 
anticipated that shippers of lumber and 
lumber products from Newport to At- 
lantic Coast ports would use its pro- 
posed service. He said that no objection 
to the application had been offered, and 
that three of four common carriers 
serving Newport had indicated that they 
had no objection to the proposed ex- 
tension. 


Common-Contract Service 


Examiner E. L. Boisseree, in a recom- 
mended report in MC-C-1139, Edgar F. 
Haas and Leona B. Haas, Revocation of 
Certificate and Permit, has recommend- 
ed finding that the respondents are not 
rendering reasonably continuous and 
adequate service under their certificate, 
and not engaging in interstate or foreign 
commerce as a contract carrier. 


The examiner said the respondents, 
doing business as The Haas Van and 
Motor Service, Reading, Pa., should be 
ordered to institute reasonably continu- 
ous and adequate service under their 
certificate in MC-61144, and to engage 
in contract carrier operations as autho- 
rized by their permit in MC-70961, and 
to notify the Commission within 70 days 
of effective date of order, by affidavit, 
that such service was being rendered. 


Exceptions to the recommended re- 
port are to be filed with the Commission 
and served on all other parties in in- 
terest within 20 days from service of 
the report, August 7. 


Gas Meters 


No. 30505, Southern Counties Gas Co. 
of California v. Southern Pacific Co., et 
al, By Examiner J. Raymond Clark. 
Recommends dismissal on finding not 
shown to have been unreasonable rate 
of $4.29 a 100 pounds on two carloads of 
copper clad gas meters from Du Bois, 
Pa., to Santa Ana, Calif., April 28 and 
29, 1947. The examiner said complainan: 
sought a commodity rate applicable on 
meters, gas, sheet iron or steel or tin. 
However, he said, that argument ignored 
the distinguishing fact that those prod- 
ucts moved freely in the stream of com- 
merce whereas copper clad meters were 
admittedly an experiment induced by 
scarcity of the type of meter normally 
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purchased, and had moved only sporadi- 
cally. 


' 


Meat Bones 


No. 30392, Hygrade Food Products Cor- 
poration v. Fort Worth & Denver City 
Railway Co., et al. By Examiner Rich- 
ard A. White. Recommends dismissal on 
finding applicable and not shown to have 
been unreasonable fifth-class rate of 
$2.42 a 100 pounds on eight carload ship- 
ments of meat bones from Vernon, Tex.,, 
to Sacramento, Calif., from June 28 to 
October 5, 1948. The examiner said the 
commodity “meat bones” fell within a 
specific description in the Western Clas- 
sification, and that the rating for that 
specific description was applicable and 
not an N.O.I.B.N. rating, as claimed by 
complainant. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Stoves 


MC-C-1094, Gray & Dudley Co. v. A. 
L. Dodd and Joseph E. Davenport, dba 
Bowling Green Express, et al. By Joint 
Board No. 209. Rate of 57 cents a 100 
pounds, minimum 64,000 pounds, charged 
on mixed truckload of oil heating stoves 
and cast iron hollow-ware from Nash- 
ville, Tenn., to Dayton, O., January 22, 
1947, found inapplicable. The shipment 
moved in four vehicles. The board said 
the shipment could have been loaded in 
one, or at most, two trucks, but that the 
originating carrier used four trucks for its 
own convenience, and that other ship- 
ments were transported in the four 
trucks. The board said the applicable 
rate was 55 cents on the actual weight 
of the shipment, and that defendants 
should promptly refund the existing 
overcharge. 


Fence Gates 


I. and S. M-3226, Classification— 
Fence Gates—W.T.L.-Southwest. By 
Examiner Tobias Naftalin. Recommends 
finding not just and reasonable proposed 
increased motor common carrier less- 
than-truckload exceptions ratings on 
fence gates between points in Western 
Trunk-Line Territory and points m 
Southwestern Territory, that suspended 
schedules be ordered cancelled, and pro- 
ceeding discontinued. By schedules filed 
to become effective January 25, parties 
to a tariff of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posed to increase the classification ex- 
ception rating of 50 per cent of first 
class to first class, on iron and steel 
fence gates, in less-than-truckloads, be- 
tween-the aforementioned territories. OD 
protest of various shipping interests, the 
schedules were suspended until August 
24. The shortened procedure was fol- 
lowed. In the governing National Motor 
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Freight Classification, said the examiner, 
“fence gates, iron or steel or iron or 
steel and wire combined” were rated 
third class, approximately 70 per cent 
of first class. He added that exceptions 
ratings higher than those in the govern- 
ing classification should not be estab- 
lished in the absence of exceptional cir- 
cumstances. The examiner said that 
Mason City, Ia. shippers, with respect 
to gates ranging in density from 17.35 to 
17.85 pounds a cubic foot, in unit weights 
from 16 pounds, and in value from 13 
cents to 28 cents a pound, apparently 
conceded that as the articles shipped 
were bulky and awkward to handle, the 
full classification basis would not be 
unreasonable. The examiner said there 
was no substantial evidence to warrant 
establishment of an exceptions basis 
higher than the classification. 


Cement 


I. and S. M-3319, Cement—McCullough 
Transfer Co. By Examiner S. R. Dia- 
mondson. Recommends vacation of sus- 
pension order and discontinuance of pro- 
ceeding on finding just and reasonable 
proposed motor common carrier rates on 
mortar and portland cement, from Buf- 
falo, N.Y., to points in northwestern 
Pennsylvania. By schedules filed to be- 
come effective April 14, respondent pro- 
posed new commodity rates on mortar 
cement, in packages, minimum 85 bar- 
rels or 23,800 pounds; portland cement, 
in bulk, minimum 65 barrels, or 24,440 
pounds; and on portland cement, in 
packages, minimum 65 barrels, 24,700 
pounds, from Buffalo and Woodlawn, 
N.Y., to 24 points in the Pennsylvania 
area. On protest of Central Territory 
railroads, with two exceptions, the sched- 
ules were suspended until November 13. 


The examiner said that the protestants 
did not appear or offer evidence in oppo- 
sition to the suspended schedules. 


Mattress Pads 


MC-C-1124, Englander Co., Inc. v. H. P. 
Welch Co. (Inc.) et al. By Examiner 
Tobias Naftalin. Recommended that the 
Commission find inapplicable, classifica- 
tion rating on basis of which rates and 
charges were collected on four less-than- 
truckload shipments of mattress pads 
from Burlington, Vt. to North Kansas 
City, Mo., and Dallas, Tex., shipped be- 
tween July 6 and August 25, 1948, and 
routed by shipper over H. P. Welch Co., 
Inc., to Republic Carloading & Distribut- 
ing Co., Inc., a freight forwarder at New 
York, N.Y., for reshipment beyond by 
Republic. He said charges were collected 
based on first class rating effective prior 
to August 5, 1948, and a rating of 2% 
times first class thereafter. Further 
recommended that the Commission find 
a third-class rating applicable and close 
the proceeding. 


Certificates—Licenses—Permits 


Alabama (Attalla)—MC-94201, Sub. 29. 
Ralph M. Bowman, dba Bowman Trans- 
Portation Co., Extension—Canned Goods. 


Certificate proposed. Over irregular 
routes, canned goods, from points in Va.. 
on the one hand, and, on the other, 
points in Ala., Miss., and Tenn. 

Alabama (Mobile) —MC-12529, Irvin 
Cobb Langford, dba Greater American 
Tours, Broker Application. Denial of li- 
cense proposed. Passengers and their 
bageage, between points in La., Miss., 
Ala.. and Fla. 


Arkansas (Ashdown)—MC-109365, Sub. 
2, J. W. Gentry and R. A. Patterson, Ex- 
tension—Texas. Certificate proposed. 
Lumber, from Ashdown, Ark., and those 
points in Ark., and La., within 125 miles 
of Ashdown, to points in Okla., Tex., and 
Kan., over irregular routes. The au- 
thorization is subject to request for 
coincidental cancellation of applicant’s 
certificate in MC-109365, authorizing 
transportation of lumber between certain 
points. 

California (San Francisco)—MC-9115, 
Sub. 41, Oregon-Nevada-California Fast 
Freight, Inc., Extension — Charleston. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between Coos 
Bay, Ore., and Charleston, Ore., and re- 
turn, over a described route, serving all 
intermediate points, and (2) between 
North Bend, Ore., and the intersection 
of Ore. secondary highways 240 and 243, 
over Ore., secondary highway 240, as an 
alternate route, serving no intermediate 
points. 

California (San Francisco)—MC-1511, 
Sub. 82, Pacific Greyhound Lines, Exten- 
sion—Arizona, California, and Oregon. 
Certificate proposed. Passengers and 
their baggage, express, newspapers, and 
mail, over described regular routes be- 
tween specified points in Ariz., Ore., and 
Calif., serving specified intermediate 
points, conditioned on request for can- 
cellation of portions of prior certificates. 

Colorado (Denver)—MC-73675, Sub. 11, 
Gallagher Transfer & Storage Co., Ex- 
tension—Dangerous Explosives. Certifi- 
cate proposed. Dangerous explosives, 
from and to the points, and in the man- 
ner described in certificate MC-73675, 
wherein applicant is now authorized to 
transport general commodities, except 
dangerous explosives, conditioned on 
written request for cancellation of per- 
mit MC-101867. 

Connecticut (Warehouse Point)—MC- 
111899, Samuel S. Havey, common car- 
rier. Denial of certificate proposed. Fer- 
tilizer, in packages, from Chicopee, Mass., 
to points in Hartford, Litchfield, New 
Haven, and Tolland counties, Conn., and 
from West Haven, Conn., to Chicopee, 
Mass., and farm materials, supplies and 
equipment, from Windsor Locks, Conn., 
to points in Hampden county, Mass., over 
irrecular routes. 

Florida (Frostproof)—MC-110704, Ray 
A. Chapman, common carrier. Denial of 
certificate proposed. Canned citrus fruits 
and juices and products and by-products 
of citrus fruits from points in Polk 
county, Fla., to points in Ala., Ga., Tenn., 
N.C., and S.C., and rejected shipments 
and commodities purchased by appli- 
cant for resale on return, over irregular 
routes. 


Florida (Tampa)—MC-36473, Sub. 38, 
Central Truck Lines, Inc., Extension— 
Georgia Highway 23. Certificate pro- 
posed. General commodities, with excep- 
tions, between Folkston and Jessup, Ga., 
over Ga. highway 23, as an alternate 
route, serving no intermediate points. 


Georgia (Atlanta)—-MC-65697, Sub. 21, 
Theatres Service Co., Extension—Ten- 
nessee Routes. Certificate proposed. Over 
recular routes, motion and sound picture 
films, equipment and supplies used in 
the maintenance of theaters, and news- 
pavers, books, and periodicals, over de- 
scribed routes between specified Tenn. 
points, with service at specified inter- 
mediate points. 

Idaho (Pocatello)—MC-263, Sub. 44, 
Garrett Freight Lines, Inc., Extension— 
Palisades Dam Site. Certificate proposed. 
General commodities, with exceptions, 
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serving Palisades Dam Site and points 
within five miles as off-route points in 
connection with authorized regular route 
operations between Idaho Falls, Idaho, 
and West Yellowstone, Mont., over U.S. 
highway 191. 

Idaho (Pocatello)—-MC-34868, Sub. 16, 
Orange Transportation Co., Inc., Exten- 
sion— Palisades Dam Site. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Palisades Dam site and 
points within five miles as off-route 
points in connection with regular route 
operation between Idaho Falls and St. 
Anthony, Idaho, over U.S. highway 191. 

Idaho (Territon) — MC-104710, Sub. 3, 
Ed Taylor, Extension—Ore and Ore Con- 
centrates. Certificate proposed. Ore and 
ore concentrates, in bulk, from points in 
Clark and Lemhi counties, Ida., within 
50 miles of Reno, Ida., to Roberts, Du- 
bois, and Hamer, Ida., Anaconda and 
East Helena, Mont., Murray, Tooele, 
Magna, Garfield, and Midvale, Utah, over 
irregular routes. 

Idaho (Twin Falls)—-MC-29760, Sub. 1, 
Ralph E. Harris, Extension—Castleford, 
Idaho. Certificate proposed. General 
commodities, with exceptions, between 
Buhl and Castleford, Idaho, over an un- 
numbered highway. 


Idaho (Ucon)—MC-88532, Sub. 3, Wil- 
ford H. Clayton, Extension—Coal and 
Grain. Certificate proposed. Coal, from 
points within 10 miles of Orangeville, 
Utah, including Orangeville, to points in 
Bannock, Bingham, Bonneville, Butte, 
Clark, Custer, Fremont, Jefferson, Lemhi, 
Madison, and Teton counties, Ida., and 
grain, in bulk, from points in the above 
mentioned Idaho counties to points in 
Salt Lake, Weber, and Utah counties, 
Utah, over irregular routes. 


Illinois (Chicago)—-MC-19778, Sub. 26, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., Extension—Sauk City. Cer- 
tificate proposed. General commodities 
over described regular routes between 
specified points in Wis., serving specified 
intermediate points, with conditions, in- 
cluding one that the service would be 
limited to service auxiliary to, or supple- 
mental of, rail service, and one that no 
shipments would be transported by the 
carrier between any of the following 
points, or through, or to, or from more 
than one of such points: Milwaukee and 
Madison, Wis., and Marquette, Ia. 

IHinois (Chicavzo)—MC-2180, Sub. 53, 
Burlington Transportation Co., Exten- 
sion—-Colorado Highway 185. Certificate 
proposed. Passengers and their baggace. 
and newspaners, express, and mail, over 
a regular route between junction Colo. 
highway 185 and U.S. highway 34 (five 
miles east of Loveland, Colo.) and iun~- 
tion Colo. highway 185 and U.S. highwav 
87 (approximatelv one-quarter mile east 
of Wellineton, Colo.), and return, over 
a described route, servine intermediate 
voint Fort Collins and ivnction Con. 
hithway 185 and US. highway 34 for 
ioinder only with regular route opera- 
tions. 

Illinois (Chicago) —-MC-2180, Sub. 54, 
Burlineton Transportation Co., Exten- 
sion—Kemmerer. Wvo. Certificate pro- 
posed. Passengers and their baggage, ex- 
press, mail and newsvrapers, over a ree- 
ular route between Little America, Wvo., 
and junction U.S. highways 189 and 30N, 
serving all intermediate points. 

Illinois (Chicago) —MC-29521, Sub. 21, 
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The Greyhound Corporation (Northwest 
Greyhound Lines Division), Extension— 
Intermediate points. Certificate proposed 
Passengers, baggage, exPress, mail and 
newspapers (1) between Spokane, Wash.., 
and Four Lukes, Wash., over relocated 
U.S. highway 10, serving all intermediate 
points, (2) serving all intermediate points 
on presently authorized routes (a) be- 
tween Lyle, Wash., and Goldendale, 
Wash., (b) between Smithville, Wash.., 
and The Dalles, Ore., (c) between Spo- 
kane, Wash., and Newport, Wash., and 
(d) between Burke, Wash., and Spokane, 
(3) serving the intermediate points (a) 
of Fall City, Wash., (b) points on US. 
highway 10 between Fall City and Bridge 
No. 2 (9 miles south of North Bend, 
Wash.), (c) Wayne, Wash., (d) points on 
Washington highway 2 between Wayne 
and Seattle, (e) Edmonds, Wash., and (f) 
points on U.S. highway 99 and Washing- 
ton highway 1W between Edmonds and 
Seattle, without restriction, in lieu of 
the presently authorized restricted serv- 
ice to and from such points, (4) serving 
Portland, Ore., Vancouver, Wash., and 
points intermediate thereto, restricted to 
ee arena of Passengers moving on 
through tickets to or from points beyond 
Portland or Vancouver, in lieu of the 
presently authorized restricted service to 
and from such points, and (5) serving 
the intermediate points of Priest River. 
Ida., restricted to the transportation of 
Passengers originating at or destined to 
points other than Spokane and Newport, 
Wash., in lieu of the presently author- 
ized restricted service to and from Priest 
River. 

Illinois (Chicago) —MC-64932, Sub. 76, 
Rogers Cartage Co., Extension—Corn 
Syrup and Vegetable Oils. Certificate 
proposed. Corn syrup, corn oil, soybean 
oil and vegetable oils, in bulk in tank 
vehicles, to and from described points in 
Tll., Ind., Ia., Ky., Mich., Minn., Mo., O., 
Tenn., and Wis., over irregular routes. 

Illinois (Elgin)—-MC-60649, Sub. 6, 
Fred A. Hanson, dba Parkway Transfer, 
Extension—Street Sweepers and Build- 
ing Stone. Certificate proposed. Auto- 
motive street sweepers, from Elgin, IIl., 
to points in Ind., Ia., Mo., and Wis., and 
building stone, from Fond Du Lac and 
Milwaukee counties, Wis., to points in 
Tll., and Ind., and from Walworth and 
Waukesha counties, Wis., to points in 
Ind., and Ill., except those in McHenry, 
Kane, Du Page, Cook, Lake, Boone, Will, 
Kendall and De Kalb counties, Ill., over 
irregular routes. 


Illinois (Galena) —MC-69054, Sub. 4, 
E. A. Rowley and D.C. Rowley, dba Row- 
ley Interstate Transportation Co., Ex- 
tension—New York, N.Y. Certificate pro- 
posed. Fresh meat from Dubuque, I[a., 
to New York, N.Y., Newark, N.J., Bos- 
ton, Mass., Philadelphia, Pa., and Wash- 
ington, D.C., over irregular routes. 


Indiana (Indianapolis) —MC-1649, Sub. 
46, Railway Express Motor Transport, 
Inc., Extension—Marion, Ind. Certificate 
proposed. General commodities, moving 
in express service, between specified 
points in Ind., over described routes, with 
restrictions, including one that the serv- 
ice be limited to service auxiliary to, or 
supplemental of, express service. 

Indiana (Michigan City)—MC-37704, 
Sub. 3, Raymond Brown, dba Raymond 
Brown Motor Truck Service, Extension 
—Compressors. Permit proposed. Over 
irregular routes, (1) air compressors and 


core drilling machines, from Michigan 
City to points in Ky., Minn., Mo., N.Y., 
O., Pa., W.Va., Milwaukee, Wis., and 
(2) castings, from Claremont, N.H., to 
Michigan City. 

Indiana (Michigan City) — MC-41260, 
Sub. 14, Northwestern Transit, Inc., Ex- 
tension—Detroit Commercial Zone. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the 
Detroit, Mich., commercial zone, as in- 
termediate and off-route points in con- 
nection with regular route operations. 

Kansas (Mission)—-MC-109925, Sub. 2, 
Intercity Bus Lines, Inc., Extension— 
Overland Park, Kan. Certificate pro- 
posed. Passengers and baggage, over de- 
scribed regular routes between Merriam, 
Kan. and Kansas City, Mo.; Kansas 
City, Mo. and Rose Hill, Kan.; and Kan- 
sas City, Mo. and Fairway, Mission 
Highlands, Prairie Village and Overland 
Park, Kan., and return in each instance, 
serving all intermediate points, except 
between points in Kansas City, Mo., 
conditioned on cancellation of certifi- 
cates MC-40927 and Same, Sub. 1, re- 
assigned MC-109925 and Same, Sub. 1. 

Kentucky (Lexington)—MC-32783, Sub. 
67, Southeastern Greyhound Lines, Ex- 
tension—Jasper, Fla. Certificate pro- 
posed. Passengers and their baggage, 
mail, express and newspapers, between 
Valdosta, Ga., and Jasper, Fla., over a 
specified route, serving all intermediate 
points. 

Kentucky (Louisville) — MC-109637, 
Sub. 7, Gasoline Transport Co., Exten- 
sion—Camp Campbell, Ky.-Tenn. Cer- 
tificate proposed. Petroleum products, 
in bulk, in tank vehicles, from Louisville, 
Ky., and points in Ky., within 10 miles 
of Louisville, to Camp Campbell, Ky.- 
Tenn., over irregular routes. 

Kentucky (Monticello) — MC - 111939, 
Howard B. Brown, common carrier. Cer- 
tificate proposed. (1) Crude oil, in bulk, 
in tank vehicles, (a) from points in 
Morgan county, Tenn., to Somerset, Ky., 
and points within 5 miles thereof, and 
(b) from points in Fentress, Pickett, and 
Clay counties, Tenn., to Albany, Ky., and 
points within 10 miles thereof; and (2) 
fuel oil and gasoline, in bulk, in tank 
vehicles, from Somerset and points with- 
in 5 miles thereof, to points in Clay, 
Fentress, Pickett, and Morgan counties, 
over irregular routes. 


Louisiana (S hreve port)—MC-18267, 
Sub. 6, Austin Franklin Akin, Extension 
—Salt. Permit proposed. Salt and salt 
products from Grand Saline, Tex., and 
points within a radius of two miles, to 
points in Okla., La., and Ark., over ir- 
regular routes. 


Maine (Auburn)—MC-63837, Sub. 2, 
Pete Bolduc, Extension—Canada. Cer- 
tificate proposed. Household goods be- 
tween Auburn and Lewiston, Me., on the 
one hand, and, on the other, ports of 
entry on the international boundary line 
between the U.S. and Canada, at or near 
Canaan, Norton, Derby Line and Troy, 
Vt., over irregular routes, traversing N.H., 
for operating convenience. 


Maine (Portland)—MC-31440, Sub. 12, 
Maine Central Transportation Co., Ex- 
tension—Maine Highways 11 and 122. 
Certificate proposed. Passengers and their 
baggage, and express, mail, and news- 
papers, during season June 1 until 
November 15, inclusive, over described 
routes between specified points in Me., 
serving up intermediate points, as alter- 
nate routes in connection with author- 
ized regular route operations between the 
same respective termini. 

Maryland (Reisterstown) — MC-30887, 
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Sub. 29, Shipley Transfer, Inc., Exien- 
sion—Dodecylbenzene. Denial of certifi- 
cate proposed. Dodecylbenzene and do- 
decyltoluene, in bulk, in tank trucks from 
Baltimore, Md., to points in 18 states and 
D.C., over irregular routes. 

Massachusetts (Bos ton)—MC-30499, 
Sub. 2, Massachusetts Northeastern 
Transportation Co., Extension—aAjter- 
nate Route. Certificate proposed. Pas- 
sengers and their baggage, from May 1 
to October 1 each year (1) between 
Lowell, Mass., and Hampton Beach, 
N.H., and (2) between junction NH. 
highway 110 and U.S. highway 1 and 
junction South Main St. and N\H. high- 
way 1A near Seabrook Beach, over 
specified routes, serving all intermedi- 
ate points in (1), and as an alternate 
route, serving no intermediate points 
in (2). 

Massachusetts (Quincy) — MC-34486, 
Fargo Transportation, Inc., common car- 
rier, embracing MC-9797, Same, com- 
mon carrier; MC-65458, Same; MC-FC- 
12974, Fargo Transportation, Inc., Sub- 
stitution for John J. Connor; MC-FC- 
12975, Same, Substitution for Edward L. 
Center; and MC-F-51976, Same, Sub- 
stitution for Domenic J. Tomei. Certifi- 
cates and substitutions proposed. MC- 
34486, continuance of operation, wool, 
mohair, silk, yarn, and burlap between 
Boston, Mass., and points in Mass. within 
25 miles of Boston, on the one hand, and, 
on the other, Providence, R.I., and points 
in R.I. within 15 miles of Providence and 
those in Mass. within 75 miles of Boston, 
over irregular routes. MC-59797, wool 
between Boston, on the one hand, and, on 
the other, points in Mass. and R.I. within 
50 miles of Boston, over irregular routes; 
and MC-65458, cotton, wool, wool prod- 
ucts, rayon, burlap, and burlap bags be- 
tween Boston and Lawrence, Mass., and 
points within 10 miles of Boston, on the 
one hand, and, on the other, Providence 
and Woonsocket, R.I., and points in a 
described Mass. area, over irregular 
routes. 


Michigan (Dearborn)—MC-52913, Sub. 
9, E. & L. Transport, Inc., of Indiana, 
Extension—Highland Park, Mich. Cer- 
tificate proposed. New trucks and new 
truck chassis, initial movements, truck- 
away, from Highland Park to points in 
U.S., over irregular routes, applicant to 
ask cancellation of portion of authority 
in MC-2484. 

Michigan (Grand Rapids)—MC-67818, 
Sub. 28, Michigan Express, Inc., Exten- 
sion— Lake Michigan. Certificate pro- 
posed. General commodities, with excep- 
tions, between Grand Haven, Mich., on 
the one hand, and, on the other, points 
in Mich. on and south of Mich. highway 
20, over irregular routes. 

Minnesota (Albert Lea)—MC-102389, 
Sub. 2, Rudolph W. Hillstrom, contract 
carrier, Extension—Cerro Gordo and 
Howard Counties, Ia. Permit proposed. 
Milk, skim milk, buttermilk, cream and 
whey, in bulk, in tank vehicles, from 
points in described Iowa counties to 
points in Minn., over irregular routes. 

Mississippi (Jackson) — MC-111931, 
Clark v. Graham, contract carrier. Per- 
mit proposed. Such merchandise as 18 
dealt in by retail department stores and 
mail order houses, under individual con- 
tracts with persons who operate such 
business, between Memphis, Tenn., on the 
one hand, and, on the other, Natchez, 
Vicksburg and Jackson, Miss., over I 
regular routes. 

Missouri (Kansas City)—MC-10751l, 
Sub. 2, Indianapolis-Kansas City Motor 
Express Co., Extension—Marion County, 
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Ind. Certificate proposed. General com- 
modities. with exceptions, serving points 
in Marion county, Ind., with certain ex- 
ceptions, as intermediate and off-route 
points in connection with regular-route 
operations to and from Indianapolis. 

Missouri (Sugar Creek)—-MC-106400, 
Sub. 1, Kaw Transport Co., Extension— 
Liquid Chemicals. Certificate and dual 
operations proposed. Liquid chemicals, 
except dangerous explosives, in bulk, in 
tank vehicles, from Military, Kan., and 
points in Kan. within 10 miles of Mili- 
tary, to points in Mo., over irregular 
routes. 

Missouri (St. Louis)—-MC-12537, Jay 
Herndon Kirkland, dba Kirkland De- 
Luxe Travel Service. Broken Application. 
License proposed. Passengers and their 
baggage, in sightseeiuzg trips and in all- 
expense tours, between all points in the 
US. 

Nebraska (Omaha) — MC-70451, Sub. 
109, Watson Bros. Transportation Co., 
Inc., Extension—Dangerous Explosives. 
Certificate proposed. Dangerous explo- 
sives between junction U.S. highways 6 
and 81, and Wichita, Kan., over U.S. 
highway 81, serving no intermediate 
points. 

New Hampshire (Lebanon)—MC--55898, 
Sub. 21, Harry A. Decato and Eugene 
J. Decato, dba Decato Bros. Trucking 
Co. Certificate proposed. Lumber, from 
Bethel and South Paris, Me., and points 
in Vt., to points in Mass., and Conn., 
Providence, RI., and points in RI, 
within 15 miles thereof, Peekskill and 
Hastings on Hudson, N.Y., points in the 
New York, N.Y. commercial zone and 
Trenton, N.J., and points in N.J., on ari 
north of N.J. highway 30, over irregular 
routes, traversing N.H., for operatins 
convenience only. 

New Jersey (Jersey City) —-MC-1516 /, 
Sub. 14, Paul F. Cullum, dba Cullum 
Trucking Co., Extension—Washington, 
D.C. Permit proposed. (1) Inedible fish 
oils, vegetable oils and sea animal oils, 
in bulk, in tank vehicles, from Bayway 
and Edgewater, N.J., to Washington, 
DC., Franklin and Boston, Mass., 
Phoenixville, Conshohocken, and Morris- 
ville, Pa., and Amsterdam and Water- 
vliet, N.Y.; (2) inedible fish oils and sea 
animal oils, in bulk, in tank vehicles, 
from Edgewater to Allentown, Lancas- 
ter, Marcus Hook, Philadelphia and 
Pottstown, Pa., Bridgeport, Hartford, New 
Haven, Seymour, Stamford and Water- 
bury, Conn., Peekskill, Rensselaer and 
Schenectady, N.Y., Wilmington, Del., 
Baltimore, Md., and points in the New 
York, N.Y., commercial zone, over ir- 
regular routes. 

New Jersey (Lyndhurst)—MC-8973, 
Sub. 2, Fred R. Hoefer—Clarification of 
certificate, embracing Sub. 4, Same, Ex- 
tension—Lacquer Solvents. Certificate 
Proposed in Sub. 4 proceeding, lacquer 
solvents, from Lyndhurst to points in 
Conn. on and west of U.S. highway 5, 
and empty lacquer solvent containers, 
m. reverse direction, over irregular 
Toutes. Petition for clarification and in- 
terpretation of Sub. 2 certificate aban- 
doned, petition dismissed. 

New Jersey (Newark)—MC-3647, Sub. 
113, Public Service Interstate Trans- 
portation Co., Extension—Route in North 
Bergen, N.J. Certificate proposed. Pas- 
sengers and their baggage, and express, 
mail and newspapers, between Park Ave~- 
hue and Hudson Boulevard East, in North 
Bergen, over described routes, serving all 
intermediate points. 

New Jersey v(Perth Amboy)—MC-2428, 
Sub. 3, Harold Prang, dba H. Prang 





























































































Trucking, Extension—Homing Pigeons. 
Permit proposed. Over irregular routes, 
pigeons, in cages, between New York, 
N.Y., and points in NJ., on the one 
hand, and, on the other, points in Pa., 
Del., Md., D.C., Va., and N.C., and empty 
pigeon cages on return. 

New Mexico (Albuquerque)—MC- 
110452, Sub. 9, Robert E. Dietz III, Ex- 
tension—Holbrook, Flagstaff, and Win- 
slow. Certificate proposed. Lumber from 
Holbrook, Flagstaff, and Winslow, Ariz., 
and points within two miles of those 
Points, to Albuquerque, N.M., over irreg- 
ular routes. 

New Mexico (Clayton)—MC-110962, 
Sub 1, John P. Moses and George S. 
Springer, Extension of Operations. De- 
nial of certificate for want of prosecu- 
tior. Proposed. Passengers, baggage, ex- 
press, newspapers and mail between Clay- 
ton and Springer, N.M., and return, over 
a described route, serving all intermedi- 
ate points. 

New Mexico (Hobbs) — MC-111781, 
Howard Henson, contract carrier. Permit 
proposed. Building materials and build- 
ing supplies, oilfield timbers, drilling 
clays and admixtures, cement, and lum- 
ber, between points in Lea county, N.M., 
on the one hand, and, on the other, 
points in Lamb, Cochran, Mockley, 
Yoakum, Terry, Gaines, Dawson, Ar- 
drews, Winkler and Ector counties, Tex., 
over irregular routes. 

New Mexico (Las Cruces)—MC-111927, 
Whitfield Tank Lines, Inc., common Car- 
rier. Certificate proposed. Petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, between points in N.M., on the 
one hand, and points in Colo., on the 
other, over irregular routes. 

New York (Bronx)—MC-111626, Wil- 
liam Carty and George Bersuch, com- 
mon carrier. Denial of certificate pro- 
posed. Passengers and their baggage, in 
special operations, consisting of non- 
scheduled door-to-door service, limited 
to the transportation of not more than 
six Passengers in any one vehicle, and 
not including the driver thereof nor chil- 
dren under ten years of age, who do not 
occupy a seat or seats, between New 
York, N.Y., and points within 25 miles 
thereof, on the one hand, and, on the 
other, Pittsfield, Mass., and points within 
25 miles thereof, over irregular routes, 
traversing Conn., for operating conven- 
ience only. 

New York (Newburgh)—MC-78430, 
Sub. 1 Dusor Motor Line, Inc., Exten- 
sion—Newburgh Vicinity. Certificate 
proposed.- Over irregular routes, gen- 
eral commodities, with exceptions, be- 
tween Newburgh, on the one hand, and, 
on the other, points in six N.Y. counties. 

New York (New York)—MC-66562, 
Sub. 997, Railway Express Agency, Inc., 
Extension — Pikeville, Ky. Certificate 
proposed. General commodities, moving 
in express service, over regular routes, 
between specified Ky. points, serving 
described intermediate points, with con- 
ditions. 

North Carolina (Charlotte) —-MC-61599, 
Sub. 95, Queen City Coach Co. Exten- 
sion—Rock Hill, S.C. Denial of certifi- 
cate proposed. Passengers and baggage, 
and newspapers, express and mail over 
regular routes between Waxhaw, NC. 
and Rock Hill, S.C., and return, over a 
described route, serving all intermediate 
points. 

North Carolina (Concord)—MC-47603, 
Sub. 8, J. W. Propst, Jr., Inc., Extension 
—Kentucky. Certificate proposed. New 
automobiles and trucks in truckaway 
and driveaway service, over irregular 
routes, traversing Ky., and Tenn., for 
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operating convenience only in connection 
with applicant’s presently authorized ir- 
regular-route operations in Mich., S.C., 
N.C., and Ind. 

North Carolina (Wadesboro) — MC- 
107409, Sub. 5, Ratliff & Ratliff, Inc., Ex- 
tension—Lumber (corrected report). Cer- 
tificate proposed. Over irregular routes, 
specified commodities from and to named 
points in 36 states. 

Ohio (Akron)—MC-74721, Sub. 31, Mo- 
tor Cargo, Inc., Extension — Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, between 
Warren, O., and Sharon, Pa., and between 
Canfield and Columbiana, O., over de- 
scribed routes, as alternate routes in 
connection with regular route operations 
between the same termini, with no service 
at intermediate points. 

Ohio (Cleveland) — MC-111320, Sub. 5, 
Curtis Keal Transport Co., Inc., Exten- 
sion—Galion. Certificate proposed. Road 
building and earth muving equipment, in 
initia] movement, by drive-away method, 
from Galion, O., to points in IIll., N.Y., 
and Pa., over irregular routes, and of 
a or defective shipments on re- 
urn. 

Ohio (Cleveland) — MC-111678, Walter 
R. Pitts, contract carrier. Denial of 
permit proposed. General commodities, 
with exceptions, over a regular route, 
between Cleveland and Chicago, IIl., serv- 
ing named intermediate points. 

Ohio (Cincinnati) —MC-101126, Sub. 10, 
Stillpass Transit Co., Inc., Extension— 
Soya Bean Oil. Denial of permit pro- 
posed. Soya bean oil, in bulk, in tank ve- 
hicles, from Decatur, Ill., to Milwaukee, 
Wis., Hammond and South Bend, Ind., 
Dayton, O., and Wyandotte, Mich., and 
rejected shipments on return, over ir- 
regular routes. 

Ohio (Versailles)—MC-109385, Sub. 5, 
Subler Transfer, Inc., Extension—Fulton, 
N.Y. Permit proposed. Paper carpet lin- 
ing and felt paper carpet lining between 
Fulton, N.Y., and points within five miles, 
on the one hand, and, on the other, 
Cincinnati, O., and Indianapolis and 
Richmond, Ind. 

Ohio (Warten) —MC-15315, Sub. 2, In- 
dustrial Cartage Co., Extension—War- 
ren, O. Permit proposed. Iron and 
steel products, over irregular routes, from 
Warren, O., to (1) points in N.Y. located 
east of U.S. highway 9 and (2) points in 
Nw. 

Oklahoma (Oklahoma  City)—MC- 
61440, Sub. 44, Lee Way Motor Freight, 
Inc., Extension—U.S. Highway 166. Cer- 
tificate proposed. General commodities, 
with exceptions, between Miami, Okla., 
and Springfield, Mo., over a described 
alternate route, serving no intermediate 
points. 

Oklahoma (Oklahoma City)—MC-873, 
Sub. 13, Sooner Freight Lines, Extension 
—Oklahoma Route. Denial of certificate 
proposed. General commodities, with 
exceptions, between Guymon, Okla. and 
Boise City, Okla., over U.S. highway 64, 
serving off-route points Straight and 
Keyes, Okla. 

Ontario, Canada (Oshawa) —MC- 
100463, Sub. 10, Smith Transport Limited, 
Extension—Syracuse to Buffalo. Certifi- 
cate proposed. General commodities, 
with exceptions, between specified N.Y. 
points over described routes, serving all 
intermediate points, in a service restrict- 
ed to traffic originating at, or destined 
to, points in Canada and restricted 
against handling of any traffic moving 
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from or to Canada through the Niagara 
Frontier. 

Oregon (Eugene)—MC-38361, Sub. 1, 
R. H. McCullough, dba Siuslaw Trans- 
port Co., Extension — Springfield, Ore. 
Certificate proposed. General commodi- 
ties, with exceptions, between specified 
points in Ore., over irregular routes, ap- 
Plicant to ask cancellation of certificate 
in MC-38361. 

Oregon (Portland)—MC-42487, Sub. 
211, Consolidated Freightways, Inc., Ex- 
tension—Palisades Dam Site. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Palisades Dam Site and 
points within five miles as off-route 
points in connection with regular route 
operation between Idaho Falls and St. 
Anthony, Idaho, over U.S. highway 191. 

Oregon (Portland) — MC-107576, Sub. 
4, Portland-Pendleton Motor Transpor- 
tation Co., Extension—McNary Dam. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between Board- 
man, Ore., and Stanfield Junction, Ore., 
over U.S. highway 30, serving all inter- 
mediate points, and (2) serving points 
within 20 miles of specified highway seg- 
ments as off-route points in connection 
with present regular route operations and 
operations described in (1). 

Oregon (Portland)—-MC-111847, Orval 
D. Marks, common carrier. Certificate 
proposed. Shingles, from points in Clat- 
sop, Lane, and Linn counties, Ore., to 
points in that part of Calif., south of 
Sonoma, Napa, Solano, Sacramento, and 
El Dorado counties, Calif., over irregular 
routes. 

Oregon (Portland)—MC-2862, Sub. 33, 
Arrow Transportation Co. of Delaware, 
Extension—Crescent City. Denial of 
certificate proposed. Liquid petroleum 
products, from Crescent City and Eureka, 
Calif., to points in named Ore. counties, 
over irregular routes. 

Oregon (Portland) — MC-42487, Sub. 
197, Consolidated Freightways, Inc., Ex- 
tension—Bags, Twine, and Burlap. Cer- 
tificate proposed. Bags, twine, and bur- 
lap, serving Homedale, Huston, Roswell, 
and Shelp, and Wilder, Idaho, and points 
within 5 miles of Wilder, as off-route 
points in connection with operations be- 
tween Boise, Idaho, and Portland, be- 
tween New Meadows, Idaho, and Boise, 
and between Parma and Caldwell, Idaho. 

Oregon (Sheaville)—-MC-608, Sub. 1, 
Fred S. Haylett, Extension—Specified 
Commodities. Denial of certificate pro- 
posed. General commodities, including 
household goods, commodities in bulk, 
other than petroleum products in bulk, 
but excluding certain specified commodi- 
ties, between Boise, Idaho and Reno, 
Nev., over a regular route, Serving all 
intermediate points, and, over irregular 
routes, (1) ore concentrates, in contain- 
ers and in bulk, from points within 50 
miles of Sheéaville to points within 30 
miles of Salt Lake City, Utah, and (2) 
coal, salt, mining machinery, equipment, 
and supplies from Salt Lake City and 
points within 10 miles to Sheaville and 
points within 50 miles thereof. 

Pennsylvania © (Allentown)—MC-35469, 
Sub. 9, Modern Transfer Co., Inc.— 
Amendment of Certificate. Amended cer- 
tificate proposed. General commodities, 
between Allentown, Pa., and Pittsburgh, 
Pa., over U.S. highway 22 to Pittsburgh, 
and return over the same route, with 
service authorized to and from all points 
in Pa. in an area described, in lieu of 


the present description: “All points in 
Pennsylvania within 20 miles of Allen- 
town and those within 30 miles of the 
City-County Building in Pittsburgh.” 

Pennsylvania (Chester) — MC-2414, 
Sub. 1, Southern Pennsylvania Bus Co. 
Extension—Aniline Village, Del. Certifi- 
cate proposed. Passengers and their 
baggage, over two regular routes in 
borough of Trainer, Pa., and borough of 
Marcus Hook, Pa., serving all intermedi- 
ate points. 

Pennsylvania (Clearfield) — MC-92899, 
Sub. 3, Clair S. Zimmerman, Extension— 
Punxsutawney, Pa. Certificate proposed. 
General commodities, with excePtions, 
between Carrollton, Pa., and Clearfield, 
Pa., and return, over a described route, 
serving all intermediate points stations 
on the New York Central and off-route 
point of Faunce, Pa., with conditions, 
including one that service shall be lim- 
ited to service auxiliary to, or supple- 
mental of, N.Y.C. Railroad service. 

Pennsylvania (Hanover)—MC-105708, 
Sub. 3, Eugene J. Breighner, Extension— 
Ground Agricultural Limestone. Permit 
proposed. Ground agricultural limestone, 
in bulk, from Thomasville, Pa., to Del., 
and parts of Md., over irregular routes. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 59, Pennsylvania Truck Lines, Inc., 
Extension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Steubenville, O., and 
East Steubenville, W. Va., over a speci- 
fied alternate route, for operating con- 
venience only, serving no intermediate 
points. 

Pennsylvania (Lancaster) — MC-1658, 
Sub. 26, Shirks Motor Express Corpora- 
tion, Extension—U.S. Highway 22. Cer- 
tificate proposed. General commodities, 
with exceptions, between Mill Creek and 
Lewistown, Pa., over U.S. highway 22, 
in connection with presently authorized 
regular route between Lancaster, Pa., and 
Cleveland, O., with no service at inter- 
mediate points and serving the termini 
for joinder only, conditioned on request 
for cancellation of portion of present 
authority in MC-1658. 

Pennsylvania (Pittsburgh)—MC-47693, 
Sub. 7, John R. Callahan, dba Callahan 
Transportation, Extension — Allegheny 
county, embracing MC-111489, S. R. Cala- 
brese and A. M. Gessner, dba Pittsburgh 
Beverage Transport Co., contract Carrier. 
Permit proposed in MC-47693, Sub. 7; 
denial of permit proposed in MC-111489. 
MC-47693, Sub. 7: Malt beverages from 
Pittsburgh and Carnegie, Pa., and points 
in Stowe township, Allegheny county, 
Pa., to points in N.J., Mich., N.C., Conn., 
Del., and D.C., and empty malt beverage 
containers in the reverse direction. 

Pennsylvania (Quakertown) — MC- 
110045, Frank Marcello, contract car- 
rier. Permit denied on further hearing 
and findings in prior report, 49 M.C.C. 
896, modified. Men’s shirts, in boxes, 
from Quakertown and points in Pa. and 
N.J. within 100 miles thereof, to New 
York, N.Y., and empty boxes and proc- 
essed piece goods, and buttons for men’s 
shirts. in reverse direction, over irregu- 
lar routes. Other prior report, 51 M.C.C. 
140. 

Pennsylvania (Waterford)—MC-111932, 
Wilbur P. Osborn and Robert E. Osborn, 
common carrier. Certificate proposed. 
Lime from Conneaut, O., to points in 
nine specified townships of Erie county, 
Pa., over irregular routes. 

Pennsylvania (York)—MC-1440, Sub. 
19, York Motor Express Co., Extension— 
Carlisle. Denial of certificate proposed. 
General commodities, with exceptions, 
between Harrisburg and Carlisle, Pa., 
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over described regular routes, serving aq]] 
intermediate points. 

Pennsylvania (York)—MC-102616, Sub, 
523, Coastal Tank Lines, Inc., Extension — 
Synthetic Resin. Certificate proposed, 
Liquid glue synthetic resin without filler, 
in bulk, in tank vehicles, from Wilming- 
ton, Del., to points in seven N.C. counties, 
and eight Va. counties, over irregular 
routes. 

Pennsylvania (York, New Salem)—MCc.- 
106374, Sub. 3, Martin A. Stough, Exten- 
sion—Delaware and Maryland. Permit 
proposed. Ground agricultural limestone, 
in bulk, from Thomasville, Pa., to points 
in Del. and Md., with exceptions, over ir- 
regular routes. 

Pennsylvania (Youngsville) —MC-569, 
Sub. 1, F. H. York, dba Youngsville 
Transfer. Denial of certificate for want 
of prosecution proposed. (1) Feed, lime, 
fertilizer, and farm supplies, between 
Buffalo and North Collins, N.Y., on the 
one hand, and, on the other, points in 
Warren county, Pa., (2) salt between 
Silver Springs, N.Y. and Rittman, Oo, 
on the one hand, and, on the other, points 
in Warren county, and (3) lime between 
Conneaut, O., on the one hand, and, on 
the other, points in Warren county, over 
irregular routes. 

South Dakota (Aberdeen)—MC-29784, 
Sub. 3, Rapid City Lines, Extension— 
Redfield, S.D. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers, over described regular 
routes between specified points in SD. 
serving specified intermediate points. 

South Dakota (Tolstoy) — MC-111830, 
Albert G. Hauck, common Carrier. Cer- 
tificate proposed. Specified commodities 
between designated points in S.D., on 
the one hand, and Sioux City, Ia., Omaha, 
Neb., points in the Minneapolis-St. Paul, 
Minn., commercial zone, and Winona, 
Minn., on the other, over irregular routes. 

Tennessee (Dickson)—MC-111803, Roy 
Peeler, contract carrier. Permit proposed. 
Over irregular routes, (1) lime, from 
Burns, Tenn., to points in Ky. on and 
west of U.S. highway 31E, and (2) coal, 
in reverse. 

Tennessee (Memphis) — MC-107912, 
Sub. 4, Murphey Truck Lines, Inc., Ex- 
tension—Alternate Route. Holly Springs, 
Miss. Certificate proposed. General 
commodities, with exceptions, between 
Memphis and Holly Springs over US. 
highway 78, and return, as an alternate 
route, serving no intermediate points, 
service at Holly Springs restricted to 
joinder with present routes, and service 
restricted to traffic originating at or des- 
tined to points on applicant’s routes 
south and west of Holly Springs. 

Texas (Fort Worth)—-MC-1510, Sub. 40, 
Southwestern Greyhound Lines, Inc.— 
Alternate Routes—Oklahoma.  Certifi- 
cate proposed. Passengers and _ their 
baggage, over alternate routes, serving 
no intermediate points, in conjunction 
with regular-route operations betwee! 
termini named, (1) between Oklahoma 
City and Yukon, Okla., and (2) between 
Calvin and Atoka, Okla. 

Texas (Fort Worth)—MC-1510, Sub. 39, 
Southwestern Greyhound Lines, Inc., EX- 
tension—Relocation U.S. Highway 85. 
Certificate proposed. Passengers an 
their baggage, and express, newspapers, 
and mail, between junction U.S. high- 
way 85 and relocated U.S. highway 8 
near Larkspur, Colo., and junction Tre 
located U.S. highway 85 and USS. high- 
way 85 south of Monument, Colo., over 
relocated US. highway 85, serving all 
intermediate points, conditioned on Té- 
quest for cancellation of; portion of cel 


tificate MC-1510. 
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Texas (Lubbock)—MC-111544, J. A. 
Fortenberry, Jr., and W. E. Morris, dba 
Texas-New Mexico Transport, contract 
carrier. Permit proposed. Petroleum 
products, in bulk, in tank trucks, from 
Artesia, N.M., and points within five 
miles thereof, to points in a described 
Texas area, over irregular routes. 

Texas (San Antonio)—MC-340, Sub. 6, 
J. L. Querner, Extension—Yancey and 
Pearsall, Tex. Certificate proposed. Over 
irregular routes, (1) general commodi- 
ties, with exceptions, between Yancey, 
Tex. and San Antonio, Tex., and (2) 
edible nuts from Pearsall, Tex., to San 
Antonio. 

Utah (Salt Lake City)—-MC-107456, 
Sub. 4, Harry Louis Young, Extension— 
Coal. Certificate proposed. Coal, in 
bulk, from points in Salt Lake, Carbon, 
and Emery counties, Utah to points in 
Nye, Lander, Esmeralda, Eureka, White 
Pine, and Elko counties, Nev., over ir- 
regular routes. 

Virginia (Norfolk) —MC-110191, Sub. 
4, Turner’s Express, Inc., Extension— 
Lumber. Certificate proposed. Lumber, 
over irregular routes, from Portsmouth, 
Va., to points in Adams and York coun- 
ties, Pa. 

Virginia (Richmond)—MC-2855, Sub. 
2, Henry Hart Pleasants, dba H. H. 
Pleasants, Extension—Snell, Va. Denial 
of permit proposed. Lumber, from Snell, 
Va., and points within 10 miles thereof, 
to points in Del., Md., Pa., and D.C., over 
irregular routes, and rejected shipments 
on return. 

Washington (Lynden)—MC-41485, Sub. 
1, C. E. Lund, Extension—Canada. De- 
nial of certificate for want of prosecu- 
tion proposed. General commodities, 
with certain exceptions, between Blaine 
and Sumas, Wash., on the one hand, and 
Lynden, on the other, over .described 
regular routes, serving all intermediate 
points. 

Washington (Seattle) —MC-52858, Sub. 
15, Convoy Company, Extension—Port- 
land. Certificate proposed. New automo- 
biles, initial movements, driveaway and 
truckaway, and automobile show equip- 
ment and paraphernalia, from Portland, 
Ore., and points in Ore. within two miles 
thereof, to points in Calif. south of So- 
noma, Napa, Solano, Sacramento and 
Eldorado counties, over irregular routes. 


Washington (Seattle) —-MC-52858, Sub. 
14, Convoy Company, Extension—Los 
Angeles. Certificate proposed. New 
automobiles, . initial movements, truck- 
away, automotive advertising material 
and display equipment, from points in 
Los Angeles county, Calif., to points in 
Ore., Wash., Idaho and Mont., over ir- 
Tegular routes. 

Washington (Sumner) — MC - 52462, 
Sub. 5, Walter A. Junge, Extension— 
Additional Routes. Permit proposed. 
Paper, paper products, and paper mill 
supplies, between Portland; Ore., and 
Seattle, Wash., over described routes, 
serving specified intermediate points for 
delivery only, and return with no trans- 
portation for compensation, except as 
otherwise authorized; new ‘furniture, 
materials and supplies used in the manu- 
facture of new furniture, and floor cov- 
trinss, between Portland and Seattle, 
Serving specified intermediate -points; 
Paper, paper products, and paper mill 
supplies between Portland, Ore. and 
Sumner, Wash., and return, over de- 
‘ribed routes, serving the intermediate 
Point of Puyallup; and paper and paper 
Products and materials, supplies and 
‘quipment incidental to, and used in, 
the manufacture of paper and paper 


products, and the operation of paper 
mills, between Sumner and Seattle. 

Wisconsin (Green Bay) — MC-65346, 
Sub. 12, Packer City Transit Line, Inc., 
Extension — Various Commodities. Per- 
mit proposed. Over irregular routes, (1) 
Pickles and sauerkraut from Oconto, 
Wis., to points in Ky. (except Louisville 
and Covington), and those in the lower 
Mich. peninsula and in the New York, 
N.Y., commercial zone, and (2) relish 
from Oconto to points in 10 states and 
the New York commercial Zone and lower 
Mich. peninsula, and used empty con- 
tainers for the same commodities on re- 
turn movements. : 

Wisconsin (Menasha)—MC-26519, Sub. 
30, Wheeler Transportation Co., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over a described route in con- 
nection with present operations between 
Green Bay and Milwaukee, Wis., as an 
alternate route, serving no intermediate 
points. 

Wisconsin (Milwaukee)—MC-1550, Sub. 
9, Charles and Elias Hildenbrand, dba 
Advance Express Co., Extension—Alter- 
nate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, over 
a specified alternate route in Wis., in 
connection with operations between Chi- 
cago, Ill. and Minneapolis, Minn., and 
return, serving no intermediate points. 

Wisconsin (Milwaukee)—MC-6031, Sub. 
27, Barry Transfer & Storage Co., Ex- 
tension—Molasses. Permit proposed. Mo- 
lasses, in bulk, in tank vehicles, from 
points in Ill., in the Chicago, Ill., com- 
mercial zone, to points in Wis., over ir- 
regular routes. 

Wisconsin (Wautoma)—MC-46829, Sub. 
4, Edward T. Allard, Extension—Cucum-- 
bers in Brine. Certificate proposed. 
Cucumbers in brine and pickles, in bulk, 
in tank vehicles, between points in Wis., 
on the one hand, and points in II, 
Minn., and Ia., on the other, and from 
points in Wis., to St. Louis, Mo., Phila- 
delphia and Pittsburgh, Pa., and to 
points in O., and Ind., traversing W.Va.., 
for operating convenience only, over ir- 
regular routes. 

Wyoming (Casper) — MC-109141, Sub. 
7, Wyoming Butane Gas Co. Extension— 
Wyoming. Certificate proposed. Lique- 
fied petroleum gases, and natural gaso- 
line, in bulk, in tank vehicles, from Dur- 
kee, Wyo., to points in described areas 
in Colo.. Utah, and Neb., and to all points 
in Mont., N.D., S.D., and Wyo., over ir- 
regular routes. 

Wyoming (Pinedale) — MC-29736, Sub. 
4, Nan Anderson Wilson and Richard D. 
Wilson, dba Anderson-Penton Trucking 
Co., Extension — Utah. Certificate nro- 
posed. Applicants substituted for prede- 
cessor, Anderson-Penton Trucking Co., 
Inc. Specified commodities between 
named points in Idaho, Utah, and Wyo., 
over irregular routes and restricted 
against transportation of those commod- 
ities when used in, or in connection with, 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission and distribution of 
natural gas and petroleum and their 
products and by-products, or when used 
in or in connection with the construc- 
tion, operation, revair. servicing, main- 
tenance and dismantling of pive lines, 
including the stringing and picking up 
thereof. 

Wyomine (Rock Springs)—MC-106887, 
Sub. 7, A. D. Ray Trucking, Extension— 
Utah. Certificate proposed. Machinery, 
materials, supplies and equipment used 
in the development, construction, opera- 
tion and maintenance (a) of reclamation 
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projects, dams, irrigation and storage 
ditches, tunnels, roads and highways; (b) 
mines; and (c) power plants and elec- 
trical transmission lines, between points 
within 100 miles of Rock Springs, Wyo., 
including Rock Springs, Daggett county, 
Utah, and Lincoln, Sweetwater, Sublette, 
Teton and Ninto counties, Wyo., over ir- 
regular routes. 

Wyoming (Riverton) —MC-103875, Sub. 
4, Lester R. Dick, dba Dick Truck Lines, 
Extension — Wyoming. Certificate pro- 
posed. Machinery, materials, supplies and 
equipment, used in the development, con- 
struction, operation and maintenance (a) 
of reclamation projects, dams, irrigation 
and storage ditches, tunnels, roads and 
highways; (b) mines; and (c) power 
plants and electrical transmission lines. 
between points in Wyo. within 100 miles 
of Riverton, including Riverton, over ir- 
regular routes. 


NEW COMPLAINTS 


Ex Parte 172, Water Carrier Service on the 
Great Lakes with Nonowned Vessels. 
Investigation instituted by the Commis- 
sion, division 4, on its own motion, into the 
lawfulness of the practice of transporting 
automobiles purportedly in the service of 
T. J. McCarthy Steamship Co. and Nichol- 
son Transit Co. between ports on the Great 
Lakes on vessels Owned by others. T. J. 
McCarthy Steamship Co., Nicholson Transit 
Co., Midland Steamship Line, Inc., Jones 
& Laughlin Steel Corporation, Johnson 
Transportation Co., T. H. Browning Steam- 
ship Co., Boland & Cornelius, Managers, and 
The Kingsman Transit Co. were made re- 

spondents. 
* a * 


MC-C-1179, Gough Industries, Inc., Los 
Angeles, Calif., v. Signal Trucking Serv- 
ice, Ltd. et al. 

Alleges rates on shipments of television 
sets from Los Angeles Harbor to Los Angeles, 
Calif., in July and December, 1948, in vio- 
lation of section 217. Asks order requiring 
adjustment of charges. (Joseph P. Quigley, 
1603 Hope St., South Pasadena, Calif.) 

No. 30579, Sub. 3 American Agricultural 


Chemical Co., New York, N.Y., v. Penn- 
sylvania et al. 

Alleges rates on shipments of fertilizers and 
fertilizer materials, and commodities taking 
same rates, carloads, between various points 
in the U.S., and between points in the U.S. 
and Canada, January, 1948, to August, 1948, 
both inclusive, in violation of section 1 be- 
cause increased by greater amount than 
authorized in final report in Ex Parte 166. 
Asks reparation. (Wm. A. Disque, Mills 
Bldg., Washington 6, D.C.) 


STATE ACTION 


Colo.-Okla. Rate Adjustments 


The Colorado Commission, on July 26, 
authorized the railroads operating in 
that state to increase intrastate freight 
rates and charges, with certain excep- 
tions, to the level authorized interstate 
by the Interstate Commerce Commission 
in its order of August 2, 1949, in Ex Parte 
168. according to the National Associa- 
tion of Railroad and Utilities Commis- 
sioners. No increase was authorized in 
connection with line-haul carload rates 
on coal, sugar beets,’ beet sugar, final 
molasses, limerock, dolomite, ganister and 
cement, nor on line-haul carload rates 
on ice from Rollinsville, Calo., to Denver, 
Colo. 

The Oklahoma Commission, on July 28, 
authorized the railroads to make the 
same relative increases in freight rates 
and charges in that state as was author- 
ized interstate by the Interstate Com- 
merce Commission in its order of Au- 
gust 2, 1949, in Ex Parte 168, with the 
exception of rates on refined petroleum 
products. 
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Additional Feeder Air 


Service Granted in South 


Authorization for additional air serv- 
ice in several southern states by South- 
ern Airways, Inc., a feeder airline, has 
been granted by the Civil Aeronautics 
Board under an amended certificate to 
that carrier issued in the board’s re- 
opened Mississippi Valley and South- 
eastern States Case. 

The air line was authorized by the 
board to provide air service between 
Memphis and New Orleans via Clarks- 
dale, Greenville, Vicksburg, Jackson, 
Natchez, Miss., and Baton Rouge, La:; 
and between Columbus, Miss., and 
Mobile, Ala., via Jackson, Laurel and 
Hattiesburg, Miss. Southern presently 
serves Memphis, Tenn., Birmingham, 
Ala., Jacksonville, Fla., Atlanta, Ga., 
Charleston, S.C., and Charlotte, N.C., as 
well as other points, according to the 
board. It said Southern’s presently op- 
erated route was authorized in the 
Southeastern States Case decision. It 
added that Southern was also awarded 
certain routes in the original Mississippi 
Valley Case, but the award was later 
rescinded when the two cases were re- 
opened for further hearing. 

The board said it believed that the 
routes authorized for Southern would 
integrate naturally with the carrier’s 
system and serve to develop a sound air 
transportation unit, strengthening the 
ability of that carrier to meet the needs 
of the territory it served. It denied Delta 
Air Lines, Inc., authority, in the reopened 
proceeding, to serve Monroe, La., as an 
alternate intermediate point between 
Shreveport and New Orleans. 





United Service to Hawaii 


The Civil Aeronautics Board has an- 
nounced amendment of the United 
States-Hawaii route of United Air Lines, 
Inc., so as to permit temporary over- 
seas air transportation from Los Angeles, 
Calif., as a co-terminal point with San 
Francisco, Calif. 

The authorization for the Los Angeles- 
Hawaii service, according to the board, 
will expire October 1, 1953. It pointed 
out that authorizations of Pan Ameri- 
can World Airways, Inc., an Northwest 
Airlines, Inc., for Seattle-Honolulu serv- 
ice also would expire in 1953, the former 
on October 1 and the latter on July 29, 
and said that “thus the three carriers’ 
certificates will be coming up for review 
at about the same time.” 

“This,” the board said, “will permit 
us to examine, in the light of more ex- 
perience by the air carriers, the entire 
problem of the air transport services 
between the United States and Hawaii 
that are required by the public inter- 
est.” ; 
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New York-Puerto Rico Rates 


A complaint has been filed with the 
Federal Maritime Board by Bernhard 
Ulmann Co., Inc., a New York shipper, 





against the Porto Rican Express Co., 
docketed as No. 701, charging the re- 
spondent, a common Carrier, with vio- 
lation of section 18 of the shipping act, 
1916, and section 2 of the intercoastal 
shipping act, 1933, by its failure to file 
with the board schedules of its rates, 
fares and charges for transportation be- 
tween New York and Puerto Rico. 
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The complaint also alleges that “the 
limited liability clause pertaining to loss 
or damage of goods in transit, contained 
in respondent’s bill of lading,” is unjust 
and discriminatory and violative of sec- 
tions 16, 17 and 18 of the 1916 act and 
of section 2 of the intercoastal shipping 
act, 1933. 


COURT NEWS 


Truck Line Obtains Ruling 
By lowa Supreme Court on 


‘Intrastate’ Transport 


On an appeal by a trucking company 
against a decision by a municipal court 
judge at Clinton, Ia., that the company 
had violated an Iowa state law by op- 
erating a motor vehicle within the state 
for the intrastate transportation of prop- 
erty for compensation without register- 
ing such vehicle and paying the required 
fee, the Supreme Court of Iowa has re- 
versed the lower court. 

The Iowa Supreme Court’s opinion, 
written by Justice C. J. Garfield, con- 
tained much discussion and many cita- 
tions relating to the distinction between 
“intrastate” and “interstate” transporta- 
tion. The municipal court had found 
the defendant, Western Transportation 
Co., guilty of a misdemeanor and had 
fined it $100 and costs. 

“Tt was stipulated,” Justice Garfield 
wrote, “that on July 13, 1949, a truck 
driver employed by defendant drove one 
of its tractors, registered in Illinois, to 
the DuPont plant within the industrial 
limits of Clinton, Iowa, and transported 
a semi-trailer, also registered in Illinois. 
containing merchandise consigned to a 
point in Chicago, to defendant’s dock 
located in Clinton. The tractor was 
then disengaged and another tractor be- 
longing to defendant transported the 
semi-trailer to the consignee in Chicago. 


“It seems also to be agreed, although 
the stipulation does not so state, de- 
fendant is a nonresident owner of foreign 
vehicles operated within this state for 
compensation and neither tractor nor 
semi-trailer was registered in Iowa nor 
a fee paid therefor. 


“Code section 321.54 provides: ‘Non- 
resident carriers. Nonresident owners of 
foreign vehicles operated within this 
state for the intrastate transportation 
of persons or property for compensa- 
tion . . . shall register each vehicle and 
pay the same fees therefor as is required 
with reference to like vehicles owned by 
residents of this state.’” 


Contentions of Adversaries 


The state Supreme Court said that 
the defendant contended the stipulated 
facts did not show it was engaged in 
intrastate transportation of property, 
but that the transportation was inter- 
state, while the state, conceding the ship- 
ment in question was in interstate com- 
merce, contended there was a difference 
between commerce and transportation 
and insisted that the defendant was en- 
gaged in interstate transportation in car- 





rying the merchandise between the Du- 
Pont plant and defendant’s dock in Clin- 
ton. 

Discussion of these contentions in the 
opinion by Justice Garfield included the 
following: 

“The merchandise loaded at the Du- 
Pont plant in or near Clinton was of 
course transported by defendant be- 
tween the plant and its dock in Clin- 
ton. Such transportation was either in- 
trastate or interstate. It could not be 
both. Unless it appears from the stipu- 
lated facts it was intrastate transporta- 
tion within the meaning of section 321.54, 
quoted above, defendant is entitled to a 
reversal. The state does not contend 
the portion of the movement between 
defendant’s dock in Clinton and Chicago 
was intrastate. Nor does it argue that 
any part of the trip would be intrastate 
if it were not for the stop at the dock 
in Clinton and the change of tractors 
there. 


“We think the stipulated facts insufii- 
cient proof that defendant engaged in 
intrastate transportation of property be- 
tween the DuPont plant and defendant’s 
dock in Clinton... . 


Effect of ‘Break’ in Transport 


“Tt is settled by numerous decisions 
that a shipment is not divested of its 
interstate character by a temporary 
break in the transportation at an inter- 
mediate point to serve some necessity 
or convenience of the carrier. Change 
in the method of transportation, as from 
rail to boat, or in identity of the car- 
riers, or rebilling from intermediate 
points do not destroy its interstate char- 
acter. Such circumstances are mere in- 
cidents or ‘accidents’ of the transporta- 
tion that do not change its essential 
character. ... 

“Courts have frequently gone further 
in sustaining the interstate character of 
transportation than defendant asks of 
us here. ... 

“So far as shown (and the state had 
the burden to prove defendant’s guilt), 
there was no appreciable delay at de- 
fendant’s dock in Clinton or elsewhere— 
the goods proceeded on their way 4s 
soon as one tractor could be disengaged 
and another coupled to the semi-trailer. 
There was no storage awaiting shipment 
at some future time. It does not appear 
there was any attempt to divert the ship- 
ment to some destination in Iowa nor 
even any reservation by the shipper, con- 
signee or carrier of a right to do S0. 
There is no showing of any fraudulent 
purpose by defendant or other party. 

“If, as the state concedes, this ship- 
ment was in interstate commerce, it 
would seem to be for the reason the 
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MORE POWER means more speed. That’s 
why’ Missouri Pacific’s growing fleet of 
diesels assures you of faster and better 
freight service to, from and through the 
great West-Southwest and ten principal 
Gulf ports from New Orleans to Brownsville. 
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Boxcars with this Stencil 
stay usable for all freight 
e Blocked loads 
e Bulk freight 
e Heavy freight 












































GREAT LAKES STEEL 
CORPORATION 
Steel Floor Division 

Ecorse, Detroit 29, Mich. 





























PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 


















































































































































va SEATTLE 


May we put your name on our 
regular mailing list? 
THE EXPANDING PORT OF SEATTLE 
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S ¢ | 
Why not route your freight 
to, from or within the South 


via the Southern Railway 
System? 



















































This modern. Diesel- 
powered 8,000-mile railway 
system will welcome an op- 
portunity to prove that it's 
“at your service” when you 
want efficient, dependable 
transportation service. 
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transportation was interstate. The stipu- 
lated facts pertain to no phase of com- 
merce other than transportation... .” 





¥.W.A. and Others Attack 
1.C.C. Order on Knoxville 
Ex-Barge Switching Charge 


The Tennessee Valley Authority, a 
barge line, and a grain dealer, have asked 
the federal district court for the north- 
ern Alabama district, northwestern divi- 
sion, to set aside the Commission’s order 
in I. and S. No. 5473, Switching at Knox- 
ville, 274 I.C.C. 195. 

The proceeding involved schedules of 
the Southern Railway and the Louisville 
& Nashville to increase intraterminal 
and ex-barge intraterminal switching 
charges for handling cars between points 
within the switching limits of Knoxville, 
Tenn. 

The Commission, division 3, suspended 
the schedules, but after hearing found 
the proposed increased switching charges 
just and reasonable, vacated its suspen- 
sion order, and discontinued the pro- 
ceeding. The complainants told the dis- 
trict court that the Commission, by order 
of November 14, 1949, had denied a peti- 
tion for reconsideration and reargument. 

The case was docketed in the federal 
district court as No. 801, Tennessee Val- 
ley Authority, Commercial Barge Lines, 
Inc., J. Allen Smith & Co. v. United 
States of America. 

The complainants asserted that the 
switching charge on interstate ex-barge 
traffic, with the general increases, was 
now $25.78 a car. But for the Commis- 
sion’s order permitting the increased 
charge to go into effect, they said, the 
charge for ex-barge switching, including 
applicable general increases, would now 
be $13.62. 

“The charge was published as appli- 
cable to al] interstate intraterminal 
switching,” added the complainants, “but, 
as ex-barge traffic is the only interstate 
intraterminal switching at Knoxville, the 
proposed charge anplies only to inter- 
state ex-barge traffic.” 


Discrimination Alleged 


The complaint charged that the ap- 
proved switching increase discriminated 
against water carriers and the goods 
they transported and deprived shippers 
of the inherent advantages of barge 
transportation “in that the differential 
between ex-barge and ex-rail charges is 
not justified by any evidence in the rec- 
ord.” They said the switching charges 
gave an undue and unreasonable ad- 
vantage to traffic arriving at Knoxville 
by rail and delivered to a connecting 
rail carrier, and created an undue and 
unreasonable prejudice and disadvantage 
to T.V.A., the Port of Knoxville, and 
traffic arriving at Knoxville by barge, 
in violation of section 3(1) of the inter- 
state commerce act. 

The complainants also alleged that the 
switching charges constituted a discrimi- 
nation in rates, fares, and charges be- 
tween rail lines connecting with the 
Southern and the L. & N. and barge 
lines connecting with those two rail- 
roads, and unduly prejudiced the con- 
necting barge lines in violation of section 
3(4) of the act. 


Also, they said, the switching charges 
failed to preserve the inherent advan- 
tages of water transportation, brought 
about unjust discriminations against 





water transportation and undue prefer- 
ences and advantages to rail transpor- 
tation, and permitted unfair and destruc- 
tive competitive practices on the part 
of rail carriers in violation of section 
1 of the act. 


Effect on Knoxville 


Among other things, the complainants 
said: 

“The purpose and effect of the pro- 
posed charges is to impose a heavy, un- 
just, unreasonable, and discriminatory 
burden on water transportation moving 
to and from the Port of Knoxville. If 
the charges are permitted to remain in 
effect, the development of water trans- 
portation through the Port of Knoxville 
will be stifled and the purpose of Con- 
gress in directing T.V.A. to provide a 
navigable waterway from the mouth of 
the Tennessee River to Knoxville will 
be thwarted. The people of the Ten- 
nessee Valley will thus be deprived of 
the benefits of low-cost water transporta- 
tion, which T.V.A. has been directed by 
Congress to foster and in the provision 
of which the federal government has 
invested approximately $150,000,000.” 

Among the thirteen grounds on which 
the complainants alleged that the Com- 
mission’s decision and order were un- 
lawful, the complainants said that there 
was no finding by the Commission, as 
they said was required by the decision 
in Interstate Commerce Commission y. 
Mechling, 330 U.S. 567, as to how much, 
if any, the cost of switching ex-barge 
traffic exceeded the cost of switching 
ex-rail traffic. 

They added an additional allegation 
that the evidence introduced by the L. 
& N. had affirmatively established that 
the difference in the cost of switching 
ex-rail and ex-barge traffic over its 
tracks was substantially less than the 
difference in charges approved by the 
Commission. 

The prayer of the complainants was 
that the court “suspend, annul, enjoin 
and set aside” the Commission’s ordet 
in the proceeding, and that it “order the 
Commission to reinstate and make per- 
manent its order of March 19, 1947, sus- 
pending the application of the charges 
under consideration in such proceeding.” 


Court Order Against 
Rock Island Strike 
Extended to Aug. 14 


Federal district Judge John Knight, at 
Buffalo, N.Y., on August 3 extended un- 
til August 14 a temporary restraining 
order enjoining the Switchmen’s Union 
of North America from carrying on a 
strike on the Rock Island. 

He acted after:a hearing in which gov- 
ernment witnesses said that the strike, 
if allowed to take place, would adversely 
affect the military, economic and postal 
needs of the country. 


The temporary restraining order was 
issued on July 8, after the government 
had seized the railroad under a Presi- 
dential order, and the union’s president 
had said he was unwilling to order the 
men back to work. Seizure came when 
the union called off a strike on four 
western railroads under a hint by the 
President that he would take steps to 
end the strike, but the union continued 
the strike on the fifth railroad, the Rock 
Island (T.W., July 15, p. 19). 

Extension of the temporary order un- 
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til August 14 was by agreement of coun- 
sel for the government and the union, 
in order to give Judge Knight time to 








Senate Acts Favorably on 
C.A.B. Request Concerning 
Air Mail Transport Funds 


By agreeing to an amendment offered 
by Senator Johnson, of Colorado, the 
Senate, before completing its action on 
the omnibus appropriation bill (H.R. 
7186 for the fiscal year ending June 30, 
1951, exempted an item of $400 million 
for the Post Office Department, under 
the heading, “transportation of mails,” 
from a provision of the bill susceptible 
of an interpretation under which the 
powers of the Civil Aeronautics Board 
to fix rates of compensation for trans- 
portation of air mail would be limited 

Senators Langer, of North Dakota, and 
Humphrey, of Minnesota, speaking in op- 
position to the amendment, charged that 
the railroads were receiving excessive pay 
for transport of mail and thus were being 
subsidized by the federal government. 

Senator Johnson, in a statement ex- 
plaining his amendment, said that sec- 
tion 1111 (the so-called anti-deficiency 
provision) of the omnibus appropriation 
pill required that appropriations and ex- 
penditures be apportioned on a quarterly 
or monthly basis so as to prevent the 
creating of a deficiency. He said that 
in prior years appropriations for defi- 
ciencies had been made by Congress 
“where justification showed the increased 
costs for movement of mail were at- 
tributed to higher rates granted by the 
C.A.B. or there existed an increase in 
volume of mail.” He said this privilege 
would not be granted for fiscal year 
1951, under H.R. 7786. He inserted in 
the Congressional Record the text of a 
memorandum to Chairman McKellar, of 
the Senate appropriations committee, 
from Acting Chairman Ryan, of the 
C.A.B. 

In that memorandum, Mr. Ryan said 
that one situation the board confronted 
in each air mail rate proceeding involved 
the fixing of a rate to be paid the air 
carrier for the transportation of mail 
for the period between the date on which 
the petition for an increase in mail rates 
was filed and the date of the board’s 
mail rate order. 


C.A.B. Problem Explained 

“In that situation,’ he continued, “the 
service has already been rendered, and 
it remains only for the board to fix the 
final rate. If, as is frequently the case, 
the final rate is higher than the rate 
under which the carrier has been paid, 
upon the issuance of the order fixing 
Such rate the carrier immediately be- 
Comes entitled to payment in accord- 
ance with such rate and the Postmaster 
General is directed to pay the amount 
of the appropriation for the transporta- 
tion of air mail. This action by the 
board, therefore, may well be deemed 
either to create or authorize an obliga- 





TRANSPORTATION 
LEGISLATION 





consider the testimony and determine 
whether or not to make the injunction 
a permanent one. 













tion under the appropriation for the 
transportation of mail by air within the 
meaning of the terms as used in the 
anti-deficiency law. The board would, 
therefore, be prevented from fixing the 
rate required by the standards of the 
civil aeronautics act if there were any 
prospect that as a result thereof the 
appropriation would be exceeded. 
“While there has not been an oppor- 
tunity to explore the matter fully, it 
seems likely that the Interstate Com- 
merce Commission, in fixing rates for 
the carriage of mail by the railroads, 
might be confronted with the same 
problem. The matter is made all the 
more complicated by the fact that under 
the appropriation bill a single sum is 
provided for all transportation of mail. 





‘Scandalous’ Payments Alleged 


Senator Langer said that, in his 
opinion, “the rates paid for the trans- 
portation of mail have been scandalous, 
especially those paid for the transporta- 
tion of mail by railroad.” 

Senator Humohrey averred that “the 
root of the difficulty of the expense of 
railroad transportation of mail... is 
the round-trip permission which was 
authorized by a public law in 1916.” Un- 
der that provision, he said, the Post Of- 
fice Devartment not only vaid to send 
the mail out in full cars, but paid “iden- 
tically the same rate to transport the 
empty cars back.” 

Senator Dovglas, of Illinois, inquired 
whether it was not true that Canada 
paid only for the actual transportation 
of mail and did not have to pay for the 
shipment back of empty cars without 
mail. 

“The senator from Illinois is absolutely 
correct,” said Senator Humphrey, “and it 
was estimated by the General Accounting 
Office that there is at least a minimum of 





$30,000,000 a year overpayment in the 


form of subsidy, because of this round- | 


trip provision... .” 

The Johnson amendment was adopted 
on a roll call vote, with 59 senators vot- 
ing “yea” and 17 voting “nay.” 


Humphrey Amendment Ruled Out 


Earlier in the Senate debate on H.R. 
7786, Senator Humphrey offered an 
amendment to reduce the appropriation 
of $400 million for use by the Post Office 
Department in paying for mail trans- 
portation to $370 million, with a proviso 
that “no part of this appropriation shall 
be used to pay the expenses of moving 
empty railroad cars, except where con- 
sistent with prevailing commercial prac- 
tices. . .” Senator Maybank raised the 
“point of order” that this was an at- 
tempt to include post office legislation 
in an appropriation bill. Senator Hoey, 
of North Carolina, then serving as the 
presiding officer of the Senate, sustained 
the point of order, and the Humphrey 
amendment was discarded. 

Senator Kilgore, of West Virginia, ob- 
served that in provision of the bill appro- 
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YOUR SHIPPING VIA 


™ Follow the Flag” 










Red Ball Freight Service links 
principal cities in the ‘‘Heart of 
America”... by direct “short- 
cut” routes. 








IF YOUR SHIPMENT 1S MOVING 





Red Ball Freight trains are handled 
gently, moved swiftly behind 
, powerful diesels. 





THE LOCAL REPRESENTATIVE OF 





“Follow the Flag” 






Red Ball Freight service includes 
the personal attention to your 
problems by the Wabash repre- 
4 sentatives. 
SSP SESS SETAE SS ee ee eee ee 
P. A. SPIEGELBERG 
Freight Traffic Manager 
Wabash Railroad St. Louis 1, Mo. 
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NAVAJO FREIGHT LINES 


General Offices: 
3901 Medford St., Los Angeles 33, Calif. 


Albuquerque Gallup Roswell 
Amarillo Los Alamos San Francisco 
Dallas * Los Angeles Santa Fe 
Denver New York * Stockton 
Flagstaff Oakland Tucumcari 


* (Sales Office) 
Let the Blue-Eyed Indian Be Your Shipping Guide. 
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‘ A —eare for many years in Fast 

LCL Freight Service, the Minneapolis & 

St. Louis Railway now operates Through 
y Merchandise Cars DAILY between 
Minneapolis-St. Paul and key distribut- 
ing centers of the East and South. These 
save days of transit time on package 
freight shipments between major con- 
suming markets. 


in & St. Louis 


TRAFFIC OFFICES IN 36 KEY CITIES 


Ji fe 
IN THREE TOP-NOTCH THEATRES 
OF DISTRIBUTION 
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priating money for the Senate interstate 
and foreign commerce committee to con- 
duct an audit and investigation of air 
mail rates, it was stated that the com- 
mittee was to make a “survey of certifi- 
cated interstate and overseas air carrier 
operations.” He said he had understood 
that the word “overseas” covered the 
operation of all US.-flag planes flying 
overseas to other countries, but had 
learned that the civil aeronautics act 
also established a third class of air car- 
riers, called “foreign” air carriers of the 
United States. He proposed an ainend- 
ment to include such “foreign” air car- 
riers within the scope cf the Senate com- 
mittee inquiry, and the Senate agreed 
to this amendment. 





Senate Transport Inquiry 
Group Gets Statements of 
Rail Brotherhoods, Others 


Twenty-three rail employe brother- 
hoods have sent to the domestic land and 
water transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee a statement objecting 
to recommendations made by a railroad 
spokesman, in testimony before the sub- 
committee, for changes in the railway 
labor act (T.W., July 29, p. 46) and re- 
questing the subcommittee to “refrain 
from any consideration or recommenda- 
tion with respect to questions relating 
to railroad labor relations.” 


The subcommittee has closed the hear- 
ing record, except for the receipt of 
explanatory material requested by the 
subcommittee from certain witnesses and 
of statements which it had granted 
permission to certain others to file. A 
rail labor union representative had asked 
and obtained permission to file a state- 
ment for the rail labor organizations. 


The reply of the unions was directed 
against testimony presented by D. P. 
Loomis, chairman of the Association of 
Western Railways, who appeared before 
the subcommittee as spokesman for the 
Association of American Railroads. Sub- 
scribing to the reply were The Brother- 
hood of Locomotive Engineers, Brother- 
hood of Locomotive Firemen and En- 
ginemen, Order of Railway Conductors 
of America, Brotherhood of Railroad 
Trainmen, Switchmen’s Union of North 
America, Order of Railroad Telegraphers, 
American Train Dispatchers Association, 
Railway Employes Department, A.F. of 
L.; International Association of Ma- 
chinists, International Brotherhood of 
Boilermakers, Iron Ship Builders & Help- 
ers of America; International Brother- 
hood of Blacksmiths, Drop Forgers and 
Helpers; Sheet Metal Workers Interna- 
tional Association; International 
Brotherhood of Electrical Workers; 
Brotherhood Railway Carmen of Amer- 
ict; International Brotherhood of Fire- 
men and Oilers; Brotherhood of Rail- 
way and Steamship Clerks, etc.; Brother- 
hood of Maintenance of Way Enployees; 
Brotherhood of Railroad Signalmen of 
America; National Organization Mas- 
ters, Mates & Pilots of America; Na- 
tional Marine Engineers’ Beneficial As- 
sociation; International Longshoremen‘s 
Association; Hotel & Restaurant Em- 
ployes and Bartenders International 
Union, and Railroad Yardmasters of 
America. 


“Many pages in Mr. Loomis’ state- 
ment,” the unions said, “refer to con- 





troversies between the carriers and vari- 
ous labor organizations. In our opin- 
ion many of the statements are neither 
accurate nor complete. To answer 
them properly, and to show where they 
are not accurate would require the 
testimony of several witnesses and an 
extended hearing before this subcom- 
mittee. ... 

“We feel that the discussion of amend- 
ments to the railway labor act is not a 
matter which properly belongs before 
this subcommittee under S. Res. 50 which, 
as we understand it does not contemplate 
the investigation of labor-management 
relations. Any legislation amending the 
railway labor act should be assigned to 
the Senate committee on Jabor and public 
welfare. . 

“To properly answer the statements 
made by Mr. Loomis would require con- 
siderable preparation and research and 
several days of hearing before this com- 
mittee. The amendments suggested by 
Mr. Loomis would be destructive of the 
principles which have been the basis of 
railway labor legislation for over 60 
years. Whatever the views of the com- 
mittee may be it is obvious that no such 
drastic changes should be considered or 
recommended without full, fair and com- 
plete hearings in which all affected 
parties are afforded an opportunity to be 
heard. 

Attached to this statement were copies 
of statements miade early in June before 
the Senate labor and public welfare 
committee in its hearinys on S. 3463, the 
so-called rail anti-strike bill, by President 
D. B. Robertson, of the firemen and 
enginemen, George M. Harrison, of the 
railway and steamship clerks, and Fred 
H. Nemitz, of the Order of Railway 
Conductors. 


Lake Carriers’ Statement 


The subcommittee also has received a 
statement prepared by Lyndon Spencer, 
executive vice-president of the Lake 
Carriers’ Association, Cleveland, O., set- 
ting forth the following conclusion: 

“Neither by United States nor Canadi- 
an law is the transportation of com- 
modities in bulk by means of Great Lakes 
ships subject to regulation, with respect 
to rates. This association believes that 
the interests of the nation and the in- 
dustry will require in regulatory legis- 
lation continuance of the exemption 
relating to the transportation of com- 
modities in bulk, for the following rea- 
sons: 

“(1) Historically, Great Lakes trans- 
portation of bulk commodities has con- 
tributed enormously to the growth, de- 
velopment and preservation of the na- 
tion. 

“(2) Great Lakes transportation of 
these commodities is essential to the 
industrial life of the nation and to its 
national defense, as proven twice within 
the past generation. 


’ “(3) Unequalled for efficiency by any 
other type or mode of transport, Great 
Lakes carriers of iron ore, coal,. lime- 
stone and grain have no natural com- 
petition with land carriers. 


“(4) Having no fixed ports of call or 
regular routes, and having no arrange- 
ments that are influenced by land traffic, 
this system of transportation is as flex- 
ible as the needs of the owners of the 
commodities require. 

“(5) Finally, there is competition in 
substantial volume on bulk commodities 
with Canadian ships which navigate the 
same waters and trade to the same ports. 
To this extent transportation of these 
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4 use of the clubs loving a complete set of clubs is one thing. Know- 


ing when and how to use them to best advantage is 


th ats importa nt another. And that goes for railroading. — 


Union Pacific has the ‘clubs’; equipment, facilities 
and manpower. It also has the ‘know how”’ essential 
for the efficient handling of freight shipments. 


This is a statement we'd like to have you make us 
prove. The opportunity will be appreciated. 
UNION 
PACIFIC 
RAILROAD 
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RF FAST ROCKET FREIGHTS _ 
aS 


Diesel-powered freights between 
terminal points expedite service 
to intermediate cities. 


Nearly 5,000 miles of 
truck transit lines 
providing pick-up and 
delivery, door-to-door 
merchandising service. 


More than 23,000 Spe- 

cial Package Cars annu- 

ally offer better protec- 

tion for small shipments 

and quicker time to ‘ 

break-up points. Ei 
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THE ROAD OF PLANNED PROGRESS ba 


Nation-Wide Warehousing and Distribution 


WAREHOUSE AND DISTRIBUTION 


FACILITIES AS FOLLOWS: 
BUFFALO 13, Buffalo Merchandise Ware- 
uses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
DENVER 17, North Denver Transfer & Storage 
‘o 


Co. 
GRAND RAPIDS 2, B & G Terminal, Inc. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 
HOUSTON 1, Universal Terminal Warehouse 


Co. 
KANSAS CITY 7, Crooks Terminal Ware- 
uses, Inc. 
LOS ANGELES 21, Overland Terminal Ware- 
use Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade Ware- 
houses, Inc. 
PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 
use Co., Inc. 
ae FRANCISCO 11, Overland Freight 


o. 
3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


Intertake Terminals 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


commodities is international and not do- 
mestic commerce.” 

Also filed with the subcommittee was 
a statement by Paul D. Jackson as rep- 
resentative of the New York Tow Boat 
Exchange, Inc., and the Harbor Carriers 
of the Port of New York. Mr. Jackson 
made the contention, among others, that 
“the railroads’ misleading attack upon 
the people’s development of their own 
natural inland waterway resources is 
clearly a diversionary tactic intended 
to draw attention away from their own 
inefficienciess” He said it was erroneous 
to use the term subsidy in connection 
with inland waterway transport. He 
averred that inland waterway transport 
was best suited to the carriage of bulk 
commodities, “beyond any other form of 
transportation.” The New York State 
Barge Canal system, he said, had 
“opened up the great midwest” and de- 
veloped trade between the midwest and 
the east. 

“The continued prosperous existence 
of many of our great ocean ports,” he 
said, “is in fact dependent upon easy 
access to the interior regions through 
inland waterway routes.” 

Concluding his statement, he said: 

“It is the considered opinion of our 
members that the great importance of a 
sound inland waterways transportation 
system as part of the over-all surface 
transportation system of our country 
should be recognized and the further 
development of the inland waterways and 
rivers and harbors of our country be 
encouraged; that the unfair competitive 
practices and activities of the railroads 
which are seeking to establish a monopoly 
of all surface transportation because of 
their inability to adjust themselves to 
economic trends of the time, be halted, 
by appropriate legislation where neces- 
sary; that the tremendous lobbying by 
organized railroad and interested finan- 
cial groups for oppressive restrictive 
legislation and new taxes to be applied 
to the inland waterways transportation 
industry for the purpose of destroying 
it by indirection, be rejected; and that 
an increasingly greater exchange of serv- 
ices between the various forms of car- 
riers should be insisted upon, when in so 
doing, the economy of the country will 
thereby be strengthened and the stand- 
ard of living raised through lower over- 
all transportation costs.” 


Senate Postpones Action on 
Plea for Ship-Repair Funds 


For the reason that the proposed ap- 
propriation was included in a supple- 
mental appropriation bill to be con- 
sidered at a later date, the Senate, in 
the course of its consideration of the 
omnibus appropriation bill (H.R. 7786) 
for fiscal year 1951, voted down an 
amendment to provide $18 million for 
repair of 134 vessels in the national de- 
fense reserve fleet. 

Senator Magnuson, of Washington, of- 
fered the amendment. 

“These ships,” he said, “are stationed 
in a laid-up fleet of 464 ships, and they 
are not to be confused with commercial 
vessels. They are ships placed in the 
custody of the Maritime Commission by 
the Navy and the military, and they in- 
clude vessels in such categories as hos- 
pital ships, ammunition ships, LST’s, 
and repair ships. They are ships of no 
commercial value whatsoever, but they 
belong to the so-called auxiliary fleet.” 
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Senator O’Mahoney, of Wyoming, ob- 
jected to the Magnuson amendment, 
saying that the regular order was to have 
the matter “considered in committee in 
connection with the supplemental ap- 
propriation bill” and that it was “always 
unwise to legislate from the floor” of the 
Senate. 


Senator Fails in Efforts 
To Reduce Funds for Ships 


By a vote of 49 to 31, the Senate has 
rejected an amendment offered by Sena- 
tor Douglas, of Illinois, to the omnibus 
appropriation bill for fiscal year 1951, 
proposing reduction of an appropriation 
of $63,000,000 contained in the bill for 
new merchant ship construction to 
$12,500,000. 

Senator Douglas said that Acting 
Maritime Administrator Koehler had 
stated that the provision for $63,000,000 
was inserted in the bill in the belief 
that the Maritime Administration would 
provide new luxury ships as substitutes 
for the old ships in the so-called “Good 
Neighbor Fleet” operating by the Moore- , 
McCormack Line, and that it had de-: 
veloped that “they could not provide the 
ships nor sign the contracts within the 
coming year.” 

“Additional claims for construction,” 
Senator Douglas continued, “are now 
being put in to take the place of the 
‘Good Neighbor Fleet.’ However, if they 
are analyzed, they seem to consist of 
four items, namely, the Pacific Coast 
Steamship Co., for trailer ships, amount- 
ing to $22 million; the Arnold Bernstein 
Line, for converting troop ships into mer- 
chant ships, $9,500,000; construction of 
Navy prototype ships, $10 million; the 
design of prototype ships, $2,500,000. ... 
If we take all four items together they 
hd to $44 million, and not $63 mil- 
ar. 

Senator Douglas said the $22 million 
for the Pacific Coast trailer ship proposal 
had already been included in a contract 
authorization of $64,875,000 in the bill. 
The Arnold Bernstein item, he averred, 
was “strictly contrary to our interests, 
because it represents a conversion of 
troop ships into merchant ships.” He 
advised against a decrease in troop- 
carrying capacity in order to increase 
merchant-ship capacity. 

Senator Magnuson, of Washington, op- 
posed the Douglas amendment. He said 
that six liners—including two for Amer- 
ican President Line, two for the American 
Export Line, and one for United States 
Lines—were now under construction in 
the United States. He said that “a great 
deal of money from the Defense Depart- 
ment is involved in this matter.” 

“For years,” said Senator Magnuson, 
“I have known a man by the name of 
H. F. Alexander who wants to have some 
sort of a maritime truck line between Los 
Angeles and San Francisco. I think that 
could be cut out of the bill.” 

Another amendment proposed unsuc- 
cessfully by Senator Douglas would have 
had the effect of prohibiting the use by 
the Maritime Administration of any of 
the money appropriated for it by HR. 
77186 “to pay the costs of national de- 
fense features” of merchant ships built 
under its direction. Senator Douglas 
said his amendment would require the 
cost of national defense features to be 
paid for by the Department of the Navy. 
He said the purpose of the amendment 
was to correct a situation described by 
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the House executive expenditures com- 
mittee, in a report by it on Maritime 
Commission operations, as follows: 

“There is evidence. that the (Maritime) 
Commission disregarded its responsibili- 
ties by providing additional subsidy 
through the process of underclassifying 
commercial needs so as to promote a 
determination that certain commercial 
features were national defense features 
as contemplated by the (merchant 
marine) act.” 

Senator Stennis, of Mississippi, pre- 
siding over the Senate at the time the 
Douglas amendments were considered, 
sustained a point of order, raised by Sen- 
ator O’Mahoney, of Wyoming, that the 
Douglas amendment relating to costs of 
national defense features of new mer- 
chant ships was “legislation in an appro- 
priation bill, forbidden by the rule.” 


Senate Committee Votes Out 


Rail ‘Union Shop’ Measure 


The Senate labor and public welfare 
committee on August 4 decided to report 
favorably to the Senate S. 3295, the bill 
introduced by Senator Murray, of Mon- 
tana, to amend the railway labor act 
by the addition thereto of provisions au- 
thorizing establishment of the “union 
shop” by rail labor organizations and 
the adoption of the union dues “check- 
off” practice in the railroad industry 
(T.W., Aug. 5, pp. 13 and 55). 

Amendments by which the text of the 
bill was made identical to that of H.R. 
7789, the “union shop” bill reported 


favorably by the House interstate and 





foreign commerce committee on August 
2, were approved by the Senate commit- 
tee. Thirteen members of the committee 
voted to report the bill, but three mem- 
bers—Senators Taft, of Ohio, Donnell, 
of Missouri, and Smith, of New Jersey— 
reserved the right to propose amend- 
ments to it on the floor of the Senate. 
In the House committee’s consideration 
of H.R. 7789, it was said, four members 
voted against the bill. 


1.C.C. Affected by Senate 
Action to Reduce Certain 
Appropriations 10 Per Cent 


Before it concluded its consideration 
of H.R. 7786, the omnibus appropriation 
bill for agencies and departments of the 
federal government for the fiscal year 
that began July 1, the Senate adopted 
an amendment that had the effect of 
reducing by 10 per cent the appropriation 
items in the bill, excluding some that 
were specifically exempted but including 
those for the Commission and other reg- 
ulatory agencies in the field of trans- 
portation. 

The bill as passed by the House con- 
tained an amendment providing for a 
similar reduction of 10 per cent in the 
appropriations. Accordingly, it was an- 
ticipated that the 10 per cent cut would 
be retained by House and Senate con- 
ferees who would consider the measure 
after its passage by the Senate. 

In the case of the Commission, the 
House had reduced the Budget estimate 
of $11,737,200 by $147,000 before apply- 
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ing the general reduction in appropria- 
tions, which resulted in an estimated 
total reduction of $1,250,935 in the 
amounts proposed to be provided for the 
Commission (T.W., July 15, p. 49). The 
Senate appropriations committee report- 
ed the bill without the general 10 per 
cent reduction and with the full amount 
of the Budget Bureau request for the 
I.C.C. restored (T.W., July 29, p. 53). 


Principal proponents of the proposal 
to reduce the appropriations by 10 per 
cent were Senators Bridges, of New 
Hampshire, and Byrd, of Virginia, 
though other senators joined in spon- 
sorship of their amendment. The 
Bridges-Byrd amendment, after having 
been amended so as to add the appropri- 
ations for the Economic Cooperation 
Administration and for international 
children’s welfare work, was adopted on 
a roll call vote, with 55 senators voting 
for the amendment and 31 voting 
against it. 

Exemptions from the Bridges-Byrd 
amendment included the appropriations 
for efféctuating the mutual defense as- 
sistance act, for items under the general 
heading, “Executive Office of the Presi- 
dent,” except the Bureau of the Budget 
and the Council of Economic Advisers; 
for the atomic energy program; for cer- 
tain government corporations; for fur- 
nishing medical and hospital services 
and domiciliary care for government em- 
ployes; amounts provided in the bill for 
payment of obligations incurred under 
prior appropriations or authorizations, 
and obligated balances of reappropri- 
ations; appropriations of, or measured 
by, receipts; appropriations for specified 
law enforcement agencies; amounts pro- 
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vided for “any program of the Veterans’ 
Administration,” with two stated ex- 
ceptions; amounts provided for payments 
to states or political subdivisions thereof; 
amounts provided to make payment of 
or contributions toward pensions, retire- 
ment and disability annuities; etc.; and 
appropriations for refunds, awards and 
indemnities. 


House Subcommittee O.K.’s 


Amended Panama Canal Bill 


Legislation relating to administration 
of the Panama Canal and to the com- 
putation of tolls to be charged for 
transit through the canal has been re- 
ported, with amendments, to the House 
merchant marine and fisheries commit- 
tee by its subcommittee on the Panama 
Canal (T.W., July 8, p. 38). 

The subcommittee had under con- 
sideration H.R. 8677, introduced by 
Chairman Hart, of the full committee, 
entitled “a bill to authorize and” provide 
for the maintenance and operation of 
the Panama Canal, by the present ad- 
junct of the Panama Canal as renamed; 
to reconstitute the agency charged with 
the civil government of the Canal Zone, 
and for other purposes.” 

In addition to deleting from the bill 
sections 6 to 15, inclusive, involving 
proposed codification of law relating to 
government of the canal, and section 23, 
relating to maintenance of a ferry near 
the Pacific entrance to the canal, the 
subcommittee recommended addition of 
a new provision to section 25 of the bill. 
That section sets forth considerations 
to be weighed in determining tolls for 
transit of the canal. The subcommittee 
added to the list of considerations a new 
paragraph “(e)” which provides that 
“capital investment for interest pur- 
poses shall not include any interest dur- 
ing construction.” 


Security and Civil Aviation 


Chairman Crosser, of the House inter- 
state and foreign commerce committee, 
has introduced H.R. 9320, to amend the 
civil aeronautics act of 1938 by adding 
thereto a new title XII, embodying pro- 
visions for control of air traffic, in the 
interest of national security, in time of 
war or when the national security is 
endangered. The bill is a companion 
measure to S. 3995, introduced by Chair- 
man Johnson, of the Senate interstate 
and foreign commerce committee (T.W., 
Aug. 5, p. 48). 


Navigation Law Codification 


Chairman Hart, of the House commit- 
tee on merchant marine and fisheries, 
has introduced H.R. 9321, a bill to “re- 
vise, consolidate, and codify the naviga- 
tion laws relating to admeasurement, 
documentation, entry, clearance, coast- 


wise trade, foreign trade, and United 
States fisheries.” The proposed legisla- 
tion was drafted by the Treasury De- 
partment. 

Chairman McCarran, of the Senate 
judiciary committee, on introducing S. 
4021, a companion bill to H.R. 9321, said 
that it was “hardly to be anticipated, of 
course, that action can be taken on the 
bill during the present session,” but that 
its introduction now would lay the foun- 
dation for evaluation of the work in- 
volved to prepare it for committee con- 
sideration, of the extent of hearings that 
probably would be necessary, and of 
“other similar factors.” He inserted in 
the Congressional Record the text of a 
letter addressed to him by Acting Secre- 
tary of the Treasury John S. Graham, 
relative to the proposed legislation. Mr. 
Graham wrote that “the proposed bill is 
designed to provide for a long-needed 
general revision of the navigation laws 
administered by the Bureau of Customs 
of this Department, and their moderniza- 
tion and codification in an orderly and 
logical sequence.” 


Great Lakes Shipping Bill 
Meets Opposition in House 


Because Representative Tackett, of 
Arkansas, voiced objection to considera- 
tion of the measure when it came before 
the House August 7 on the call of the 
“unanimous consent” calendar of bills, 
H.R. 8847, the so-called Great Lakes 
shipping promotion bill, faced indefinite 
delay of passage by the House (T.W., 
Aug. 5, p. 50). 

The bill would make available to 
prospective purchasers, for use in resto- 
ration of package freight service on the 
Great Lakes, with allowances of up to 
90 per cent of the statutory sales price, 
not more than 10 merchant ships from 
the government’s laid-up fleet. This 
would be accomplished by amendment of 
the merchant ship sales act of 1946, 
under which the government’s surplus 
ships were made available for purchase 
by operators in the ocean trades, under 
terms and conditions set forth in the 
act. 


When H.R. 8847 was called up in 


the House on August 7, Representative 


Tackett asked unanimous consent that 
the bill be “passed over without prej- 
udice.” Representative Potter, of Michi- 
gan, a proponent of the bill, asked Mr. 
Tackett to state the reason for-his re- 
quest. 

“I think it is too much government 
subsidy, 90 per cent, at least, which is 
involved in the Great Lakes shipping 
program,” said Representative Tackett. 

Mr. Potter argued that no subsidy was 
involved; that the bill would allow Great 
Lakes operators to purchase vesselS un- 
der the same conditions as those now 
available to salt-water operators; that 
there was not now a single package 
freight ship on the lakes, the government 
having taken 29 ships from the lake 
service in World War II, and that “it 
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costs the government money to main. 
tain and repair these ships while they 
are in drydock, whereas it will not cost 
the federal government one dime to have 
these ships sailing on the Great Lakes.” 
Representative Crook, of Indiana, con. 
curred in Mr. Potter’s plea. However 
when the Speaker asked whether there 
was objection to “the present considera- 
tion of the bill,” Mr. Tackett said that 
he objected, thereby forestalling passage 
of the measure by “unanimous consent,” 


ORAS AA OE ARAN, 5552, 
LABOR NEWS 
OILERS ENRON E DE Ss a, 
Emergency Board Appointed 


In New York Central Case 


President Truman has created, by an 
executive order, an emergency board to 
investigate a dispute between the New 
York Central and certain of is employes 
represented by the Brotherhood of Loco- 
motive Engineers, the Brotherhood of 
Locomotive Firemen and Enginemen, the 
Order of Railway Conductors and the 
Brotherhood of Railroad Trainmen. 

According to information from the 
National Mediation Board, the four op- 
erating unions were threatening a strike 
on the New York Central lines east of 
Buffalo, N.Y., to enforce their demands 
for settlement of 60 so-called grievance 
cases, most of them in the category nor- 
mally handled by the First division of 
the National Railroad Adjustment 
Board. Some additional grievance cases 
involved in an earlier strike threat of the 
four brotherhoods had been settled 
through efforts of a mediator from the 
N.M.B. extending over a period of sev- 
eral weeks, it was said. 

Members of the emergency board ap- 
pointed by the President are: Frank M. 
Swacker, attorney, of New York City; 
Judge Paul G. Jasper, of Fort Wayne, 
Ind., chief justice of the Indiana Su- 
preme Court, and Wayne Quinlan, attor- 
ney, of Oklahoma City, Okla. It was an- 
nounced that the board’s hearings in the 
case would begin August 14 in New York 
City. 


SAAC RERIERA I NAL GLOGS IE A 
TRANSPORTATION 
STATISTICS 
__ liege po, “RR: 
Number of Cars Ordered in 

July Highest Since 1924 


Orders for domestic freight cars in 
July totaled 30,065, the highest for any 
month since 1924, according to the Amer- 
ican Railway Car Institute. 

“The new orders constitute a first 
installment in the continuous program 
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of car-buying announced by the Asso- 
ciation of American Railroads,” says the 
Institute (T.W., Aug. 5, p. 15). “Commit- 
ments for over 60,000 additional cars were 
made by the railroads at the time as 
part of a program for building the Class 
I freight fleet to a total of 1,850,000 cars.” 

Of cars ordered in July, the Institute 
continued, 19,490 would be built by in- 
dependent builders and the remainder 
in railroad shops. The total compares 
with 2,195 cars ordered in June, 1950, 
and 408 in July, 1949. 

On the other hand, the Institute fig- 
ures showed that there was a decline in 
new freight car deliveries in July, com- 
pared with recent months. This it said, 
was due to vacation shut-downs in the 
plants.. The July total deliveries. were 
3,464—2,138 from independent builders 
and 1,326 from railroad shops. The total 
included 1,530 box cars; 599 hoppers; 521 
gondolas; 10 flats; 466 refrigerators; 145 
stock cars, and 128 tank cars. 

As of August 1, the Institute said, there 
was a total of 67,084 cars on order, 41,236 
with independent builders and 25,848 
with railroad shops. This compared with 
a total of 40,585 on July 1, 1950, and 36,- 
564 on August 1, 1949. 


Rail Estimate Net Income 
At $72 Million for June, 
$210 Million for 6 Months 


Estimated net income of Class I rail- 
roads in June, 1950, after interest and 
rentals, amounted to $72,000,000 com- 
pared with $42,000,000 in the same month 
in 1949, according to reports filed by 
the carriers with the Bureau of Railway 
Economics of the Association of Ameri- 
can Railroads. Net income, for the first 
six months of 1950, after interest and 
rentals, was estimated at $210,000,000 
compared with a net income of $174,- 
000,000 in the corresponding period of 
1949, 

Class I railroads in June, 1950, had a 
net railway operating income of $90,- 
046,721 compared with $61,133,357 for the 
same month of 1949. The corresponding 
net railway operating income for the 
first six months of 1950 totaled $347,810,- 
612 compared with $315,275,427 in the 
same period of 1949. 

Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid, said the A.A.R. 

In the twelve months ended June 30, 
1950, the rate of return on property in- 
Vestment averaged three per cent, com- 
Pared with a rate of return of 3.84 per 
cent for the twelve months ended June 
30, 1949. Property investment is the 
Value of road and equipment as shown 
by the books of the railways including 
Materials; supplies and cash, less ac- 
crued depreciation. 

This compilation as to earnings for the 
first six months of 1950 is based on re- 
Ports from all Class I railroads, repre- 
senting a total of 226,553 miles. 

Total operating revenues in the first 
SIX Months of 1950 amounted to $4,223,- 
107,275 compared with $4,369,375,737 in 
the same period of 1949, or a decrease of 
33 per cent. Operating expenses in the 
first six months of 1950 amounted to $3,- 
354,141,920 compared with $3,555,343,952 
in the corresponding period of 1949, or a 
decrease of 5.7 per cent. 

Twety-one Class I railroads failed to 


earn interest and rentals in the first six 

months of 1950, of which eleven were in 

the Eastern District, one in the Southern 

Region, and nine in the Western District. 
Data by districts follow: 


Eastern District 


Class I railroads in the Eastern District 
in June this year had an estimated net 
income, after interest and rentals, of $29,- 
000,000 compared with $9,000,000 in June, 
1949. In the first six months of 1950, their 
estimated net income, after interest and 
rentals, was $80,000,000 compared with a net 
—— of $77,000,000 in the same period of 


Their net railway operating income, before 
interest and rentals, in June amounted to 
$40,305,420 compared with $21,628,334 in June, 
1949. Those same roads in the first six 
months of 1950 had a net railway operating 
income, before interest and rentals, of $153,- 
095,965 compared with $159,202,743 in the 
same period of 1949. 

Operafing revenues of the Class I rail- 
roads in the Eastern District in the first 
six months of 1950 totaled $1,905,618,978, a 
decrease of 5.4 per cent compared with the 
same period of 1949. Operating expenses 
totaled $1,534,768,073, a decrease of 6.1 per 
cent below 1949. 


Southern Region 
Class I railroads in the Southern Region 
in June this year had an estimated net in- 
come, after interest and rentals, of $8,000,- 
000 compared with $3,000,000 in June, 1949. 
In the first six months of 1950, their esti- 
mated net income, after interest and 


rentals, was $44,000,000 compared with a net 
— of $32,000,000 in the same period of 


Those same roads in June had a net rail- 
way operating income, before interest and 
rentals, amounting to $10,715,058 compared 
with $6,128,921 in June, 1949. Their net 
railway operating income, before interest 
and rentals, in the first six months of 1950 
amounted to $66,136,889 compared with $54,- 
008.383 in the same period of 1949. 

Operating revenues of the Class I rail- 
roads in the Southern Region in the first 
six months of 1950 totaled $614,341,453, an 
increase of 0.2 per cent compared with the 
same period of 1949, while operating expenses 
totaled $472,291,245, a decrease of 3.8 per 
cent below 1949. 


Western District 


Class I railroads in the Western District 
in June this year had an estimated net 
income, after interest and rentals, of $35,- 
000,000 compared with $30,000,000 in June, 
1949. Their estimated net income, after 
interest and rentals, in the first six months 
of 1950 was $86,000,000 compared with $65,- 
000,000 in the same period of 1949. 

Their net railway operating income, be- 
fore interest and rentals, in June amounted 
to $39,026,243 compared with $33,376,102 in 
June, 1949. Those same roads in the first 
six months of 1950 had a net railway operat- 
ing income, before interest and rentals, of 
$128,577,758 compared with $102,064,301 in 
the same period of 1949. 

Operating revenues of Class I railroads 
in the Western District in the first six 
months of 1950 totaled $1,703,746,844, a de- 
crease of 2.2 per cent compared with the 
same period of 1949, while operating expenses 
totaled $1,347,082,602, a decrease of 5.8 per 
cent below 1949. 


Freight Car Supply Report 


U. S. railroads reported an average 
daily shortage of 30,086 freight cars, of 
which 17,897 were plain box, for the week 
ended July 29, according to the car serv- 
ice division of the Association of Ameri- 
can Railroads. 

Figures released by the car service 
division showed that the only types of 
freight car equipment not in short sup- 
ply for that period were refrigerator and 
stock cars. The average daily surplus 
of refrigerator cars totaled 3,130 while 
stock cars totaled 1,456. 

Shortages, in addition to plain box 
cars, were reported as follows: Auto box, 
328; gondola, 4,270; hopper, 6,400 (in- 
cludes 183 covered); stock, 20; flat, 1,- 
136, and miscellaneous, 35. 

The average daily surplus of freight 
cars for the period totaled 4,917. In ad- 
dition to refrigerator and stock cars, 
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State-to-State Traffic 


Movements Studied 


The Commission has issued statement 
No. 5024, in its carload waybill analyses, 
1948, showing the state-to-state distribu. 
tion of products of forests traffic and 
revenue, from a one per cent sample of 
1948 terminations. 


A note to the statement said that the 
totals showed the number of carloads, 
tons, revenue in dollars, short-line ton- 
miles, short-line car-miles, average load 
a car (tons divided by cars), average 
haul a ton (short-line), and average 
revenue a 100 pounds for each state-to- 
state movement. It said that no data 
were shown for states originating traffic 
from less than three shippers to prevent 
disclosures under section 15(11) of the 
interstate commerce act. This procedure, 
the note said, excluded 109 state-to-state 
movements covering 159 carloads. 


Construction Indices Issued 


The Commission has issued railroad 
construction indices, 1914-1949, compiled 
by the engineering section of its Bureau 
of Valuation. 

The nine-page tabulation carried a 
note that the indices summarized and 
recorded the results of studies made by 
the engineering section over a period 
of years. The note added that they had 
not been examined or passed on by the 
Commission. 





Water Revenue and Traffic 


For the first quarter of 1950, Class A 
and Class B carriers by water reported 
a total of $49,027,415 in freight revenue, 
or a 21.2 per cent increase over such 
revenue for the comparable 1949 period, 
according to a compilation of revenue 
and traffic of carriers by water, prepared 
by the Commission’s Bureau of Transport 
Economics and Statistics, statement Q- 
650. 


™ The same carriers transported 11,365,- 


982 tons of revenue freight in the first 
1950 quarter, as compared with 12,659,- 
444 tons in the like period of 1949. 
Passenger revenue of the _ carriers 
amounted to $928,645 in the first quarter 
of 1950, as against $876,198 in the first 
quarter of 1949, a 6 per cent increase. 
In the 1950 quarter, the carriers trans- 
ported 792,903 revenue passengers, as 
compared with 847,921 in the like 1949 
period. 


June Rail Employment 


Class I steam railways, exclusive of 
switching and terminal companies, had 
1,239,613 employes as of the middle of 
June, 1950, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statisties. 

The total figure was an increase of 
seventy-two hundredths of one per cent 
over June, 1949, and an increase of 921 
per cent over May, 1950. 
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the surplus consisted of 30 auto box. 73 
gondola, 24 hopper, 7 flat, and 197 misce]. 
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IECHANIZED FREIGHT HANDLING AND PACKAGING 


aN INTERPRETIVE SECTION APPEARING 2nd wet MONTHLY 


+ 


The Design of Containers 


For Air Cargo Handling 


Present Air Cargo Packing Rules Are Vague, 
But Damage Is Negligible. Principles of 
Good Container Design for Air Freight 


Discussed. Space Factor Is Important. 





OW THAT AIR FREIGHT has out- 

grown its infancy, those concerned 
with packaging and materials handling 
would do well to consider means of im- 
proving the packing and crating of cargo 
appearing on air freight docks. 

Some problems of the air freight in- 
dustry stem from its rapid growth. There 
are no regulations which specify how air 
cargo shall be packed comparable to the 
well-defined regulations affecting sur- 
face transportation. The air freight car- 
riers have no Consolidated Freight 
Classification. 

Rules and regulations pertaining to air 
freight are laid down by the Civil Aero- 
hautics Administration and the Civil 
Aeronautics Board. The prime consid- 
erations of the C.A.A. are directed to 
aircraft safety. This concern is reflected 
in the rules barring certain goods from 
air transportation. Inflammable ma- 
terials with a flash point of less than 80 
degrees F. may not be carried. Explo- 
Sives must be packed in accordance with 
definite requirements. Devices contain- 


By C. H. SCHLESSELMAN 


Sales Representative, Slick Airways, Inc. 


ing permanent magnets must be so 
labeled. 


These are examples of existing regula- 
tions limiting or prohibiting certain 
classes of cargo from movement by air. 
Other than these, the air freight com- 
mon carriers must make their own de- 
cisions as to what they will or will not 
accept. 


Packing Rules Vague 


Most airlines have written their own 
packing rules, and publish them in con- 
junction with tariffs. Many of these 
rules applicable to packing requirements 
are rather vague. For example, the rules 
sections of most air freight tariffs state 
that shipments must be prepared or 
packed so as to insure safe transporta- 
tion with ordinary care in handling by 
the carrier. Packages containing fragile 
articles which might become damaged 
by ordinary handling must be so marked 
and packed as to insure safe transporta- 
tion with ordinary care. The problem 
involved here is that the “ordinary 


care” exercised by Company A may differ 
considerably from the “ordinary care” 
exercised by Company B. 

The rules also provide that any article 
susceptible to damage as a result of any 
condition encountered in air transporta- 
tion—such as high or low temperatures, 
high or low atmospheric pressures, or 
sudden changes in either—must be pro- 
tected adequately, through proper pack- 
ing or other necessary measures, and the 
package containing it must be plainly 
marked to indicate the nature of the 
contents. 

Other regulations are more specific. 
Heavy pieces with a floor-bearing weight 
beyond 185 to 200 pounds a square foot, 
depending on the equipment in use, must 
be provided with skids or bases to reduce 
the floor-bearing weight. 

Shippers using both air and surface 
transportation have found that there is 
far less damage a ton-mile by air. Dam- 
age to air freight is negligible if the 
shipper knows the ordinary care his 
cargo will receive, and packs accordingly, 
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times used. 


and if he is advised as to what consti- 
tutes adequate packing or preparation of 
shipment by air. This is evidenced by 
the proportionately fewer claims of the 
frequent air shipper, compared with 
claims of the occasional user of air 
transportation. 

In preparing shipments, the fact that 
air shipments also involve short-haul 
surface transportation, usually by motor 
truck, for the pick-up from the con- 
signor and delivery to consignee, must 
be considered. The air carrier usually 
controls the personnel making such 
pick-ups and deliveries; and these han- 
dlers are usually trained to treat each 
piece of freight as though it were fragile. 
They are used to handling “air cargo.” 

The freight is handled again at air- 
ports in loading and unloading the 
plane. These handlings not only vary 
among airlines, but also among termi- 
nals operated by the same airline. Most 
stations palletize freight at the air 
freight dock. Others use wagons. Both 
methods facilitate the assembling of 
cargo in lots for various destination 
points. A majority of the stations use 
fork lift trucks to elevate the pallets 
or wagons of cargo up to the loading 
door of the airplane. A few stations are 
equipped with loading ramps alongside 
the plane, up which wagons may be 
pulled to the cargo compartment. Still 
another method used is the conveyor belt 
or roller conveyor. This method is un- 
satisfactory for large or odd-shaped 
pieces. 


No Damage in Plane 


Once the cargo is in the air freighter, 
it is secured to tiedown rings by one- 
half-inch rope or web belts. Cargo nets 
are sometimes used. There is very little 
chance for damage to cargo after it is 
in the airplane. Even under rough fly- 
ing conditions, there is practically never 
any damage caused by vibration or sud- 
den drop in altitude. 

If the shipper is shipping to a desti- 
nation not served by a common air car- 
rier, he should be advised that his pack- 
ing must comply with the Consolidated 
Freight Classification or Railway Express 
specifications, depending upon which 
terminating carrier he wishes to use. 
The shipper has the further choice of 


Cargo in air freighters is secured to tiedown rings with rope or web belts. 
Even with rough flying conditions, there is practically never any damage caused by 
vibration or sudden drops in altitude. 











Cargo nets are some- 


routing by transfer to a contract air car- 
rier. contract trucker, or van. 

Shippers should remember that any 
carrier is justified in declining a damage 
claim arising from a shipment on which 
the container manufacturer’s | weight 
limit specifications are exceeded. This 
is a common abuse in air transporta- 
tion. 

New Handling Equipment Indicated 

Everyone’ knows that today’s cargo 
airplane was not designed for commer- 
cial freight. However, containers de- 


signed for air freight today should be 








Top: A majority of the air freight stations use fork 
lift trucks to elevate the pallets or wagons of cargo 


up to the loading door of the plane. Conveyor 
belts and roller conveyors are also used. 


Bottom: In preparing shipments, consideration 
must be given to the fact that air shipments also 
involve short-haul surface transportation, usually 
by motor truck. Here a portable belt conveyor 
is being used to load freight from a pick-up truck 
into an airfreighter. 


There are no: regulations which specify how air 
cargo shall be packed, comparable to the wel!- 
defined packaging 
transportation. 
must be so marked and packed as to insure safe 
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regulations affecting surface 
Packages containing fragile article 


transportation with ordinary care. 









just as satisfactory five or ten years 
from now. The principal consideration 
of the container manufacturer should be 
that the cargo is going to move by air. 
The shape of the cargo compartment is 
relatively unimportant. 

The manufacturer of materials han- 
dling equipment will confront new prob- 
lems as new air freight docks and new 
cargo aircraft are placed in use. 

Generally, containers should be de- 
signed for specific commodities. Some 
containers used for repeat commodity 
shipments are highly specialized. Almost 
all cut flowers moving by air are packed 
in fibreboard boxes, available in three 
standard sizes. These boxes are usually 
reinforced with wooden lateral stakes 
when the flowers are packed. Several 
box manufacturers are now testing 
samples of improved containers for cut 
flowers. Garment shippers have found 
an added advantage in air freight when 
they use special garment bags or en- 
closed racks which permit garments to 
remain on hangers from the time they 
leave the factory until they reach the 
retail store. 

Air transportation companies have en- 
couraged the use of certain materials in 
preparing cargo for air shipment. The 
following materials are recommended 
because of their strength and minimum 
weight: 

1. Corrugated cartons are almost al- 
ways acceptable when properly rein- 
forced with metal straps, staples, or 
good gummed paper. 

2. Fiberboard should be seriously con- 
sidered where containers are to be re- 
used, for it is light, strong, and weather 
resistant. 

3. Plywood is used to some extent, even 
in moulded form, but this material is 
considered too costly by many shippers. 

4. Plastic coating of heavy objects on 
skids, of the type used by the armed 
services in ordnance wrappings, or the 
“moth balling” process, should not be 
overlooked. 

5. Transparent barrier or pliofilm- 
type bags are being used increasingly, 
especially on prepackaged consumer 
items. 

6. Multi-walled paper bags or water- 
proofed laminated kraft bags are partic- 
ularly adaptable to shipping foodstuffs. 
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finished surfaces. 





7. Aluminum alloy containers save 


considerable tare weight. Many breeders 
and handlers of prize dogs, for instance, 
use aluminum crates exclusively and 
ship by air whenever possible. 

8. When a piece of air cargo is rigid, 
it can perhaps be shipped uncrated; but 
it is recommended that it be wrapped 
in corrugated fibreboard or Kimpack- 
type wadding to prevent scratching of 
Collapsible wooden 
crates, made of slats held by wire bind- 
ing, are popular where light crating is 
required. These containers are inexpen- 


Clifford H. Schlesselman, author of the 
discussion on the design of containers 
for air cargo handling, is a graduate of 
lowa State College, Ames, la. Follow- 
ing three years of marketing research 
experience with the A. C. Nielsen Co., 
Chicago, he served seven years on ac- 
tive duty with the U. S. Army as a field 
artillery officer. He commanded a field 
artillery battalion with the Seventh Army 
in France and Germany in World War II. 

His sales experience includes selling 
radio time for a radio station, selling 
materials handling equipment; and for 
the past three years he has served in 
the sales department of two trans- 
continental airfreight companies. Mr. 
Schlesselman is presently sales repre- 
sentative of Slick Airways, Inc., at 
Burbank, Calif. : 





sive and yet durable enough so that 
over-the-road truckers will accept them 


when such transfers are involved. 
In designing containers for lightweight 


or bulky items, it should be remembered 
that air freight charges are assessed on 
space occupied. Current tariffs prescribe 
that a weight of 6.5 pounds a cubic foot 
will be assigned to pieces which weigh 


less than 6.5 pounds a cubic foot. 


If a survey were made among cargo 
handlers and traffic personnel of the air 
freight lines to determine their concepts 
of proper container design, such a sur- 
vey would reveal concurrence on the fol- 
lowing recommendations of what a good 
container should be (listed in order of 


importance): 


1. Ability to resist rough handling and 
to be readily repaired in the event the 


container should break open. 


2. Shaped to facilitate quick handling 
and loading with minimum voids. As 
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TRUCLOADER 1000-lb. Fork Truck 


Were are the Reasons Why: 


This machine embodies every desirable feature 
that experienced users have requested. It is the 
nearest approach yet to the ideal electric 1000-Ib. 
fork-lift truck. 


* Automatic Acceleration ,.,omat- 


ically accelerated control is standard. First power 
point selected by directional control lever. on 
steering column—successive points controlled 
through master switch which in turn is con- 
trolled by an automatic timer..Guarantees even 
acceleration. 


*& Non-Plugging Controls ;,,,ossipie 
to change direction until motor comes to full 


stop. Important safeguard to windings and other 
vital components. 


* “Deadman” Safety Brake ,.,,. 


sets automatically when the driver leaves seat; 
releases when seatisoccu- 
pied. Combination parking 
brake and safety feature. 
Independent of service 
brake. Directional control 
lever also automatically 
locks in neutral when 
driver leaves seat. 


* Independent 
Hydraulic System— 


Separate motor increases l 
lifting and tilting speeds i Name 
about 80 per cent—gives 1 Firm Name 
drive motor big efficiency 1 Street 

| City. 


AUTHORIZED CLARK INDUSTRIAL TRUCK PARTS AND SERVICE STATIONS IN STRATEGIC LOCATIONS 


INDUSTRIAL TRUCK DIVISION * CLARK EQUIPMENT COMPANY ~ BATTLE CREEK 63, MICH. 
Please send: () Elec.-Trucloader Literature (] Movie Digest (1) Material Handling News 





boost. Directional lift lever: pulled upward, it 
raises the forks; pushed downward, it lowers 
them. 


* Greater Capacity ‘Increased lift ca- 
pacity and speed; increased travel speed. Sim- 
elified driving—finger-tip control; non-kick-back 
steering. 


* Easy To Service Battery-compartment 
cover hinged at front for easy access—plug- 
receptacle conveniently mounted, All grease fit- 
tings within easy reach. 


You’ll want full information on this new “BEST 
BUY” in the entire field of Materials Handling. 
Get in touch with your nearby Clark dealer— 
you'll find him a capable counselor on your 
handling problems. The coupon is for your con- 
venience—no obligation. 


CLARK Fork TRUCKS 


AND INDUSTRIAL\| TOWING TRACTORS 
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IN THE HEART OF THE GRAIN AND MILLING 


EXPEDITE 
| YOUR 
Te ae «SHIPPING 


with 
LINKi@}BELT 


TRUCK-TOW 


Conveyors 


Endless loop of chain and 52 trucks comprise 
Link-Belt Truck-Tow Conveyor at Merchants 
Motor Freight Terminal, St. Paul, Minnesota. 


These conveyors shorten truck schedules by hours, reduce freight handling time, 
minimize claims due to damage and loss and generally increase the overall 
efficiency of freight depots; warehouses; motor terminal and shipping platforms. 

The Link-Belt Truck-Tow Conveyor is primarily an overhead conveyor, consist- 
ing of an endless power-driven chain suspended from an I|-beam track by ball 
bearing trolleys. At ten foot or longer intervals, provision is made for attaching 
4-wheel platform trucks. 

Freight from pick-up truck is loaded on the platform trucks, which are attached 
to the conveyor for delivery to the proper unloading station, where they are 
disengaged and freight is reloaded on the trailer trucks for distant shipments. 
The same method is used for sorting from inbound to outbound railroad cars. 

Rehandling of goods, split shipments and errors are minimized or eliminated. 
Working and platform conditions are improved. Peak loads are “‘leveled’’ off. 


Ask for Book 2330 for additional pictures of installations and contact your 
nearest Link-Belt office for full engineering details. 


LINK-BELT COM PANY Philadelphia 40, Atlanta, 


Chicago 8, Indianapolis 6, 


Offices in Principal Cities. 11,858 


Houston 1, Minneapolis 5, San Francisco 24, Los Angeles 33, Seattle 4, Toronto 8, ay, 


Shippers and 
Receivers 


E HAVE DEVISED a new bond which will comply with the re- 
quirements of Rule 7 of the Consolidated Freight Classification. 


It can be used repeatedly without suspension for failure to surrender 
the Bill of Lading within the required time limit. It is unlimited 
in amount. 


It will permit taking delivery either on blanket order or on specific 
order at your option, and will eliminate delay in disposition of 
shipments. 


It is foolproof against violation and fine arising out of careless or 
inadvertent acts of employees. 


It is more flexible, more complete, and yet may cost less than 
Blanket Bonds or Single Shipment Bonds. 


For full information about this improved plan, call upon us. 


WIRT WILSON & COMPANY 


100 Builders Exchange Building 
Minneapolis 2, Minnesota 


INDUSTRIES 
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the very nature of air transportation de- 
mands speed of loading and unloading, 
this is important. 

3. Self-attached means for quickly an- 
choring container; places on container 
for gripping by cargo handler. 

4. Designed to permit one-man han- 
dling of loaded container. 

5. Lightweight, inexpensive, re-usable, 
Such containers tend to compensate for 
air rates being higher than surface rates, 

6. Tightly secured to retard pilferage. 

7. Of uniform size and square outline 
to permit volume loading. 

8. Should fold or nest in minimum 
space when empty. 

The free enterprise of air freight as a 
common carrier operation has passed its 
trial stage. This industry will continue 
to grow. One day air freight companies 
will be as great as the great railroads 
and trucking companies are today. From 
here on, however, airline officials are 
going to have to work more closely with 
the air-minded engineers of container 
design and materials handling equip- 
ment, and all must join hands with the 
shipper and study his needs. 


Good Bracing Saves Load 
Of Paper in Car Derailed 
And Tipped on its Side 


The importance of careful loading and 
secure bracing in freight cars was 
strikingly illustrated recently in connec- 
tion with a shipment of paper from the 
S. D. Warren Co., Cumberland Mills, 
Maine, consigned to the Diem-Wing 
Paper Co., Cincinnati, O. What hap- 
pended to the loaded car was related by 
Robert L. Travis, of the Warren com- 
Ppany’s traffic department, in a letter to 
Arthur P. Little, chairman of the loss 
and damage prevention committee of 
the New England Shippers Advisory 
Board. 


The car was loaded with 16 skids of 
printing paper, 39 by 54 inches, approxi- 
mately 5 feet high; four cases, 25 by 


loaded with paper at Cumberland, Maine, 
and, below, the state of the lading, when 
doors were opened, after car had been 
derailed, tipped over, replaced on the 
rails and returned to the shipper. 
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Cuts shipping costs — 


POSTER BED 
Surface Protection 


reduces damage in transit! 


Last year, dozens of manufacturers of 
furniture and other products revised and 
streamlined their packaging operations 
based on facts and figures about KIMPAK* 
Float Packaging. They found, through 
actual comparison, that KIMPAK offered 
more economical, more dependable pack- 
aging protection. And because there is a 
specification of KIMPAK for every cush- 
ioning need, these facts may apply to 
your packaging operation as well: 


* Kimpak creped wadding, in rolls or sheets, 
is as easy to apply as wrapping paper. It saves 
literally hours in the shipping room. 

* Kiwpak is clean and free from damaging for- 
eign matter; will not scratch, rub or press- 
mark delicate finishes. It’s pleasant to handle. 


VISIT OUR BOOTH NO. 801 AT THE WESTERN PACKAGING 


AND MATERIALS HANDLING EXPOSITION 


CIVIC AUDITORIUM, SAN FRANCISCO, CALIF., AUGUST 16-18 


Kimpak 


REG. US. PAT. OFF. & FOREIGN COUNTRIES 


CREPED WADDING 


* 
1. M. REG. U.S. PAT. OFF. 


» Kimpak is a highly efficient cushioning 
material — made especially to absorb continuous 
vibration and severe shocks, defend against 
roughest handling. Its “springy” resiliency 
provides float packaging—the world’s most 
effective shipping protection. 


« KimPAK is the neatest, most attractive cush- 
ioning for your product. It’s fresh-lookin 
both before and yf using—completely elimi- 
nates litter and mess in unpacking. 


Today, won’t you investigate KIMPAK 
Float Packaging, and compare it with your 
present methods? For immediate detailed 
information, contact the KIMPAK distrib- 
utor listed in your classified phone di- 
rectory under “Packing Materials” or 
“Packing Materials—Shipping’’, or write 
to Kimberly-Clark Corp., Neenah, Wis. 





Neenah, Wisconsin 


Please send me free, the illustrated KimpAK Booklet, “Float: 


Packaging”. 










RESEARCH 






FREE BOOKLET 
KIMBERLY-CLARK CORPORATION 


I 5 a 

A PRODUCT OF 
Kimberly FRU. sncscinbintinaiadiitailics 
Clark TS aaa 
















































1. Sheets of correct dimension 
are easily cut from rolls of KIM- 
PAK. No waste. 





2. All finished surfaces of head 
and foot pieces are completely 
protected by KIMPAK. 





3. As each KIMPAK sheet is ap- 
plied it is firmly attached by 
stapling, taping or tying. 





UE 
4. Final kimpAK-wrapped pack- 
age is now ready for loading into 
full freight car, eliminating any 
further packaging protection. 


All photographs courtesy of New Orleans 
Furniture Manufacturing Co. 
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38 inches, and four cases, 38 by 50 inches. 
The skids were secured with 16 H-center 
braces made of 3 by 4 inch hemlock 
lumber. The cases were loaded between 
the doors and secured with long pieces 
of 2 by 3 inch lumber. 

Accepted by the Maine Central Rail- 
road on a Friday afternoon, the car 
came to grief at 8:15 am. Saturday. 
While in mofion, in the third position 
behind the engine of the road train, it 
left the track, at Griswold Station, East 
St. Johnsbury, Vermont, “bounced along 
on the railroad ties for 23 car lengths and 
then tipped over on its side.” It was 
replaced on the rails and returned, un- 
opened, to the Warren plant at Cumber- 
land. 

“We opened the car door with bated 
breath,” writes Mr. Travis, with feeling, 
“expecting to find a ‘heluva mess’; but 
to our great surprise found absolutely 
no paper damage.” The bracing of the 
skids was intact, and the worst that had 
happened was that four of the cases in 
the doorway had been shifted about two 
feet. The paper was unloaded, loaded 
into another car, and sent on its way on 
Monday. 


“Had it not been for the damage to 
the car, necessitating reloading, there 
would have been no grounds for filing 
any claim whatsoever with the railroad. 
As it was, the only claim filed was for 
the expense of unloading and reloading 
the paper,” Mr. Travis continues. He 
adds that H. Newhall Tukey, freight 
claim agent, and Fred Strange, car serv- 
ice agent, Maine Central, were present 
when the car was opened and “emphati- 
cally stated that, if they had not seen 
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TO BETTER 
SHIPPING PRACTICE 







Products shipped in boxes, bags, 
bundles or crates . .. commodities 
shipped in bulk... now travel 
safer, at lower cost because of 
two Signode developments. 








THIS SEAL MEANS SECURITY IN SHIPPING 
© 











it, they would never have believed it.” 

The state of the lading, after the ac- 
cident, Mr. Travis contends, “is a tre- 
mendous tribute to the loading and brac- 





Oakland Port Commissioners 


Plan Airport Improvements 


Estimates totaling $2,500,000 for new 
construction at the Oakland, Calif., 
municipal airport, of which 54 per cent 
would be expected to be provided by the 
federal government, will be submitted to 
the Civil Aeronautics Administration for 
inclusion in the C.A.A. budget for the 
federal airport program in the next fiscal 
year, according to Claire V. Goodwin, 
president of the Oakland Board of Port 
Commissioners. 

Mr. Goodwin said the board had au- 
thorized A. H. Abel, its port manager and 
chief engineer, to present to the C.A.A. 
a series of airport projects, 46 per cent 
of the cost of which would be financed 
by the board, as follows: New passen- 
ger terminal (administration building) 
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ing, and the materials used.” He adds 
that he considers the incident “a specific 
example of the way in which claim pre- 
vention worked to a miraculous degree.” 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 
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$1,500,000; roadways and parking areas 
adjacent to new terminal, $60,000; new 
main access road to airport, $500,000: 
apron paving and drainage adjacent to 
new terminal, $100,000; taxiway improve- 
ments, $200,000, and contingencies, 
$140,000. 


Port of New York Authority 
Issues Air Shipping Guide 


The Port of New York Authority, 
through its department of airport devel- 
opment, has issued a 28-page pamphlet 
entitled “A Guide to Air Shipping Via 
the Port of New York.” 


According to its preface, the pamphlet 
was prepared for shippers, traffic man- 
agers and others interested in the busi- 
ness of exporting and importing, “to pro- 
vide in condensed form general informa- 
tion on air cargo shipping and on do- 
mestic and international air cargo rates 
through the New York-New Jersey port.” 


Signode Retaining Strips provide 
modern doorway protection for pack- 
aged products. As illustrated, they are 
easily applied and draped back out of 
the way for loading. When loading 
is complete, the strip halves are 
_ rejoined by tensioning and sealing 
the supporting straps. Made of heavy 
kraft paper reinforced top and bot- 
tom with strong Signode steel strap- 
ping. They prevent products from 
jamming in doorway, eliminate car 
door liners, permit cars to be opened 
and unloaded easily. Fit flush against 
car wall. 


Signode Retaining Doors for barti- 
cading car doorways when shipping 
bulk commodities such as soda ash, 
phosphate, silica sand and lime. Made 
of strong steel strapping scientifically 
spaced between layers of heavy duty, 
water repellent kraft liner board. 
Lightweight, one-piece, low-cost. 
Provide positive protection against 
seepage — because pressure of load 
seals sides and bottom flap. For full 
details write... 


SIGNODE STEEL STRAPPING COMPANY 


2613 NORTH WESTERN AVENUE 


CHICAGO 47, ILLINOIS 
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SHIPPED WITHOUT PALLETS, packaged 
freight still gets fast, mechanized han- 
dling on Lackawanna “take-it-or-leave- 
it” pallets. A fleet of Towmotors with 
4 broad, flat prongs and special “push- 
er” device speeds the loading and 
stacking of unpalletized shipments. 


rovide 
r pack- 
hey are 
out of 
oading 
es are 
sealing 
' heavy 
id _ bot- 
_ strap- 
; from 
ate car 
opened 
against 





















JUST 2 MAN-HOURS is all it 
takes to move 2 cars of sacked 
sugar from pier to lighter with 
this special Lackawanna pusher 
truck, as against 7.4 man-hours 
required with conventional pal- 
lets and fork truck. A saving 
of 70.3% in time! 
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We serve INDIANA Intrastate and Interstate, as 


originating and delivering carrier. 
on satisfactory service rendered. 


We prosper only 
INQUIRIES regard- 


ing service or territory served, will be promptly 


answered. 


HOME OFFICE: MARION, INDIANA °* 


MATHEWS 
TRUCKING CORP. 


Eighteen Years Experience 


Specializing in the Trans- 
portation of Foods Requir- 
ing Refrigeration 


General Offices 
OTabielalo pam, [-h\ ame hela 4 


Phone 4751 
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BOSTON DETROIT 
CHICAGO JERSEY CITY 
CINCINNATI MEMPHIS 
CLEVELAND SALISBURY 
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PORT OF O 


P. O. BOX 866 


The Road That's Best . . . 
Links East and West 


Toledo, Peoria & Western 
Railroad 
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One section of the pamphlet sets forth 
information on routing of air cargo 
through the port of New York from in- 
land points. Another section contains 
a number of tables, including one listing 
the international air carriers serving 
New York, and others listing domestic 
air express, air parcel post and air cargo 
rates. 


Northwest Air Freight 

J. W. Mariner, director of cargo sales 
for Northwest Airlines, in a report point- 
ing out that the company earlier this 
year augmented its freight service with 
all-cargo planes on many of its routes 
and that cargo revenues and poundage 
had increased substantially in the cur- 
rent year as compared with the corre- 
sponding period of 1949, says: 

“In the beginning, air shipments were 
confined largely to perishables and to 
light articles of high intrinsic value. But 
the list has been growing rapidly, and 
so, too, have weights and sizes of indi- 
vidual shipments. Currently the waybills 
show a broad category, from tree-ripened 
fruits to heavy machinery.” 


HIGHWAY 


Laws Hampering Trucks 
Uneconomical, Says 
Mack Trucks President 


The nation would not hamper, restrict 
and penalize any part of its national 
transportation system without injuring 
the whole, according to E. D. Bransome, 
president of Mack Trucks, Inc. 

Speaking on “The Role of Motcer Trans- 
portation in the Growth of the West,” at 
a Rotary Club luncheon in Los Angeles, 
Mr. Bransome said that “our national 
transportation system is a unit and must 
be treated as such.” 

We know that the secret of success in 
war lies in the coordination and co- 
operation of transport,” he said. “It’s 
time we learned that this is also the 
secret and national and business suc- 
cess in peace.” 

Mr. Bransome asserted that the rail- 
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Sec your classified direc- 
tory for nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 
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roads were trying to get laws that would 
penalize trucking. 

“If they succeed, they will simply make 
transportation uneconomical for every- 
body,” he said. “You can’t help busi- 
ness, you can’t help America, by push- 
ing the transportation clock 50 years 
back.” 

The railroads ought to be restored to 
a healthy financial condition, and should 
be freed from the danger of government 
ownership, but this should not be done 
by forcing the public to use unecono- 
mical transportation, he said. 

There were 8,000,000 motor trucks on 
the highways today because the public 
wanted them there, said he. He said 
California was among the first states to 
adopt the motor bus and the motor truck 
as a major form of transportation, and 
praised that state for leading the na- 
tion in the number of motor vehicles. 


GMC 275 H-P Highway Tractor 


Most powerful highway tractor ever 
designed by GMC Truck and Coach Di- 
vision of General Motors is this unit 
ready for delivery to Pacific Inter- 
Mountain Express of Denver, Colo., says 





GMC. Powered by a 275-horsepower 
diesel engine, the tractor will be used 
over the Rocky Mountains from Denver 
to Salt Lake City, Los Angeles, Oakland 
and San Francisco. 


New Office Building for 
T. P. & W. Expected to Be 
Completed in Six Months 


Planned for completion within six 
months and described as the latest step 
in modernization of plant and equipment 
of the Toledo, Peoria & Western Rail- 
road is a new Office building on a site 
adjacent to the T. P. & W. yards in 
East Peoria, Ill., according to J. Russel 
Coulter, president of the railroad. 
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Mr. Coulter said that the new build- 
ing would offer two important advan. 
tages over the present offices of the 
T. P. & W. at the Union Station in 
Peoria: (1) The location of the new 
building near the railroad yards would 
permit concentration and coordination 
of shipping with far greater facility than 
possible at the old location, and (2) 
the ability to control shipments would 
be much improved, to the advantage of 
shippers. He said that time spent in 
driving back and forth from the yards 
to the Union Station had become “a con- 
siderable item.” 

Of modern design and construction 
and completely air-conditioned, the new 
building would offer improved working 
conditions for the 80 T. P. & W. employes 
who would be affected by the move, said 
Mr. Coulter. He added that the 18,000 
square feet in the new building would 
provide more general space and would 
eliminate cramped conditions now found 
in some departments. 

Located on land presently owned by 
the T. P. & W. and expected to cost an 
estimated $150,000, the building will be 
of one-story type in the front, with two 
stories in the rear. The ground floor in 
the rear will contain a dining room, locker 
room, and storage space. The building 
will be of structural steel interior and 
of windowless concrete block with face 
brick exterior. 





B. & O. to Build $4 Million 


Tunnel in West Virginia 


Contracts have been awarded for the 
construction of a new $4,000,000 tunnel 
on the Baltimore and Ohio’s main line, 
five miles east of Clarksburg, W. Va., Roy 
B. White, president of the railroad, has 
announced. 

“Grading for the approaches has al- 
ready begun and it is expected that the 
job will be completed early in 1952,” said 
Mr. White. “The new tunnel will re- 
place ‘Tunnel No. 1,’ an old bore more 
than a half mile long which was origi- 
nally built in the 1850s. It will be big 
enough for a double-track right of way 
that can take care of the railroad’s 
business for years to come... It will 
. . . be some 600 feet longer than the 
old one—a total of 3,300 feet. The new 
tunnel will have a rising westbound 
grade of 0.3 per cent compared with 4 
1 per cent westbound grade for the 
present tunnel. The whole improvement 
will give the B. & O. 2.4 miles of new 
modern railroad equipped with signals 
for operation im both directions over 
either track.” 


N.Y.C. Contract for Diesels 


The New York Central System has 
announced that it has awarded a con- 
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tract to the Lima-Hamilton Corpora- 
tion for the construction at Lima, O., 
of 27 diesel-electric switching locomo- 
tives at a cost of approximately $2,- 
400,000. 

The Central said the locomotives would 
be used in the complete dieselization of 
the Chicago River and Indiana Railroad 
and the Chicago Junction Railway, both 
Central Affiliates. Six will be of 1,200 
horsepower, and the remaining 21 of 800 
horsepower each. 


WATER 


Chicago Fair Has Foreign 
Trade Zones Exhibit 


Among exhibits at the first U.S. inter- 
national trade fair being held at Chi- 
cago August 7 to August 20 is one on 
foreign trade zones sponsored by the 
Economic Cooperation Administration 
and the Department of Commerce. 

Decision to sponsor the exhibit was 
described by the E.C.A. as a “further 
move to acquaint American businessmen 
with procedures and facilities for pur- 
chasing imported goods.” 

The six U.S. foreign trade zones, lo- 
cated in New York, New Orleans, San 
Francisco, Los Angeles, Seattle and San 
Antonio, are publicized at the exhibit 
booth with graphic illustrations and 
literature giving detailed information on 
the facilities available in each zone. In 
addition, Thomas E. Lyons, executive 
secretary of the Foreign Trade Zone 
Board, U.S. Department of Commerce, is 
there to answer questions from business- 
men interested in exhibiting, manufac- 
turing, processing, and selling goods in 
the zone areas. 

In its drive to help Europe earn more 
dollars and thus lessen the dependence 
of Marshall Plan countries on extraordi- 
nary American financial assistance, the 
E.C.A. said it looked on the foreign 
trade zones as an important convenience 
for American importers. European sup- 
plies, for example, it said, were able to 
stockpile their goods in the zones and 
thus fill orders from American business- 
men immediately. 


415 Ship Arrivals Recorded 


At ‘Port of L.A.’ in June 


Merchant ship arrivals at the port of 
Los Angeles in June set a Post-war rec- 
ord of 415, surpassing the previous high 
mark of 406 recorded in March, accord- 
ing to information from that port. 

Of the arrivals, 195 ships were oper- 
ated in foreign and off-shore runs, 58 
were in intercoastal service and 162 were 
coastwise vessels, the port said. It re- 
ported that flags of 13 maritime nations 
were represented in the arrivals, divided 
as follows: American, 319; British (in- 
cluding 11 Canadian), 32; Norwegian, 
20; Panamanian, 9; Danish and Mexi- 
can, 5 each; Greek, Swedish, Italian and 
Dutch, 4 each; and French, Philippine 
and Honduran, 3 each. 

The Los Angeles port has announced, 
also, activation of “a skeleton Los An- 
geles Harbor emergency force that can 
swing into action immediately in case 
of war, sabotage, or major disaster,” 
under direction of Admiral Frank D. 
Higbee, U.S. Coast Guard, retired, port 
warden of the port of Los Angeles. 
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PERSONAL NEWS 


David I. Mackie has been elected vice- 
president of the Delaware, Lackawanna 
& Western Railroad. He was formerly 
general counsel of the road, being ap- 
pointed to that Position March 1, 1946. 
Prior to entering service of the railroad 
March 5, 1945, as general solicitor, he was 
engaged in the general practice of law 
in New York City. Harry C. Schmidt, 
general freight traffic manager of the 
Lackawanna since January 1, 1948, has 
been appointed assistant vice-president 
of traffic. The office of general freight 
traffic manager has been abolished. Mr. 
Schmidt entered railroad service with 
the Erie on September 1, 1922, and joined 
the Lackawanna on July 1, 1942, as as- 
sistant to vice-president of traffic. He 
served in that capacity until January 1, 
1943, when he was promoted to freight 
traffic manager, later being made gen- 
eral freight traffic manager. 

* * * 


Appointment of W. A. Burns, Jr., of 
Chicago, as vice-president and _ sales 
manager of the Trailmobile Co., manu- 
facturers of truck-trailers, has been an- 
nounced by George M. Bunker, president 
of the company. Both were associated 
in the past as partners in the A. T. 
Kearney & Co., consulting management 
engineers in Chicago. 

- * * 


The appointment of W. H. Stakelum 
as assistant freight traffic manager in 
charge of rates and divisions for South- 
ern Pacific Lines in Texas and Louisiana, 
with headquarters at Houston, Tex., has 
been announced by F. L. Gordon, freight 
traffic manager. Other appointments in- 
clude R. A. Cooper, former district freight 
agent at Houston, as general freight 
agent, central territory, with headquar- 
ters at Houston; O. E. Corey as general 
freight agent, rates and divisions, with 
headquarters at Houston; Henry Best, 
as assistant general freight agent at 
Houston; J. H. Tate, former district 
freight agent at Beaumont, Tex., as dis- 
trict freight agent at Houston; and E. L. 
Bourg, former traveling freight agent at 
Beaumont, as district freight agent at 
Beaumont. 

= - * 

Arthur V. Hitchock, formerly district 
freight agent of the Pennsylvania Rail- 
road at Chicago, has been appointed to 
the same position with that road at 
Terre Haute, Ind., succeeding Oran B. 
Peterson, who has been promoted to dis- 
trict freight and passenger agent at New 
Orleans, La. In his new post, Mr. Peter- 
son succeeds George F. Berkemer, who 
has been transferred to Chicago. Charles 
C. Curry, of the general manager’s office 
of the Pennsylvania, Chicago, retired on 
pension August 1 after nearly 54 years 
of continuous service. 

* + + 


Charles H. Jones has been appointed 
assistant traffic manager of the Texas 
Co., with headquarters in New York. He 
entered the service of the company in 
1929 as a rate clerk, progressing through 
various positions in the railway traffic 
and sales department until he was made 
assistant to traffic manager on March 1, 
1946, the position he held until his re- 





cent promotion. John P. Dennis is traffic 
manager. 
+ * oe 

William L. Robinson has been elected 
vice-president in charge of the south- 
western territory of Republic Carloading 
& Distributing Co., Inc., New York, N.Y. 
Active in transportation for more than 
20 years, Mr. Robinson has been with 
the company since 1944 and was for- 
merly general manager of its south- 
western territory. 

ok * oo 

Appointment of Kenneth E. Stewart 
as freight traffic representative in Wash- 
ington, D.C., for American Export Lines 
has been announced by T. Y. Newman, 
freight traffic manager. He was formerly 
traffic manager of the Italian Coal Pro- 
curement Agency. From 1933 to 1941, 
he was assistant general freight agent 
of the Great Lakes Transit Corporation, 
Buffalo, N.Y. 

* *~ oe 

L. C. Daniels, formerly chief engineer 
for the Towmotor Co., Cleveland, O., has 
joined the Buda Company as vice-presi- 
dent in charge of material handling divi- 
sion. 

* * + 

Arthur Heerwagen has been appointed 
director of sales for the Baltimore Trans- 
fer Co., Baltimore, Md. 

* * * 

Paul F. Robinson has been promoted 
from attorney to general attorney of the 
Delaware & Hudson Railroad, New 
York, N.Y. 


* * * 


J. H. Arnold has been appointed 
transportation assistant, Atlantic Coast 
Line Railroad Co., with headquarters at 
Wilmington, NC. 

* os * 

R. L. Colquitt has been promoted from 
traveling freight agent to commercial 
agent for Florida East Coast Railway 
Co., with headquarters in Atlanta, Ga. 

* * * 


J. Woodrow Thomas, director of gov- 
ernmental affairs for Trans World Air- 
lines, was elected chairman of the public 
affairs committee of the Air Transport 
Association at its recent annual meeting 
in Washington, D.C. 


+ * * 


Robert J. Fitzsimmons, former execu- 
tive of the Twin City Rapid Transit Co. 
of Minneapolis-St. Paul, Minn., has been 
appointed to the newly-created position 
of Twin Cities sales manager of North- 
west Airlines, Inc. He will take over his 
new duties of supervising sales activities 
in Minneapolis and St. Paul for the alr- 
line in September. He is a former vice- 
president of the St. Paul Association of 
Commerce. Working with him will be 
Richard G. Stewart, who for more than 
10 years has been district sales manager 
for the air line in St. Paul, and George 
D. Knox, who holds a similar position 
in Minneapolis. 

. * * * 

Allen Hill has been appointed chief 
clerk to the general passenger agent 0 
the New York Central System ai Chi- 
cago, succeeding William L. Gurney, who 
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Transcontinental 3 Ways 


East or West we can handle your 
freight through the Kansas City 
or Omaha gateways, or to and 
from the Pacific Northwest over 
our own rails all the way. Traffic 
routed through Chicago in either 
direction via The Milwaukee 
Road goes around the congested 
Chicago terminal. Consult your 
nearest Milwaukee Road repre- 
sentative. Perhaps he can expe- 
dite your shipments. 
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has retired after a 48-year railroad 
career. Fred E. Koeneke has been made 
assistant to the general passenger agent 
at Chicago. Mr. Hill began service with 
the Central as an office boy in Chicago 
in 1917 while Mr. Koeneke started as a 
messenger with the railroad in its pas- 
senger department 40 years ago. 
* * * 


Anton F. Birnbrauer, grain agent for 
the Pennsylvania Railroad at New York, 
was honored on completion of 40 years 
of service with the company in brief 
ceremonies held August 4 at the office 
of R. J. Wood, freight traffic manager, 
Pennsylvania Station. Mr. Birnbrauer 
began service with the Pennsylvania as 
a clerk in the office of the division freight 
agent in New York and after rising 
through various position was appointed 
to his present position of grain agent 
there on November 1, 1927. He is a 
member of the New York Produce Ex- 
change, Foreign Commerce Club, ‘Traffic 
Club of New York, and the Railroad 
Foreign Freight Traffic Association. 


* * * 


Claude E. League has been appointed 
district sales manager of a newly-created 
district sales area for the Pacific north- 
west of Trans World Airlines, with head- 
quarters at Seattle, Wash. Mr. League 
has been city passenger sales manager 
at Chicago for the air line and before 
that was its district sales manager in 
Minneapolis, Minn. 

a * * 


Jack R. Dugger, former All-America 
football star at Ohio State University, 
has joined Suburban Motor Freight, Inc., 
Columbus, O., as terminal manager at 
Charleston, W. Va. 


* * * 


E. W. Thomas has been appointed gen- 
eral freight claim agent of the Atchi- 
son, Topeka & Santa Fe Railway Co., 
with headquarters in Topeka, Kan., 
succeeding C. D. Hart, who retired July 
31 after more than 48 years with the 
railroad. E. O. Schoonover has been 
appointed freight claim agent, eastern 
and western lines of the Santa Fe, with 
headquarters at Topeka, effective Au- 
gust 1. He is succeeded in his former 
position as freight claim agent for the 
Panhandle & Santa Fe Railway Co., at 
Amarillo, Tex., by J. E. Chappell. Harold 
Howarth becomes assistant freight claim 
agent for the Santa Fe at Los Angeles, 
Calif., succeeding Mr. Chappell, and 
J. G. Goodrich succeeds Mr. Howarth as 
assistant freight claim agent at San 
Francisce, Calif. 

x ” ~ 

Charles E. Kane, executive assistant, 
public relations, Illinois Central Rail- 
road, retired August 1, on account. of 
ill health, after nearly 30 years in public 
relations work with the railroad at Chi- 
cago. The position held by him is now 
abolished. Promotions in public rela- 
tions work on the railroad announced 
by George M. Crowson, assistant to the 
president, effective August 1, include 
Clifford C. Massoth, editor of the Illi- 
nois Central magazine, who will con- 
tinue in that position and also head the 
public relations staff; Arthur C. Carlson, 
assistant in public relations, who becomes 
manager of press relations; and Charles 
F. Burrows, staff assistant, who assumes 
the position of assistant editor of the 
magazine. 

« * * 

Appointment of John A. Murphy as 
executive vice-president of the Gateway 
Transportation Co., La Crosse, Wis., has 





TRAFFIC Wort 


MORE 


UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 
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North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 


CHICAGO and 
NORTH WESTERN 

SYSTEM <S 
Pioneer Railroad of Chicago and the West 
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been announced by W. Leo Murphy, pres- 
ident of the company. 
* * * 

Floyd King has joined the staff of the 
Ottumwa (Ia.) Chamber of Commerce to 
handle traffic and transportation mat- 
ters. 





NEWS OF 
TRAFFIC CLUBS 





Harold E. Duffy, traffic manager of the 
New York & Pennsylvania Co., Johnson- 
burg, Pa., was elected president of the 
recently reorganized Southwestern New 
York & Northwestern Pennsyivania Traf- 
fic Club at a dinner meeting held on 
July 27 in Bradford, Pa. James S. White, 
Jr., traffic manager of Kendall Refining 
Co., Bradford, Pa., was elected vice-presi- 
dent and Earl G. Steadman, freight 
agent, Baltimore & Ohio Railroad, Brad- 
ford, was elected secretary and treasurer. 

a * * 

The Waterloo (Ia.) Transportation 
Club will hold its fourth annual outing 
on August 16 at the Sunnyside Country 
Club. The main features of the day will 
be golf and swimming. 

* * * 

The Traffic Club of Pottsville, Potts- 
ville, Pa., will hold its annual outing and 
clam bake on August 23 at the Forty and 
Eight Chateau, Cressona, Pa. There will 
be luncheon at noon and the bake at 
6p.m. A program of entertainment for 
the afternoon and evening has been ar- 
ranged under the direction of James R. 
Crew. 

oo * * 

Members of the Board of Directors of 
the Associated Traffic Clubs of America 
are voting by mail on an application for 
Membership in the association filed by 
the Tri-State Traffic Club. The president 
of the club is E. Eugene Howell, Howell 
Coal Co., Cumberland, Md. 

= * * 

The Traffic Club of the Providence (R. 
1) Chamber of Commerce has announced 
plans for its third annual clam bake to 
be held on September 11 at the Francis 
Farm,-Rehoboth, Mass. A program of 
contests and games is being arranged by 
the entertainment committee, with prizes 
to be awarded to winners of the various 
events. 

+ * * 

The next monthly luncheon of the Cin- 
tinnati Traffic Club will be held on Sep- 
tember 12 at the Gibson Hotel, Cincin- 
hati, O. 

- * ck 

The Transportation Club of Buffalo, 
Buffalo, N.Y., will hold its annual “La- 
dies’ Day” party on August 15 at the 
Transit Valley Country Club. There will 
be cards for the ladies and golf for the 
Men with dinner being served at 6:30 
P.m., and dancing in the evening. Charles 
Ratzel is general committee chairman. 

= * * 

The Rock River Valley Traffic Club, 
of Rockford, Ill., has planned an outing, 
free to paid-up members, on August 16 
at the country estate of Harry O. Rag- 
har, of Knox Motor Service. There will 
be a fish dinner of brook trout, sports 
fvenis and other entertainment. 

* * * 


The Traffic Club of Wichita, Wichita. 


n.. has announced it will sponsor, for 
its fifth year, a night study class in 


traffic management. It says classes in 
the first and third semester work will be 
offered this fall with J. A. Freeman and 
R. D. Pierce as instructors. Those inter- 
ested in enrolling are urged to contact 
E. L. Hoover, newly appointed chairman 
of the club’s educational committee, suc- 
ceeding John McGurk, resigned. The 
text books used will be those published 
by the College of Advanced Traffic in 
Chicago. The club has set September 20 
for its fall picnic. 
* ok 
The Motor City Traffic Club of Detroit 
has planned an outing for August 15 at 
the Western Golf and Country Club. The 
program includes golf and dinner. 
x * * 


The South Bend (Ind.) Transportation 
Club bowling league will begin its fall 
season on September 5, with play each 
Tuesday night at the Waters Recreation 
Alleys. Earl Wiseman is secretary of the 
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SHIPPING THROUGH 


PORTLAND, OREGON 
IS GOOD BUSINESS! 


Ws a harbor frontage of 29 miles, 
berthings for more than 60 ships 
while working cargo and a systematized 
method of moving materials and storing 
cargo, the Port of Portland offers much 
to the world shipper. Experienced per- 
sonnel plus modern material handling 
equipment assures you prompt, efficient 
service to all parts of the world. Yes, it’s 
GOOD BUSINESS to ship through the 


Port of Portland. 


Commission of Public Docks 








league, replacing Dick Oberle, retired. 
‘the club has tentatively planned to hold 
its fall joint golf outing on September 
14 at Morris Park Country Club. 

* * * 


The Transportation Club of Louisville, 
Louisville, Ky., has planned a stag out- 
ing, free to members, on August 16 at 
the Idle Hour Club across from Lake 
Louisvilla. There will be golf and other 
sports events. 

” * os 

The Traffic Club of Jacksonville has 
planned a shrimp boil and barn dance 
for members, their wives and guests on 
August 14 at Bradhaven, Jacksonville, 
Fla. 

K * * 

The Transportation Club of Milwaukee, 
Milwaukee, Wis., has set August 12 for a 
golf outing at the Labelle Golf Course 
on Lac LaBelle, Oconomowoc. There will 
be dinner and prizes. 
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Modern Materials Handling equip- 
ment speeds loading from terminals. 


Ship-side loading facilities reduce 
costs of handling. 


Five major railroads bring cargo 
daily to Portland. 


sill Ll 1 
gE HE —p) : 


Modern facilities for bulk cargo 
handling speeds shipments. 


PORTLAND, OREGON 


208 South LaSalle Street, Chicago, Illinois 


D. J. McGARITY, General Manager 


THE COLUMBIA RIVER GATEWAY TO THE WORLD 
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WEST- 
BOUND 


TO PACIFIC COAST PORTS 


Cargoes destined for the busy, 
growing California, Oregon and 
Washington ports will get there 
fast via the P&T fleet of modern 
ships. Ask for helpful information. 
Offices in principal cities. 


OAKLAND ALAMEDA 
LOS ANGELES 


Pacific-Argentine-Brazil Line 
Pacific West Indies-Puerto Rico 
Pacific and Atlantic Intercoastal 
Executive Offices « San Francisco 4 
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Pacemaker Service, with its special, 
smooth-riding, high-speed merchandise 
cars, saves a full business day on less- 
than-carload shipments 
between New York, Bos- 
ton, and Midwest points. 


NEW YORK CENTRAL 


GOT A HEADACHE? 


If it's a “transportation headache”— 
involving freight shipments to, from 
or within the South—there’s a “sure 
cure” in the modern services, facili- 
ties and the “know how” of the 
Southern Railway System. Call us. 
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ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone: 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in Ex Parte 104, Part II, assigned 
August 25, at Washington, D. C., cancelled 
and reassigned September 19, at Washing- 
ton, D. C., before Examiner McCloud. 


August 14—Harlingen, Tex.—Hotel Reese- 
Wilmond—Examiner Wilkins: 
I. & S. 5800—Increased Express Rates on 
Fruits and Vegetables. 
August 21—San Francisco, Calif.—Fed. Off. 
Bldg.—Examiner Wilkins: 
I. and S. 5800 Express Rates on fruit and 
vegetables. 
August 22—Washington, D. C.—Examiner 


Gray: 
F.S.A. 25184 and I. & S. 5819—Vinyl Chloride 
from Velasco, Tex., to Indian Orchard, 


Mass. 
ey 23—Washington, D. 


ray: 

F.S.A. 25119—Soda Ash from La. and Tex. 
to Georgetown, S. C. 

August 25—Washington, D. C.—Examiner 
McCloud: 

Ex Parte 104, Part II—Central Iron and 
Steel Co.; Practices of Carriers Affecting 
Operating Revenues or Expenses; Ter- 
minal Services. 


C.—Examiner 


The Following Assignments 
Have Not Heretofore Appeared 


August 28—Los Angeles, Calif—Fed. Bldg. 
—Examiner Wilkins: 
30509 and Sub. 1—Bell Oil & Refining Sales 
Co., as Contracting Agent for Sunray 
Oil Corp. v. A. F. & S. F. et al. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


August 31—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Wilkins: 
FF-199—Northwest Express, Inc.—Acquisi- 
tion (Portion)—B. Tarkington Dowden. 
November 13—Washington, D. C.—Examiner 
Corbin: 
W-1001—F. P. Grier Co., Inc., common car- 
rier application. 


MOTOR 


September 6—Boston, Mass.—State Hse.— 
Examiner Naftalin: 

MC-C-1115—Motor Carrier Rates New York 
City Area—New England. 

September 6—New York, N. Y.—641 Wash- 
ington St.—Examiner Sutherland: 

% MC-112118—Boro Express Transfer Co., 
New York, N. Y., common carrier ap- 
plication. 

September 6—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 226: 

* MC-41984, Sub. 14—Blanton Trucking Co., 
Inc., Milford, Va., common carrier ap- 
plication. 

September 6—Seattle, Wash.—U. S. Ct. Rms. 
—Jt. Bd. 5: 

MC-32882, Sub. 18—Mitchell Bros. Truck 
Lines, Portland, Ore., common carrier 
application. 

September 6—Toledo, Ohio—Main P. O. 
Bldg.—Jt. Bd. 37: 

*MC-104651, Sub. 17—Graun _ Transporta- 
tion, Inc., Bettsville, Ohio, contract 
carrier application. 


Reptaier 6—Washington, D. C.—Examiner 


Me. n10875—Branch Motor Express Co., New 
York, N. Y. 
September 6—Washington, D. C.—Examiner 
Simms: 
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Centralized Traffic Control 





On heavy traffic areas along the 
Santa Fe, C. T.C. keeps freight 
trains rolling without delay. 
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TO and THRU 


DELTA AIR LINES 
General Offices: Atlanta, Ga 


Save 1/3 or more 
shipping time ! 
Take advantage of de- 


pendable, streamlined 
door-to-door schedules. 


B&O 


TIME-SAVER 


SERVICE 


Ask our man! 
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Situations Wanted 


YOUNG MAN desires pos. in ind. or rail 
traffic, rates pref. Training in all phases of 
traf., exp. in motor frt. Will spec. grain, 
etc., Box 121. 


DESIRES INDUSTRIAL OPPORTUNITY. 
Five years shipping and two years traffic 
experience. Married, age 36. Box 122. 


INDUSTRIAL TRAFFIC MANAGER or As- 
sistant. 20 years experience all phases. 
Prefer Detroit or Michigan but will move 
anywhere for right job and money. Box 118. 








CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 








Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Serving carriers, shippers and 
warehouses only. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION, 
$6.00. This is the book used by the author, 
J. H. Tedrow, LLB. in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence, 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practi- 
tioners’ course for class or individual study. 
Endorsed by well-known traffic men and 
lawyers. Study for 10 days and if not Satis- 
factory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


“I. C. PRACTITIONERS. The only practical 


authentic I.C. law course available by mail. 
Restricted .to Attorneys, Practitioners or 
those qualified to prepare for practice, In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12.E. Jackson 
Blvd., Chicago, Ill. 





THE PROGRESSIVE PORT OF 


San Francisco 


Owned and Operated by The STATE OF 
CALIFORNIA As a Public Utility for Shippers 


* 


MAJOR HARBOR FACILITIES INCLUDE: 
Foreign Trade Zone No. 3 (permits exhibit- 
ing, manufacturing, etc., stockpiling of 
mdse. including non-dutiable and quota- 
restricted). Also shipside bulk grain eleva- 
tor; refrigeration and bulk copra terminals; 
42 deepwater piers; 67 miles State Belt 
R.R. serving piers, and warehouses and 
industries adjacent to the waterfront. 


Re. TARIFFS: Write Traffic Dept. 


BOARD OF STATE HARBOR COMMIS- 
SIONERS FOR SAN FRANCISCO 
HARBOR 


Ferry Building, San Francisco 6, Calif. 


P. & P.U. Ry. Co. 


and Peoria Gateway 


Everybody’s Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s .Railroads 
—In Partnership with All America” 








EDITORIAL 


TRAFFIC Wor.p 


Destroying Freight and Pretecting Tradition 


HE REFUSAL of the Association of American Railroads 
(T.W., Aug. 5, p. 9) to consider organizing on a na- 
tional scale to attack the problem of freight loss and dam- 
age effectively closes the door to further attempts of that 
kind. The A.A.R. not only specifically rejects the plan pro- 
posed by the National Industrial Traffic League, but it 
asserts that “the things that need to be done to restore a 
normal loss and damage situation are the responsibility of 
the individual railroads. . .”” The inference to be drawn from 
that is that hope must be abandoned for the development 
of a claim prevention i po intended to eliminate those 
very causes for loss and damage that spring from variations 
in opinion among individual railroads as to how to go about 
the job and from competitive factors that contribute to the 
problem. 

We risk, in this criticism, the charge that we are writing 
out of disappointment because the A.A.R. did not accept a 
plan which, as stated by the League’s committee, was brought 
to its attention through editorials in this column. We take 
the risk because we have said heretofore that the plan we 
put forth was a synthesis of suggestions made in a number 
of quarters. Moreover, our objections to the position taken 
by the A.A.R. are not based specifically on that plan, but 
on its clear notice that it is not interested in any concerted 
national plan. 

The greater part of Mr. Faricy’s letter is a brief arguing 
that the freight loss and damage picture is not nearly as bad 
as the figures indicate. Most of that was effectively dealt 
with by the very man to whom the letter was addressed, in 
an address at the annual meeting of the A.A.R.’s freight 
claim division (T.W., May 13, p. 17). We agree that the 
railroads may take pride in the promptness with which they 
settle claims, and we know of nothing in the League’s com- 
mittee report that charges otherwise. 

HERE may, perhaps, be some astonishment at the state- 

ment that “some shippers hold claims and file them at 
the end of each year.” There is a nine-months’ limitation 
on such filing. The shippers we know do not ordinarily risk 
declination of claims accruing in the first three months of 
the year, by holding them for filing until the end of that 
year. Moreover, there is no suggestion that, if any consider- 
able group of that type exists, it has been increasing in recent 
years; and it is only through such an increase that the total 
figure for claims paid would be affected. Then, too, the 
statements that, in the postwar period, railroads have ac- 
cepted much poorly packaged freight and that they cannot 
see their way clear to inspect carload traffic are admissions of 
failure rather than valid reasons for not setting up an organi- 
zation that would prevent the one and perform the other. 

There are joint organizations of that kind—in the weigh- 
ing and inspection bureaus—that have worked pretty well 


oY 


for a long time; and while the primary functions of those 
organizations are not aimed at preventing claims, they have 
effected important economies in that respect, nevertheless. 


As we read it, the A.A.R.’s letter dismisses the possi- 
bility of organizing an over-all claim | agers agency on 
three grounds: 1. Because the individual railroads can do 
a better job than could such an organization. 2. Because 
under its plan of organization the A.A.R. has no power to 
require any railroad to participate in a national plan. 3. Be- 
cause the cost would require a fund “practically equal to 
the entire A.A.R. budget.” 


HE first objection is not arguable, because it is impossible 

to prove the efficacy of individual work against concerted 
effort without having tried the latter. There are grounds 
for assuming that the over-all plan. would be superior, how- 
ever, because there are apparent weaknesses in continued 
handling of claim prevention by individual railroads that 
could be eliminated . the creation of an overhead authority. 


The second objection comes close to speciousness. There 
is nothing sacred or unamendable about the A.A.R.’s plan 
of organization; and we hope that the citing of that plan in 
this connection does not mean that we must, perforce, 
abandon all hope for any improvement in A.A.R. functions 
forever because its existing plan of organization is immu- 
table. Moreover, there is no reason why a claim prevention 
organization cannot be set up voluntarily outside the A.A.R. 
if, for administrative or other causes, ice management within 
the A.A.R. is considered unwise or unworkable. 


As to the third objection, while it does not quite have 
the classic qualifications of non sequitur, it comes close 
enough to it for general discussion. What is implied by 4 
comparison of the money to be spent in an attempt to save 
twenty times as much in freight loss and damage with the 
money now contributed by the railroads to the A.A.R., we 
are unable to understand. The present contributions to the 
A.A.R. are largely in the nature of “dues,” and payments 
for services rendered for or on behalf of its members. The 
fund proposed in the League plan would be in the nature 
of an investment—an investment which the League and a 
lot of others feel deeply would bring handsome returns. 


Does any member of the board of directors of the Asso- 
ciation of American Railroads believe, for a moment, that 
the expenditure of such a fund would not operate directly 
to reduce freight loss and damage by at least an equal amount? 
If that is admitted, it follows that such a saan. even 
though it be but a single dollar above the expenditure, would 
be profitable; and, in addition, there would be a potential 
return of nineteen times as much, or 1900 per cent. 


We await the reply of the League. It will probably bring 
about no change in the position of the A.A.R., but it ought 
to make very interesting reading. 
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“THAT’S WHY I USE EXTRA CARE THROUGHOUT THE MOVE 
AND TRY EXTRA HARD TO PLEASE YOUR EMPLOYEES”... 


BOTH YOU and the employees of your company are 
benefitted tremendously by the extra care and extra 
interest taken in every long-distance move by Greyvan 
truckmen—at no extra cost! 

Greyvan truckmen are responsible business men in 
their own right. They invest large sums of money in 
the finest type vehicles and equipment in order to 
provide the quality of service required by Greyvan’s 
extra-high standards. Naturally these men take far 
greater than average interest in giving your employees 
the finest possible service and in making each move 


NATIONWIDE 
DELUXE SERVICE 


AT NO EXTRA COST 


by Greyvan the most pleasant and most satisfactory 
ever from your standpoint. 


The fact that Greyvan has the lowest transit in- 
surance rate of any national long-distance moving 
company is the best possible proof of Greyvan’s extra- 
careful handling of furnishings throughout the move. 


Make every long-distance move easier for yourself— 
and perfect for your employees—by having Greyvan 
handle the whole job for you. Call your Greyvan 
branch office or agent today for complete informatic 


OVER 400 BRANCHES AND AGENTS 


Cayfyan 


YN ailitetizte mat is Greyhound Lines 
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60,000,000 CONSUMER, 


waterway routing from riverside plants 


sharpens your marketing edge... 


HERE’S UNION BARGE LINE TO SERVE YOU 


Economical inland waterway transportation. 


places major emphasis on the advantage of 
riverside plant locations for profitable market- 
ing in Middle America. Whether you buy or 
sell in the area bordering the Mississippi River 
System routing via barge gives you a head 


start on cost-reduction of delivered products. 
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The combination of a riverside plant 
location in the Mid-Continent and economical 
and reliable waterway transportation, is a 
sharp marketing edge in the competition to 
serve Middle America. Why not discuss this 
combination approach to profitable distribu- 


tion with a Union Barge Line representative? 
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‘SHIP via UNION BARGE 
it’s a matter of dollars and sense 





